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To: NTTG Planning Committee

From: Fred Heutte, Senior Policy Associate,
NW Energy Coalition (fred@nwenergy.org)

The NW Energy Coalition (NWEC) offers the following statement in
support of the Public Policy Consideration study request as revised and
dated April 26, 2018 by Wyoming Industrial Energy Consumers, Utah
Association of Energy Users, Utah Associated Municipal Power Systems,
Deseret Power, Utah Office of Consumer Services, and Utah Municipal
Power Agency (Joint Parties).

The threshhold question for this study request is whether it can potentially
provide useful information about transmission needs and solutions as
encompassed in the Order 1000 planning process.

The Joint Parties study request poses an important question: will the
addition of planned and potential new wind and other renewable resources
necessarily require the addition of billions of dollars of new transmission
expansion, or could a more cost effective or efficient result be achieved
with measures such as downward dispatch of existing thermal units.

The Federal Energy Regulatory Commission required consideration of
public policy requirements and non-transmission alternatives in Order No.
1000 (see, for example, paragraph 148) and 1000-A (see particularly
paragraphs 190, 205 and 215).

Furthermore, NTTG commendably developed procedures for including
public policy considerations (i.e., potential laws and regulations not
already on the books) that were included in the Order 1000 compliance
filings by its jurisdictional members. Notably, those provisions were fully
approved by FERC in October 2012 along with other related amendments
to Attachment K.

Thus we believe the Public Policy Considerations study request submitted
by the Joint Parties is well grounded in FERC's requirements and
intentions for Order 1000 regional planning, and by the specifications of
Attachment K for NTTG's jurisdictional members.
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The Joint Parties letter of April 26, 2018 notes:

"In particular, the Joint Parties have concerns regarding the test cases that have high wind
output in Wyoming, high thermal output in Wyoming, and high exports out of the NTTG
region, all occurring simultaneously. The intent of the Joint Parties’ PPC request is to test a
sensitivity where thermal generation in Wyoming is reduced at times of high export out of
the NTTG region."

NWEC observes that the proposed approach does not require full retirement of thermal units
(which may or may not occur by the end of the 10-year planning horizon), but rather for
downward dispatch. Given the availability of zero fuel cost resources such as wind, this
makes sense in the context of security constrained economic dispatch.

We also note that circumstances relating to NTTG member PacifiCorp continue to evolve.
The 2017 IRP Update filed on May 1, 2018 incorporates several substantial changes,
including:

e A reduction of 424 MW of coincident system peak demand by 2027, about a 4%
reduction compared to the 2017 IRP. Likewise, forecasted annual load is projected to
decrease from just under 66,000 GWh to about 63,000 GWh in 2027.

e "With reduced loads and lower renewable resource costs, the updated preferred
portfolio contains no new natural gas resources through the 20-year planning horizon.
This is the first time an IRP has not included new fossil-fueled generation as a least-
cost, least-risk resource for PacifiCorp."

e "Through the end of 2036, the updated preferred portfolio includes over 2,700 MW of
new wind resources, 1,860 MW of new solar resources, 1,877 MW of incremental
energy efficiency resources, and approximately 268 MW of direct-load control
resources."

We anticipate these and other changes (as may be relevant for the 10-year NTTG planning
time horizon) may be included by PacifiCorp for a Q5 loads and resources data update to
NTTG that should also be considered in the 2018-19 NTTG Transmission Plan and the
sensitivity study request proposed by the Joint Parties.

As the situation rapidly evolves not only for PacifiCorp but all NTTG members, NWEC
believes the information developed by the proposed study request could be very beneficial
for NTTG members and stakeholders, regulatory bodies throughout the region, and the
region's residents and electric customers as a whole.

Thank you for considering NWEC’s views on this matter.



