YNORTHERN TIER

) TRANSMISSION GROUP

December 29, 2009

VIA FEDERAL EXPRESS

The Honorable Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission

888 First Street, N.E.

Washington, DC 20426

Re:  ldaho Power Company
Second Revised Rate Schedule FERC No. 152

Deseret Generation & Transmission Co-operative, Inc.
Second Revised Rate Schedule FERC No. 25

NorthWestern Cor poration
Second Revised Rate Schedule FERC No. 253

PacifiCorp
Second Revised Rate Schedule FERC No. 612

Portland General Electric Company
First Revised Rate Schedule FERC No. 17

Dear Secretary Bose:

Pursuant to Section 205 of the Federal Power Act, 16 U.S.C. Section 824d, and Part 35 of
the Rules of Practice and Procedure of the Federal Energy Regulatory Commission (the
“Commission”), 18 CFR Part 35, Idaho Power Company (“Idaho Power”), Deseret Generation &
Transmission Co-operative, Inc. (“Deseret”), NorthWestern Corporation (“Northwestern”),
PacifiCorp (“PacifiCorp”), and Portland General Electric (“Portland General”) each submit
modifications to the above-captioned rate schedules to reflect amendments to the Second
Amended and Restated 2008-2009 Northern Tier Transmission Group Funding Agreement
(“2008 Funding Agreement”). The entities referred to above may hereinafter be referred to
individually as “Party” or collectively as the “Parties.”
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A. BACKGROUND AND DESCRIPTION OF RATE SCHEDULE CHANGES

Each of the Applicants owns and operates transmission facilities within a portion of the
Northwest and Mountain States, and is subject to the Federal Power Act jurisdiction of the
Commission. While local, single system planning efforts are performed individually, each of the
Applicants has committed, through agreement and by providing funding, to participation in the
Northern Tier Transmission Group (“NTTG” or “Northern Tier”). NTTG is, in essence, a trade
name for the collaborative efforts of those participating utilities and state representatives to
implement NTTG charters and agreements. Through these subregional commitments to the
NTTG and in conjunction with each of their respective set of planning commitments embodied
in Attachment Ks to their Open Access Transmission Tariff (“OATT”), the Applicants, together
with the additional NTTG members as well as stakeholders, carry out an open, transparent,
coordinated transmission planning process for service and facilities involving the combined
systems within NTTG, and ultimately through participation by the NTTG in the Western Electric
Coordination Council (“WECC?”) processes, the entire Western Interconnection.

The Applicants are also the signatories to the NTTG Second Amended and Restated
2008-2009 Funding Agreement, which is on file with the Commission and specifies the entities
that are funding NTTG activities, the quantity of funding, the allocation of the funding obligation
among the funding entities, and the terms and conditions upon which funding is provided. More
specifically, in the NTTG Second Amended and Restated 2008-2009 Funding Agreement, the
signatories thereto commit funds according to an estimated budget for two years of Northern Tier
activities. The agreement also establishes a process for revising the budget and approving
budget increases, identifies the process by which funds for NTTG activities are called for and
delivered, and specifies how the designated custodian of Northern Tier funds (referred to therein
as the Finance Agent) will obtain approval to pay NTTG expenses. On October 8, 2008, the
Commission accepted for filing the Second Amended and Restated 2008-2009 Northern Tier
Transmission Group Funding Agreement.'

The term of the Second Amended and Restated Funding Agreement will expire on
December 31, 2009, and the Parties have executed the Northern Tier Transmission Group
Funding Agreement 2010-2011 (the “2010-2011 Funding Agreement”) to provide for the
continued funding provisions of NTTG activities during calendar years 2010 and 2011.

The pertinent modifications from the 2008-2009 Funding Agreement to the 2010-2011
Funding Agreement are:

(a) Deletion of several recital provisions that were historical in nature and
unnecessary in the 2010-2011 Funding Agreement;

! Deseret Generation and Transmission Co-operative, Inc., Docket No. ER08-1387-000; Idaho Power,
Docket No. ER08-1388; NorthWestern Corporation, Docket No. ER08-1389; PacifiCorp, Docket No. ER08-1390;
and Portland General, Docket No. ER08-1391 (unpublished letter order).
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(b)

(c)

(d)

(e)
®

(2

Restatement of “Section 3 — Funding” and corresponding “Exhibit A” to
more clearly state the Parties’ intent. The structure of the allocation
formula utilized in the 2008 Funding Agreement remains the same;
however, the components and base contribution amounts have changed
consistent with the Parties current agreement;

Restatement of “Section 4 — Steering Committee” for clarity and to
remove redundant provisions that are contained in the NTTG Steering

Committee Charter;

Restatement of “Section 5 — Finance Agent” to more clearly reflect the
budget and cost allocation procedure and payment of NTTG expenses;

Revision of expiration date in “Section 9- Term”;

Deletion of Steering Committee Charter from documents specified in
“Section 18- Integration”; and

Modification to Exhibit B the “Finance Agent Agreement” as follows:
1. Revision of the term to calendar year 2010-2011;
il. Revision of “Section 1 — Term and Termination” to require

“written” agreement of the Parties to extend or terminate the
Finance Agent Agreement;

1il. Revision of “Section 2 — Scope of Services” to allow revised duties
of the Finance Agent should the 2010-2011 Funding Agreement be
modified;

iv. Revision of “Section 3 — Reimbursement” to provide additional

clarity on procedure for reimbursement of Finance Agent and to
add a dispute resolution reference;

V. Revision of “Section 6 — Amendment/Successors” to require a
“written” agreement of the Parties in order to amend the Finance
Agent Agreement;

Vi. Revision of “Section 7 — Applicable Law” to designate the laws of

the state of New York for interpretation purposes and to designate
the County and State of the principal office of the Finance Agent
for venue of any dispute arising under the Finance Agent
Agreement; and
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vii.  Revision of “Section 8 — Entire Agreement” to delete reference to
the NTTG Steering Committee Charter.

B. INFORMATION REQUIRED BY 18 C.F.R. PART 35

Each of the revised rate schedule sheets submitted in this filing constitutes a rate schedule
change other than a rate increase and are submitted in accordance with 18 C.F.R. Section
35.13(a)(2)(iii).

1. List of Documents Submitted with this Filing.

In accordance with 18 C.F.R. Section 35.7, this filing consists of an original and six (6)
copies of this transmittal letter along with the following documents:

On behalf of Idaho Power:
Attachment 1: A clean version of the Second Revised Rate Schedule No.152, reflecting
the Northern Tier Transmission Group Funding Agreement, 2010-2011.

Attachment 2: A black-lined version of the Second Amended and Restated 2008-2009
Funding Agreement, as modified in this filing.

On behalf of Deseret:
Attachment 3: A clean version of the Second Revised Rate Schedule No. 25, reflecting
the Northern Tier Transmission Group Funding Agreement, 2010-2011.

Attachment 4: A black-lined version of the Second Amended and Restated 2008-2009
Funding Agreement, as modified in this filing.

On behalf of NorthWestern Corporation:

Attachment 5: A clean version of the Second Revised Rate Schedule No. 253,
reflecting the Northern Tier Transmission Group Funding Agreement,
2010-2011.

Attachment 6: A black-lined version of the Second Amended and Restated 2008-2009
Funding Agreement, as modified in this filing.

On behalf of PacifiCorp:

Attachment 7: A clean version of the Second Revised Rate Schedule No. 612,
reflecting the Northern Tier Transmission Group Funding Agreement,
2010-2011.

Attachment 8: A black-lined version of the Second Amended and Restated 2008-2009
Funding Agreement, as modified in this filing.
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On behalf of Portland General:
Attachment 9: A clean version of the First Revised Rate Schedule No. 17, reflecting the
Northern Tier Transmission Group Funding Agreement, 2010-2011.

Attachment 10: A black-lined version of the Second Amended and Restated 2008-2009
Funding Agreement, as modified in this filing.

2. Date on which the Rate Schedules are to Become Effective.

The rate sheets submitted herein are requested to be made effective January 1, 2010.
Good cause exists to grant waiver of the Commission’s Prior Notice requirements to permit
these rate changes to become effective as promptly as possible. Granting an effective date of this
filing for each of these submissions will keep in place a funding agreement for NTTG and
facilitate compliance by each of the filing Parties with their commitment to the subregional
planning processes as required by their respective OATTs.

3. The Names and Addresses of the Personsto Whom a Copy of this Filing Has
Been Mailed.

Copies of this filing have been served on all members of the NTTG, and the filing has
been posted on the NTTG website.

4, Idaho Power’s, Deseret’s, NorthWestern’'s, PacifiCorp’s, and Portland
General’s Brief Description of the Rate Schedule Change and Statement of Reasons for the
Rate Schedule Change.

The changes to the Parties respective rate schedules are set out above in greater detail in
Section A, “Background.” The primary purpose of the rate schedule changes submitted with this
filing are to renew the term of the NTTG Funding Agreement for an additional two (2) years,
calendar years 2010 and 2011.

5. A Showing That All Requisite Agreements Have Been Obtained.

The signatures of Idaho Power, Deseret, NorthWestern, PacifiCorp, and Portland General
to the NTTG Funding Agreement, 2010-2011 and its “Exhibit B,” the NTTG Finance Agent
Agreement, 2010-2011 are included with this filing and demonstrate that each of the Parties has
agreed to the terms of the agreements being filed.

6. Statement of Test Period Costs Alleged or Judged to Be Illegal, Duplicative,
or Unnecessary Costs That Are Demonstrably the Product of Discriminatory Employment
Practices.

None.
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7. Table or Statement Comparing Sales and Services and Revenues from Sales
and Services Under the Rate Schedule to be Superseded or Supplemented and Under the
Rate Schedule Change.

Not applicable. As described above, the 2010-2011 Funding Agreement does not
contemplate sales or revenue from sales, but rather is a cost-recovery mechanism for each of the
jurisdictional member’s commitment to the NTTG subregional planning process.

8. Comparison of each Utility’s Rate Schedule to its Other Rates for Similar
Wholesalefor Resale and Transmission Services.

Not applicable. No wholesale sales for resale or transmission service is being provided
by any of the Parties under the 2010-2011 Funding Agreement.

9. If Any Specifically Assignable Facilities Have Been or Will Be Installed or
Modified in Order to Supply Service Under the Rate Schedule Change submitted by the
Parties, an Appropriate Map or Sketch and Single Line Diagram Showing the Additions
Changesto be Made.

Not applicable. No facilities will be installed by any Party pursuant to the rate schedule
changes being submitted with this filing.

10.  Waivers.

To the extent necessary, Idaho Power, Deseret, NorthWestern, PacifiCorp, and Portland
General respectfully request a waiver of any of the filing requirements set out in 18 C.F.R. Part
35 of the Commission’s regulations that are not otherwise provided or addressed herein.

C. COMMUNICATIONSAND SERVICE

Communications concerning this filing should be directed to the following
representatives of the filing entities:

Idaho Power Company

David L. Sikes* James R. Thompson*
Manager, Commercial Operation Attorney

& Development Idaho Power Company
Idaho Power Company 1221 West Idaho Street
1221 West Idaho Street Boise, ID 83702
Boise, ID 83702 Telephone: 208-388-2481
Telephone: 208-388-2459 Facsimile: 208-388-6936

E-mail: dsikes@idahopower.com E-mail: jthompson@idahopower.com
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Deseret Generation & Transmission

James Tucker*

Director of Transmission Service

Deseret Generation & Transmission
Co-operative, Inc.

10714 South Jordan Gateway

South Jordan, UT 84095

Telephone: 801-619-6511

Facsimile: 801-619-6599

E-mail: jtucker(@deseretgt.com

NorthWestern Corporation

Michael R. Cashell*

Chief Transmission Officer

NorthWestern Corporation

40 East Broadway

Butte, MT 59701

Telephone: 406-497-4575

Facsimile: 406-497-2054

E-mail: michael.cashell@northwestern.com

PacifiCorp
John Cupparo*

Vice President, Transmission
PacifiCorp

825 NE Multnomah, Suite 1600
Portland, OR 97204

Telephone: 503-813-7017

Facsimile: 503-813-6893

E-mail: john.cupparo@pacificorp.com

Portland General Electric Company
Rob Potter*

FERC Analyst

Portland General Electric Company
121 SW Salmon Street, IWTC0408
Portland, OR 97204

Telephone: 503-464-88784
Facsimile: 503-464-2236

E-mail: rob.potter@pgn.com

Craig W. Silverstein*

Miller, Balis & O’Neil P.C.

1015 15th Street, NW

Twelfth Floor

Washington, DC 20005
Telephone: 202-303-3887
Facsimile: 202-296-0166

E mail: csilverstein@mbolaw.com

Richard J. Garlish*

Attorney

NorthWestern Corporation

40 East Broadway

Butte, MT 59701

Telephone: 406-497-2210

Facsimile: 406-497-2054

E-mail: richard.garlish@northwestern.com

Ryan Flynn*

Attorney

PacifiCorp

825 NE Multnomah, Suite 2000
Portland, OR 97204

Telephone: 503-813-5854
Facsimile: 503-813-7262

E-mail: ryan.flynn@pacificorp.com

Cece L. Coleman*

Assistant General Counsel

Portland General Electric Company
121 SW Salmon Street, IWTC1301
Portland, OR 97204

Telephone: 503-464-7831
Facsimile: 503-464-2200

E-mail: cece.coleman@pgn.com

*Designated to receive service in accordance with Section 385.2010 of the Commission’s Rules
of Practice and procedure, 18 C.F.R. Section 385.2010.
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D. CONCLUSION
For the reasons set forth above, the filers request that the Commission accept this filing
and permit the rate sheets submitted herein to become effective upon the date of filing or such

other date as the Commission shall specify.

Respectfully submitted this 29th day December 2009.

DESERET GENERATION &
IDAHO POWER COMPANY TRANSMISSION CO-OPERATIVE, INC.
By:__ /¢/ James R. Thompson By:__ /d/ Craig W. Slverstein
James R. Thompson Craig W. Silverstein
Attorney for Idaho Power Company Attorney for Deseret Generation &

Transmission Co-operative, Inc.

NORTHWESTERN CORPORATION PACIFICORP

By:__ /d/ Richard J. Garlish By:___ /9 Ryan Flynn
Richard J. Garlish Ryan Flynn
Attorney for NorthWestern Attorney for PacifiCorp
Corporation

PORTLAND GENERAL ELECTRIC
COMPANY

By:__ /s/ CecelL. Coleman
Cece L. Coleman
Attorney for Portland General
Electric Company
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on this 29th day of December 2009 I caused the foregoing
filing to be submitted to Kimberly D. Bose, Secretary for the Federal Energy Regulatory
Commission, and e-mailed copies of this filing to all members of the Northern Tier Transmission
Group and the filing has been posted on the NTTG website.

/s/
Craig W. Silverstein, Attorney




ATTACHMENT 1

Clean Version of the Northern Tier Transmission Group Funding
Agreement, 2010-2011

Idaho Power Company
Second Revised Rate Schedule No. 152



Filing Utility:

Other Utilities
Rendering Service:

Description:

Idaho Power Company

Deseret Generation & Transmission Co-operative, Inc.
NorthWestern Corporation

PacifiCorp

Portland General Electric Company

Clean version of the Second Revised Rate Schedule No.
152, reflecting the Northern Tier Transmission Group
Funding Agreement, 2010 — 2011.
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‘@. NORTHERN TIER

TRANSMISSION GROUP

Northern Tier Transmission Group
Funding Agreement
2010-2011

This Northern Tier Transmission Group Funding Agreement ("Funding Agreement"), is
by and among the entities signing below which hereafter shall be referred to individually as
"Party" and collectively as "Northern Tier" or "Parties."

Recitals

A.  The Parties are the funding entities for the Northern Tier Transmission Group and
are Parties to the Second Amended and Restated Northern Tier Transmission
Group Funding Agreement.

B.  The Parties desire to revise the rights and obligations, including the allocation
methodology, used by this Agreement to distribute the cost responsibility for funds
collected hereunder.

NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to be
obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 — Effective Date:

1.1 Subject to acceptance for filing by the Federal Energy Regulatory Commission
(FERC), the Effective Date of this Agreement shall be January 1, 2010.

Section 2 - Principles of Development:

2.1 An entity that is engaged in the purchase or sale of electric transmission service in
interstate commerce anywhere within the Footprint' is eligible to enter into and be a Party to this
Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with the other
Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from internal
resources in order to achieve the completion of projects in a cooperative and timely manner as

' The NTTG footprint is defined by the service territories of those entities that have executed the NTTG Funding
Agreement, as may be amended from time to time.

Northern Tier Funding Agreement Page 1/10

Issued by: N. Vern Porter, Vice President - Delivery Effective on: January 1, 2010
Issued on: December 29, 2009



Idaho Power Company
Second Revised Schedule FERC No. 152 Original Sheet No. 2

‘@. NORTHERN TIER

TRANSMISSION GROUP

developed and approved by the NTTG Steering Committee through the mechanisms set forth in
the NTTG Steering Committee Charter (Steering Charter).

Section 3 - Funding:

3.1 Each Party agrees to fund its allocated share of expenses required to support
initiatives authorized by the Steering Committee. A Parties’ allocation shall be subject to the
not to exceed limits provided for in Section 3.6 hereof, or as otherwise mutually agreed upon
in writing by the Parties. Funding shall be provided pursuant to procedures set forth in Section
5 hereof and the Finance Agent Agreement, Exhibit B attached.

3.2 In the event a new entity executes this Agreement partially through a budget year,
such new funding entity’s allocation of expenses for the remainder of the budget year shall be
pursuant to the terms set forth in Section 6.1 hereof..

3.3 For purposes of funding, Parties shall be considered either “Nominal Funders” or
“Full Funders”, as defined below and set forth in Exhibit A of this Agreement.

3.3.1 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890 and, if required, that have an Open Access Transmission
Tariff on file with FERC.

3.4 Northern Tier’s approved budget and additional incremental costs approved by
Full Funders to support initiatives authorized by the Steering Committee shall be allocated
among the Parties in accordance with Exhibit A. The allocation of Northern Tier’s costs are
adjusted in accordance with Exhibit A when (1) a Party joins or withdraws from NTTG
pursuant to Section 6, (ii) an existing Party modifies its funding level, or (iii) budget
modifications are approved. Consent of the Parties shall not be unreasonably withheld or
delayed. Full Funders may amend the budget at any time by mutual written agreement. At a
minimum, the Parties shall determine if any changes in the Annual Budget are necessary by
May 30 of the prior year. Exhibit A may be modified upon mutual written agreement of the
Parties, provided however, that such modification shall be subject to FERC acceptance if
required.

3.5 A Party may change its funding designation set forth in Exhibit A only upon
mutual written consent of all Parties. Consent of the Parties shall not be unreasonably
withheld or delayed. Parties recognize that a revision of funding designation may require a
change of the terms set forth and agreed to in this Agreement.

Northern Tier Funding Agreement Page 2/10

Issued by: N. Vern Porter, Vice President - Delivery Effective on: January 1, 2010
Issued on: December 29, 2009
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3.6  The budget, including additional funding to support incremental initiatives
approved by the Steering Committee through the mechanisms set forth in the Steering Charter,
shall only be increased by a unanimous vote of the Full Funders. Notwithstanding any other
provision hereof, in no event shall the funding obligation of any Nominal Funder exceed the
amount set forth in Exhibit A hereof, unless otherwise agreed in writing duly executed by the
authorized representative of such Nominal Funder.

3.7 The budget shall be allocated to the following purposes:

3.7.1 Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
mechanisms set forth in the Steering Charter.

3.7.2 Resources dedicated to the facilitation of the Joint Initiative or other
proposals, as approved by the Steering Committee.

3.7.3 Project management and administrative resources to support the general
administration of Northern Tier.

3.7.4 Support of Finance Agent services.

3.7.5 Resources dedicated to facilitation of Northern Tier as a viable regional
planning entity within the Western Electricity Coordinating Council
(WECC) region.

3.7.6 Public relations needs.

3.7.7 Meeting facilities and associated support cost for public stakeholder
meetings, Joint Initiative meetings, NTTG Committee meetings or other
meetings conducted in support of proposals approved by the Steering
Committee.

3.7.7.1 NTTG in-person public stakeholder meetings funded through
this provision shall be rotated on an equal basis between the
locations below.

3.7.7.1.1 Boise, Idaho
3.7.7.1.2  Butte, Montana
3.7.7.1.3  Portland, Oregon
3.7.7.1.4  Salt Lake City, Utah

3.8 Expenditures of the Northern Tier funds shall only be approved and paid
pursuant to the terms of Section 5 hereof.

Northern Tier Funding Agreement Page 3/10
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3.9 Upon execution of this Agreement by all Parties, FERC’s acceptance of
the Agreement for filing, and establishment of the Finance Agent as set
forth in Section 5.1, each Party shall submit the greater of (i) 25% of each
Party’s annual funding obligation calculated in accordance with Exhibit A,
or (i1) the minimum amount needed to fulfill the requirements in Section
5.5 into the appropriate operating account as specified in Section 5.

Section 4 - Representation on Steering Committee:

4.1 Each Funding Member under this Funding Agreement shall be entitled to appoint
one Representative to the Steering Committee. The rights and obligations of Steering
Committee Representatives are set forth in the Steering Committee Charter.

Section 5 — Finance Agent:

5.1 The Parties shall appoint a Finance Agent to perform the services set forth in this
Section 5 of the Agreement. The relationship between the Parties and the Finance Agent is set
forth in the Finance Agent Agreement which is attached as Exhibit B.

5.2 Prior to the beginning of each budget year, the Parties shall prepare and approve (i)
a budget for the upcoming budget year; (ii) a detailed forecast of the timing of expenditures
contained in the budget; and (ii1) the allocation of funding for the budget among the Parties in
accordance with Exhibit A.

5.2.1  The proposed budget shall include but not be limited to coverage of
administrative costs for the budget year, costs for projects approved by the Full
Funders; and costs for services provided by the Finance Agent. Finance Agent
costs shall be based on direct costs incurred by the Finance Agent in carrying out
its responsibilities pursuant to this Agreement and the Finance Agent Agreement.

5.3 Approval of all Parties, including both Nominal Funders and Full Funders under
this Agreement, shall be required to approve allocation of funding responsibility for a budget
year. Modification of the budget to provide for funding responsibility may be done by Full
Funders if necessary. However, Nominal Funders shall not be required to fund any increased
cost provided by a modification to a budget.

5.4 The Finance Agent shall track actual expenditures against the budget, and notify the
Full Funders and Project Manager when the need for additional funds, not reflected in the
budget, becomes known. Whenever it is determined that the budget needs to be modified to
fund new program initiatives or any other requirements of the Parties, the Full Funders shall, in
cooperation with the Project Manager, develop and approve within 30 days of such notification,
the appropriate revisions to the budget. Such revisions shall be binding only upon the Full
Funders of the Agreement.

5.5 The Finance Agent shall commingle funds provided pursuant to the Funding
Agreement and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall

Northern Tier Funding Agreement Page 4/10
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develop financial documents that track NTTG Funds received from the Parties and the
expenditure of those funds in addition to the tracking of expenses against the budget.

5.6 The Finance Agent shall establish a minimum cash balance for NTTG Funds based
on the budget and the expected timing of expenditures, so that there shall be sufficient funds to
pay for invoices approved by the Utility Co-chair, or their delegate. If the Finance Agent
determines that the existing budget amounts that are billed quarterly to the Parties are
insufficient either (i) a notification shall be sent to the Parties of the need to either reduce scope
of services or increase the budget, or (ii) a cash call beyond the quarterly billing amounts
outlined in Section 5.6 shall be sent out by the Finance Agent to the Parties.

5.7 The Finance Agent shall submit cash calls to the Parties to establish the cash
reserves required by Section 5.6, and shall submit an invoice for its costs and expenses as set
forth in the Finance Agent Agreement on a quarterly basis, or on a more frequent basis as
outlined in Section 5.6, according to the cost allocations of the budget calculated pursuant to
Section 3.4.

5.8 Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.9 All amounts billed to the Parties under this Agreement shall be due and payable to
the Finance Agent within 15 business days following the billing date. The billing date shall be
the date on which invoices are sent to the Parties.

5.10 Failure of a Party to pay amounts billed within the time specified in the Finance
Agent Agreement shall constitute a payment default under this Agreement. The Finance Agent
shall provide written notice of the existence of a payment default to the defaulting Party and the
non-defaulting Parties within 10 calendar days following the date of payment default. After
receipt of such notice of payment default, the defaulting Party shall take all steps necessary to
promptly and completely cure such payment default within 30 calendar days of the date that the
Finance Agent mailed or delivered the notice of payment default to the defaulting Party. In the
event that the defaulting Party does not cure the payment default within 30 calendar days of the
date that the Finance Agent mailed or delivered the notice of payment default to the defaulting
Party, the defaulting Party must withdraw from this Agreement according to the terms in Section
6.

5.11 The Finance Agent shall provide no interest on NTTG Funds.

5.12 Upon dissolution of this Agreement, either by mutual written agreement or failure
to renew this Agreement at the termination date, the remaining funds not needed to fulfill
existing obligations and commitments shall be repaid to all Parties pro rata based upon their
contribution percentages.

Northern Tier Funding Agreement Page 5/10
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5.13 The Finance Agent shall disburse NTTG Funds only upon email approval from the
Utility Co-chair, or that representative’s delegate. Furthermore, the Finance Agent’s obligation
to pay approved disbursements is limited to the monies actually collected from funding calls to
the Parties made pursuant to Sections 5.6 and 5.9 of the Agreement. The Finance Agent’s
obligation is to pay an approved invoice with NTTG Funds, and the Finance Agent has no
obligation to pay any approved invoices with the Finance Agent’s general funds.

5.14 The Finance Agent shall be bonded to a level mutually acceptable by all Parties if
the Finance Agent service is not provided by a Party to this Agreement.

Section 6 — Additional PartiesWithdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement and
providing each Party an original of the signature page; provided, however, the Agreement as
amended shall not become effective until the Agreement is accepted for filing by FERC with
conditions acceptable to all signatories to the Agreement. By executing the Agreement the
entity accepts the decisions of the Steering Committee as approved through the mechanisms set
forth in the Steering Charter. A joining Party shall be responsible prospectively for its share of
costs based upon the approved budget according to the formula referenced in Section 3.4 and
set forth in Exhibit A; provided, however, in the event an additional Party is added in the
middle of a budget cycle (e.g., a calendar year), the allocation of the associated costs for their
respective share, as indicated in Section 3.4, shall be reduced pro rata in the partial year based
on the number of remaining calendar days in the year in which it joins divided by 365. All
other Parties’ respective shares shall be adjusted accordingly. In any following budget period,
the additional Party shall bear its full allocated funding share of the Agreement. The allocation
of costs shall commence as of the date the joining Party executes the Agreement but shall not
be invoiced until the amended Agreement is accepted for filing by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a withdrawal to
become effective, any Party may unilaterally withdraw from this Agreement by providing
prompt notice to the co-Chairs of the Steering Committee in writing or through electronic
transmission. Any Party that withdraws from this Agreement shall be deemed a Withdrawing
Party (“Withdrawing Party”), and shall no longer be considered a Party. Upon providing
written notice of its withdrawal, the Withdrawing Party shall pay an amount equal to one-half
of the amount of budgeted costs and expenses not yet billed by the Finance Agent (Withdrawal
Obligation), based on the then current budget. In addition, the Withdrawing Party shall
continue to be obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering Committee
through the mechanisms set forth in the Steering Charter. Notwithstanding the foregoing, in no
event shall a Withdrawing Party be obligated to make any payment in excess of the annual
funding obligation for such Withdrawing Party. If the quantity of remaining funds from the
Withdrawing Party under the control of the Finance Agent is above the amount needed to fulfill
the Withdrawal Obligation, the Finance Agent shall refund the remaining funds to the
Withdrawing Party within 30 days of the notice of withdrawal.
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6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of Section
2.1, fully withdraws and desires at a later time to again become a Party to this Agreement, such
Withdrawing Party shall follow the procedures set forth in Section 6.1 to re-join this
Agreement. Parties being reinstated shall not receive a credit for funds forfeited pursuant to
Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses are
included as part of an approved budget or unless all Parties agree otherwise in writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to create an
association, joint venture or partnership among the Parties or to impose any partnership
obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party to take
any position or bring any action or proceeding in any appropriate court or agency, except as
explicitly outlined in Section 11 of this Agreement.

Section 8 - Counterparts

8.1  This Agreement may be executed in any number of counterparts, each of
which shall be an original and all of which, when taken together, shall constitute one
document. Delivery of an executed signature page of this Agreement by facsimile
transmission shall be effective as delivery of a manually executed counterpart hereof.

Section 9—Term

9.1 The term of this Agreement shall be through December 31, 2011.

9.2 The term of this agreement shall be extended only upon mutual written
agreement of all Parties. -

Section 10 — Owner ship of Products

10.1  All information, data, reports, results, or other products funded through
mechanisms set forth in this Agreement shall be considered to be in the public domain
and available to all Parties for their undivided use; provided, Parties retain the right to
engage in separate agreements addressing specific ownership rights of information, data,
reports, results, or other products funded through mechanisms outside the scope of this
Agreement.
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Section 11 — Dispute Resolution

11.1  Parties agree to use the following dispute resolution process for disputes
under the provisions of this Agreement, other than any disputes arising as to any
Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party shall
participate in good faith negotiation to resolve the dispute on an informal
basis as promptly as practicable. In the event the executive representatives
are unable to resolve the dispute by mutual agreement within 30 days of
written notice of dispute by any party to the Utility Co-chair, or such other
period as the Parties may mutually agree upon, the Parties shall proceed to
Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing Parties
shall use mediation and/or arbitration to resolve the dispute upon mutual

agreement of the disputing Parties.

Section 12 — Headings

12.1  The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of any
covenants, terms or conditions of this Agreement shall not limit the Party’s right to
enforce such covenants, terms or conditions or to pursue its rights in the event of any
subsequent default or breach.

Section 14 — Sever ability

14.1  If any portion of this Agreement shall be held to be void or unenforceable,
the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1  This Agreement shall be binding upon and shall inure to the benefit of the
successors and assigns of the Parties.

Section 16 — Amendments

16.1  This Agreement shall not be modified, amended or changed in any respect
except by a written document signed by all Parties.
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Section 17— No Third Party Beneficiary

17.1  This Agreement is for the exclusive benefit of the Parties, and shall not
constitute a third party beneficiary agreement and shall not be relied upon or enforced by
a third party.

Section 18 — I ntegr ation

18.1  This Agreement and the Finance Agent Agreement constitute the entire
agreement of the Parties. Covenants or representations not contained or incorporated
therein shall not be binding upon the Parties.
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

Date Date
Northern Tier Funding Agreement Page 10/10
Issued by: N. Vern Porter, Vice President - Delivery Effective on: January 1,2010

Issued on: December 29, 2009



Idaho Power Company
Second Revised Schedule FERC No. 152

‘§ NORTHERN TIER

TRANSMISSION GROUP

Original Sheet No. 11

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By /M W’”MW/M&W/

Curt Winterfeld
Vice President

Date / Z/ZPA?’

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREQOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld
Vice President

Date

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By mﬁ/éf/{éw/%///

Michael R\ Cashell
Chief Transmission Officer

Date /X / o 8/5/(/

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP

, w@d /

Thhn (tu&w 0

redident, Transmission

Date ™

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009
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By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld
Vice President

Date

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTE

TSH

B k
Doug Hynter
Genera)/Manager

Date /Z"ZS/—C)?

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld
Vice President

Date

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

oy Lo, Lo

N. Vem Porter

Vice President, Delivery Engineering

& Operations

Date

/2 - 2¢- 7009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By . By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
| &
By By hr‘?/ Y\(\' O\AAM cﬁ//
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission
& Operations

Date Date ve c Z% - -Z,D O 3
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (e), (f), (g), (h), (i) and
WECC’s current Net Energy to Load Ratio.

(A) = Each Party multiplied by $17,000 per funder

(B) = 7.5% of the remaining BUDGET not allocated in (A) divided by the total number
of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
100,000 MW

(O©)=(C1)+(C2)+(C3)

(D1) = (C1) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

(D3) = (C3) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by
pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective WECC submittal for the current year.
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Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1), (D2), or
(D3) +(E)
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EXHIBIT B

Finance Agent Agreement
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NORTHERN TIER TRANSMISSION GROUP
FINANCE AGENT AGREEMENT
Calendar Years 2010 - 2011

This Finance Agent Agreement ("Agreement"), is by and among Deseret Generation
& Transmission Co-operative, Idaho Power Company, Northwestern Energy, PacifiCorp,
Portland General Electric Company and Utah Associated Municipal Power Systems
(hereinafter individually referred to as “Utility” or “Party” and collectively as "Northern
Tier" or “Parties”).

WHEREAS, the Northern Tier Transmission Group Funding Agreement 2010-2011
(“Funding Agreement”) directs the Parties’ to appoint a Finance Agent to perform the
functions set forth in Section 5 of the Funding Agreement; and

WHEREAS, the Parties Steering Committee Representatives have duly appointed
Idaho Power Company (Idaho Power) as the Finance Agent, and Idaho Power accepts said
appointment.

NOW THEREFORE, the Parties agree as follows:

1. Term and Termination. The term of this Agreement shall, subject to
acceptance by the Federal Energy Regulatory Commission, be effective January 1, 2010 and
shall expire December 31, 2011 (“Term”). The Term of this Agreement may be extended
only upon mutual written agreement of the Parties. This Agreement shall terminate
automatically upon any of the following events: (a) expiration of this Agreement’s Term, (b)
mutual written agreement of the Parties, or (c¢) either Northern Tier or Idaho Power Company
giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The Finance Agent shall perform those tasks set forth in
Section 5 of the Funding Agreement, and as said Funding Agreement may be modified from
time to time during the term of this Agreement.

3. Relmbur sement.

a. The Finance Agent shall be entitled to reimbursement for its actual costs and
expenses incurred in acting as the Finance Agent. A monthly invoice setting forth those
costs shall be submitted by e-mail to each Party’s Steering Committee
Representative,(Representative) or their delegate, The Full Funders’ Steering Committee
Representative holding the position of the Steering Committee Utility Co-Chair
(“Chairman”), or that Representative’s delegate, shall make commercially reasonable efforts
to review and approve the Finance Agent’s invoice within 10 business days of its receipt.
Upon receipt of approval from the Chairman, or the Chairman’s delegate, the Finance Agent

2010-2011 FINANCE AGENT AGREEMENT Page 1/4
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shall be entitled to reimburse itself the invoiced amount from the Northern Tier Transmission
Group general funds.

b. The Parties shall attempt to resolve questions or disputed items promptly and
amicably. If necessary however, the Chairman or the Finance Agent may utilize the Dispute
Resolution provisions of the Funding Agreement.

4. Relationship of the Parties. This Agreement shall not be interpreted or
construed to create a trust, association, affiliation, joint venture, or partnership or to impose
any trust or partnership obligation or liability between or among the Parties. No Party or
groups thereof have any right, power, or authority under this Agreement to enter into any
Agreement or undertaking for, or act on behalf of, or to act as or be an agent or representative
of any other Party or groups thereof.

5. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN
THIS AGREEMENT, IN NO EVENT SHALL THE FINANCE AGENT BE LIABLE FOR
ANY DIRECT, INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL,
EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S SOLE REMEDY FOR
ANY BREACH OF THIS AGREEMENT IS TO ENFORCE PROSPECTIVE
COMPLIANCE WITH THIS AGREEMENT’S TERMS AND CONDITIONS.

6. Amendment/Successors. This Agreement shall be amended only by the
written agreement of all Parties who continue to be Funding Members at the time any such
amendment is undertaken. This Agreement shall inure to the benefit of, and be binding upon,
the Parties and their respective successors and assigns. Any Party may, without the consent
of another, and by providing prior reasonable notice under the circumstances to the other
Parties, assign this Agreement to any entity(ies) in connection with a merger, consolidation,
or reorganization, provided that the assignee shall be bound by all of the obligations and
duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement
for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State of New York. Venue for any disputes related to this
Agreement shall be, unless otherwise agreed by the Parties, in the County and State in which
the principal offices of the Finance Agent are located.

8. Entire Agreement. This Agreement and the Funding Agreement contain the
entire agreement of the Parties.

9. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.
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11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

12. Execution in Counterparts. This Agreement may be executed in
counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the
date provided in Section 1 above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By %«ﬂ[ %/ %«_74/0/ (ey 05

Y Curt Winterfeld
Vice President

PACIFICORP

By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP
By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT
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NORTHWESTERN ENERGY

By %/em/ 75/ {a/o{//l/

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP

By QAM/\A/

John ﬁaaro
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC

COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

2010-2011 FINANCE AGENT AGREEMENT
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

—
By

Doug Huyter

Gen @ anager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By \/&w\%

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT
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By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREQOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

2010-2011 FINANCE AGENT AGREEMENT
Issued by: N. Vern Porter, Vice President - Delivery
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By A{&W\ “OUQJG ol

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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Northern Tier Transmission Group
Funding Agreernent

2010-2011

Thls—SeeendAmended—aﬁd—Restated Northern Tier Transmlssmn Group Fundrng
Agreement ("Ag :

@F—E—P:@)—&eeep&s—tﬂharsljundrng Agreement—’fer—ﬁ-l—r—ng—_)z 1s by and among the ent1t1es srgnlng

below; which sha

entr—&es—sa—gm—ng—belewhereafter shall be referred to 1nd1v1dua11y as "Party" and collectlvely as
"Northern Tier" or "Parties."

Recitals

A.  A— TheAmended-and Restated-The Parties are the funding entities for the
Northern Tier Transmission Group and are Parties to the-is-being-amendedin-this
Second Amended and Restated Northern Tier Transmission Group Funding

Agreement in order to add Portland General Eleetrie Company. Inc. as a Full
Funder:.

B.  The Parties desire to elarify-thatthe- Agreementas-amended,subsequent
amendmen%s—te—theAgreement—revrse the rrghts and w%hdra%—frem—th%gfeemen{

stmphfyobligations, including the administration-ofallocation methodology, used
by this Agreement to distribute the Agreement;cost responsibility for funds
collected hereunder.
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NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to be
obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 —Purpose—
Effective Date:
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1.1 Subject to acceptance for filing by the Federal Energy Regulatory Commission
(FERCQC), the Effective Date of this Agreement shall be January 1, 2010.

Section 2 - Principles of Development:

2.1 An entity that is engaged in the purchase or sale of electric transmission service in
interstate commerce anywhere within the Footprint' is eligible to enter into and be a Party to this
Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with the other
Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from internal
resources in order to achieve the completion of projects in a cooperative and timely manner as
developed and approved by the NTTG Steering Committee through the mechanisms set forth in
the NTTG Steering Committee Charter: (Steering Charter).

Section 3 - Funding:

3.1 Each Party agrees to eemmitfands;-fund its allocated share of expenses required
to support initiatives authorized by the Steering Committee. A Parties’ allocation shall be
subject to the not to exceed the-limits provided for in Section 3.76 hereof, or as otherwise

mutually agreed upon in writing by the Parties;-te—furtherthe projeets-approved-by-the-Steering

Committee-throughthe-meehanisms. Funding shall be provided pursuant to procedures set
forth in Section 5 hereof and the Finance Agent Agreement, Exhibit B attached.

3.13.2 In the event a new entity executes this Agreement partially through a budget

year, such new funding entity’s allocation of expenses for the Charterpursvantto-Seetion4-2:
or-to-withdrawfrom-the Agreement-remainder of the budget year shall be pursuant to the

terms set forth in Section 6.1 hereof..

3.3 For purposes of funding, Parties shall be considered either “Nominal Funders” or
“Full Funders”, as defined below and set forth in Exhibit A of this Agreement.

' The NTTG footprint is defined by the service territories of those entities that have executed the NTTG Funding
Agreement, as may be amended from time to time.
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3.3.1 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890 and, if required, that have an Open Access Transmission
Tariff on file with FERC.

3-4Northern Tier’s eosts-asseetated-with-itsapproved budget and additional incremental
costs approved by Full Funders to support initiatives authorized by the Steering Committee

shall be allocated among the Parties in accordance with Exhibit A.—ExhibitA-may-be-modified
wpenmutual agreement-of the Parties:  The allocation of Northern Tier’s costs are adjusted in
accordance with Exhibit A when (i) a Party joins or withdraws from NTTG pursuant to Section
6, (i1) an existing Party modifies its funding level, or (iii) budget modifications are approved.
Consent of the Parties shall not be unreasonably withheld or delayed.

3.53.4 Full Funders may amend the budget at any time by mutual written agreement.
At a minimum, the Parties shall determine if any changes in the annual-budgetAnnual Budget

are necessary by May 30 of the prior year.—Whenever-the-budgetis Exhibit A may be
modified; upon mutual written agreement of the Parties, provided however, that such

modification shall premptly-amend-the Agreementbe subject to ineorporate-the-modified
budget—FERC acceptance if required.

3.63.5 A Party may change its funding designation set forth in Exhibit A only upon
mutual written consent of all Parties. Consent of the Parties shall not be unreasonably
withheld or delayed. Parties recognize that a revision of funding designation may require a
change of the terms set forth and agreed to in this Agreement.

3.73.6 _The budget, including additional funding to support incremental initiatives
approved by the Steering Committee through the mechanisms set forth in the Steering Charter,
shall only be increased by a separate-majerityunanimous vote of the Full Funders.
Notwithstanding any other provision hereof, in no event shall the funding obligation of any
Nominal Funder exceed the amount set forth in Exhibit A hereof, unless otherwise agreed in
writing duly executed by the authorized representative of such Nominal Funder.

3.83.7 The budget shall be allocated to the following purposes:

3843.7.1 Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
mechanisms set forth in the Steering Charter.
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3.7.2 Resources dedicated to the facilitation of the Joint Initiative or other
proposals, as approved by the Steering Committee.

| 38:23.7.3 Project management and administrative resources to support the
general administration of Northern Tier.

| 383374 Support of Finance Agent services.
| 3:8:43.7.5 Resources dedicated to facilitation of Northern Tier as a viable
regional planning entity within the Western Electricity Coordinating

Council (WECC) region.

| 3:8:53.7.6 Public relations needs.

3873.7.7 Meeting facilities and associated support cost for public
stakeholder meetings, Joint Initiative meetings, NTTG Committee

meetings or other meetings conducted in support of proposals approved
by the Steering Committee.

3.8743.7.7.1 NTTG in-person public stakeholder meetings funded
through this provision shall be rotated on an equal basis
between the locations below.

3874143.7.7.1.1 Boise, Idaho
387423.7.7.1.2 Butte, Montana
387++33.7.7.1.3 Portland, Oregon
387+43.7.7.1.4 Salt Lake City, Utah

3938 Expenditures of the Northern Tier funds shall only be approved and paid
pursuant to the terms of Section 542 hereof.

3103.9 Upon execution of this Agreement by all Parties, FERC’s acceptance of
the Agreement for filing, and establishment of the Finance Agent as set
forth in Section 5.1, each Party shall submit the greater of (1) 25% of each
Party’s annual funding obligation calculated in accordance with Exhibit A,
or (i1) the minimum amount needed to fulfill the requirements in Section
5.5 into the appropriate operating account as specified in Section 5.

| Section 4 - Representation on Steering Committee:
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4.1 Each Funding Member under this Funding A greement shall be entitled to appoint
one Representative to the Steering Committee. The rights and obligations of Steering
Committee Representatives are set forth in the Steering Committee Charter.

Section 5 — Finance Agent:

| 5.1 The Parties shall appoint a Finance Agent to perform the services set forth in this
Section 5 of the Agreement. The relationship between the Parties and the Finance Agent is set

| forth in the Finance Agent Agreement which is attached as Exhibit B.
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beginning of each budget year, the Parties shall prepare and approve (i) a budget ardfor the
upcoming budget year; (ii) a detailed forecast of the timing of expenditures against-the-budgetto
contained in the budget; and (iii) the allocation of funding for the budget among the Parties in
accordance with Exhibit A.

5.2.1 The proposed budget shall include &)-but not be limited to coverage of
administrative costs;-GH-_for the budget year, costs for projects approved by the
Full Funders;; and Gi-costs for the-services provided by the Finance Agent.

Finance Agent under-thisAgreement—whiehcosts shall be based on direct costs
incurred by the Finance Agent in the-maintenance-of the-eperating-aceountcarrying

out its responsibilities pursuant to this Agreement and fer-biHingthe Finance Agent
Agreement.

525.3 Approval of all Parties, including both Nominal Funders and Full Funders under
this Agreement, shall be required to approve allocation of funding responsibility for a budget
servieesyear. Modification of the budget to provide for funding responsibility may be done by
Full Funders if necessary. However, Nominal Funders shall not be required to fund any
mcreased cost pr0V1ded hefeﬂﬁderJPhe—mmaal—fefeeasHh&H—sheakﬂ&&eeMeeawd—beaﬁeeﬁ

appfeﬁle—&H—medée&Heﬂs—te—ﬂ&e—badget—bv a modlﬁcatlon toa budget

535.4 The Finance Agent shall track actual expenditures against the budget, and swerk
withnotify the Full Funders te-develop-arevised-budgetfrom-time-to-timeand Project Manager

when the need for additional funds, not reflected in the budget, becomes known. Whenever it is
determined that the budget shall- be-medified;-the Finance-Agent shall seelmutaal-written
agreement-ofall- the Parties-within 30-days-of such-medifieationneeds to be modified to fund

new program initiatives or any other requirements of the Parties, the Full Funders shall, in
cooperation with the Project Manager, develop and approve within 30 days of such notification,
the appropriate revisions to the budget. Such revisions shall be binding only upon the Full
Funders of the Agreement.

545.5 The Finance Agent shall commingle funds provided pursuant to the Funding
Agreement and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall
develop financial documents that track NTTG Funds received from the Parties and the
expenditure of those funds in addition to the tracking of expenses against the budget.

5:55.6 The Finance Agent shall establish a minimum cash balance for NTTG Funds
based on the budget and the expected timing of expenditures, so that there shall be sufficient
funds to pay for invoices approved by the Utility Co-chair, or their delegate. If the Finance
Agent determines that the existing budget amounts that are billed quarterly to the Parties are
insufficient either (i) a notification shall be sent to the Parties of the need to either reduce scope
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of services or increase the budget, or (ii) a cash call beyond the quarterly billing amounts
outlined in Section 5.6 shall be sent out by the Finance Agent to the Parties.

5:65.7 The Finance Agent shall submit cash calls to the Parties to establish the cash
reserves required by Section 5.56, and shall submit an invoice for its costs and expenses as set
forth in the Finance Agent Agreement on a quarterly basis, or on a more frequent basis as
outlined in Section 5.56, according to the cost allocations of the budget calculated pursuant to
Section 3.4.

5775.8 Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5:85.9 All amounts billed to the Parties under this Agreement shall be due and payable
to the Finance Agent within 15 business days following the billing date. The billing date shall be
the date on which invoices are sent to the Parties.

3:95.10 Failure of a Party to pay amounts billed within the time specified in the
Finance Agent Agreement shall constitute a payment default under this Agreement. The Finance
Agent shall provide written notice of the existence of a payment default to the defaulting Party
and the non-defaulting Parties within 10 calendar days following the date of payment default.
After receipt of such notice of payment default, the defaulting Party shall take all steps necessary
to promptly and completely cure such payment default within 30 calendar days of the date that
the Finance Agent mailed or delivered the notice of payment default to the defaulting Party. In
the event that the defaulting Party does not cure the payment default within 30 calendar days of
the date that the Finance Agent mailed or delivered the notice of payment default to the
defaulting Party, the defaulting Party must withdraw from this Agreement according to the terms
in Section 6.

540511 The Finance Agent shall provide no interest on NTTG Funds.

5H5.12 Upon dissolution of this Agreement, either by mutual written agreement
or failure to renew this Agreement at the termination date, the remaining funds not needed to
fulfill existing obligations and commitments shall be repaid to all Parties pro rata based upon
their contribution percentages.

5425.13 The Finance Agent shall disburse NTTG Funds only upon email approval
from the Utility Co-chair, or that representative’s delegate. Furthermore, the Finance Agent’s
obligation to pay approved disbursements is limited to the monies actually collected from
funding calls to the Parties made pursuant to Sections 5.56 and 5.89 of the Agreement. The
Finance Agent’s obligation is to pay an approved invoice with NTTG Funds, and the Finance
Agent has no obligation to pay any approved invoices with the Finance Agent’s general funds.
Northern Tier Funding Agreement Page 8/++10

Issued by: FessPRark, Manager,-Grid-Operations Effective on: August12,2008January 1, 2010

N. Vern Porter, Vice President - Delivery

Issued on: August12,2008December 29, 2009




Idaho Power Company Original Sheet No. 9
First-Second Revised Schedule FERC No. 152

"K‘ NORTHERN TIER

TRANSMISSION GROUP

5435.14 The Finance Agent shall be bonded to a level mutually acceptable by all
Parties if the Finance Agent service is not provided by a Party to this Agreement.

Section 6 — Additional PartiesWithdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement and
providing each Party an original of the signature page; provided, however, the Agreement as
amended shall not become effective until the Agreement is accepted for filing by FERC with
conditions acceptable to all signatories to the Agreement. By executing the Agreement the
entity accepts the decisions of the Steering Committee as approved through the mechanisms set
forth in the Steering Charter. A joining Party shall be responsible prospectively for its share of
costs based upon the approved budget according to the formula referenced in Section 3.4 and
set forth in Exhibit A; provided, however, in the event an additional Party is added in the
middle of a budget cycle (e.g., a calendar year), the allocation of the associated costs for their
respective share, as indicated in Section 3.4, shall be reduced pro rata in the partial year based
on the number of remaining calendar days in the year in which it joins divided by 365. All
other Parties’ respective shares shall be adjusted accordingly. In any following budget period,
the additional Party shall bear #sits full allocated funding share of eestsr-asindicated-in-Seetion
3-4-the Agreement. The allocation of costs shall commence as of the date the joining Party
executes the Agreement but shall not be invoiced until the amended Agreement is accepted for
filing by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a withdrawal to
become effective, any Party may unilaterally withdraw from this Agreement by providing
prompt notice to the co-Chairs of the Steering Committee in writing or through electronic
transmission. Any Party that withdraws from this Agreement shall be deemed a Withdrawing
Party (“Withdrawing Party”), and shall no longer be considered a Party. Upon providing
written notice of its withdrawal, the Withdrawing Party shall pay an amount equal to one-half
of the amount of budgeted costs and expenses not yet billed by the Finance Agent (Withdrawal
Obligation), based on the then current budget. In addition, the Withdrawing Party shall
continue to be obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering Committee
through the mechanisms set forth in the Steering Charter. Notwithstanding the foregoing, in no
event shall a Withdrawing Party be obligated to make any payment in excess of the annual
funding obligation for such Withdrawing Party. If the quantity of remaining funds from the
Withdrawing Party under the control of the Finance Agent is above the amount needed to fulfill
the Withdrawal Obligation, the Finance Agent shall refund the remaining funds to the
Withdrawing Party within 30 days of the notice of withdrawal.

6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of Section
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2.1, fully withdraws and desires at a later time to again become a Party to this Agreement, such
Withdrawing Party shall follow the procedures set forth in Section 6.1 to re-join this
Agreement. Parties being reinstated shall not receive a credit for funds forfeited pursuant to
Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses are
included as part of an approved budget or unless all Parties agree otherwise in writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to create an
association, joint venture or partnership among the Parties or to impose any partnership
obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party to take
any position or bring any action or proceeding in any appropriate court or agency, except as
explicitly outlined in Section 11 of this Agreement.

Section 8 - Counterparts

8.1  This Agreement may be executed in any number of counterparts, each of
which shall be an original and all of which, when taken together, shall constitute one
document. Delivery of an executed signature page of this Agreement by facsimile
transmission shall be effective as delivery of a manually executed counterpart hereof.

Section 9— Term

91 9.1 The Fermterm of this Agreement shall be through December 31,
20092011.

— 9.2 The Fermterm of this Agreement-agreement shall be extended only
upon mutual written agreement of all Parties. -

Section 10 — Owner ship of Products

10.1  All information, data, reports, results, or other products funded through
mechanisms set forth in this Agreement shall be considered to be in the public domain
and available to all Parties for their undivided use; provided, Parties retain the right to
engage in separate agreements addressing specific ownership rights of information, data,
reports, results, or other products funded through mechanisms outside the scope of this
Agreement.
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Section 11 — Dispute Resolution

11.1  Parties agree to use the following dispute resolution process for disputes
under the provisions of this Agreement, other than any disputes arising as to any
Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party shall
participate in good faith negotiation to resolve the dispute on an informal
basis as promptly as practicable. In the event the executive representatives
are unable to resolve the dispute by mutual agreement within 30 days of
written notice of dispute by any party to the Utility Co-chair, or such other
period as the Parties may mutually agree upon, the Parties shall proceed to
Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing Parties
shall use mediation and/or arbitration to resolve the dispute upon mutual
agreement of the disputing Parties.

Section 12 — Headings

12.1  The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of any
covenants, terms or conditions of this Agreement shall not limit the Party’s right to
enforce such covenants, terms or conditions or to pursue its rights in the event of any
subsequent default or breach.

Section 14 — Sever ability

14.1  If any portion of this Agreement shall be held to be void or unenforceable,
the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1  This Agreement shall be binding upon and shall inure to the benefit of the
| Northern Tier Funding Agreement Page 11/4+10
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Section 16 — Amendments

16.1  This Agreement shall not be modified, amended or changed in any respect
except by a written document signed by all Parties.

Section 17— No Third Party Beneficiary

17.1  This Agreement is for the exclusive benefit of the Parties, and shall not
constitute a third party beneficiary agreement and shall not be relied upon or enforced by
a third party.

Section 18 — I ntegration

| 18.1  This Agreement; and the Finance Agent Agreement;-and-the-Charter
constitute the entire agreement of the Parties. Covenants or representations not contained
or incorporated therein shall not be binding upon the Parties.
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION COORPERATIVECO-OPERATIVE, INC.

By By
Kimbal RasmussenCurt Winterfeld Michael R. Cashell
Vice President-and-CEO Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
- LisaGrow —Stephen Hawke
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Sentor-Vice President, Transmission

& Operations
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Date Date
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By /M W’”MW/M&W/

Curt Winterfeld
Vice President

I2ferfog

Date

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

Date

Issued by: N. Vern Porter, Vice President - Delivery
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREQOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld
Vice President

Date

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By mﬁéz/ )1/ év/é{/

Michael R\ Cashell
Chief Transmission Officer

Date /X /£ g’/éf/

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP

, w@d /

Thhn (tu&w 0

redident, Transmission

Date ™ J/‘ZC 15 2009
IDAHO POWER COMPANY

By
' N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009
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By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld
Vice President

Date

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTE

TSH

B k
Doug Hynter
Genera)/Manager

Date /Z"ZS/—C)?

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld
Vice President

Date

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

oy Lo, Lo

N. Vem Porter

Vice President, Delivery Engineering

& Operations

Date

/2 - 2¢- 7009

Issued by: N. Vern Porter, Vice President - Delivery

Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By . By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
| &
By By hr‘?/ Y\(\' 0\/\7\&/&‘ cﬁ//
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission
& Operations

Date Date _D?_, c Z% - _Z,D O 3

Issued by: N. Vern Porter, Vice President - Delivery Effective on: January 1, 2010
Issued on: December 29, 2009
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount e£$930;360as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (e), (f), (g), (h), and
-(1) and WECC’s current Net Energy to Load Ratio.

(A) = Each Party multiplied by $43;62417.000 per funder

(B) = 7.5% of the remaining BUDGET not allocated in (A) divided by the total number
of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 56100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
56100,000 MW

(O©)=(C1)+(C2)+(C3)

(D1) = (C1) divided by (C) multiplied by 68-465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 68-465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

(D3) = (C3) divided by (C) multiplied by 68-465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

| Northern Tier Funding Agreement
Exhibit A Page 1/2

Issued by: FessPRark, Manager,-Grid-Operations Effective on: August12,2008January 1, 2010

N. Vern Porter, Vice President - Delivery
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(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by
pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective 2006-WECC submittal for the current year.

Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1), (D2), or
(D3) +(E)

| Northern Tier Funding Agreement
Exhibit A Page 2/2

Issued by: FessPRark, Manager,-Grid-Operations Effective on: August12,2008January 1, 2010

N. Vern Porter, Vice President - Delivery
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EXHIBIT B

| Finance Agent Agreement

| Northern Tier Funding Agreement
Exhibit B
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AMENDED-ANDRESFATED

2008—2009
NORTHERN TIER TRANSMISSION GROUP

FINANCE AGENT AGREEMENT

Calendar Years 2010 — 2011

ThlS Amended—aﬁd—Restated-Fmance Agent Agreement (”Agreement") -effeetiveas-of

ﬁkn-g- is by and among Deseret Generatlon & Transmission Co- operatlve Idaho Power
Company, Northwestern Energy, PacifiCorp, Portland General Electric Company (Pertland
General”)-and Utah Associated Municipal Power Systems (hereinafter individually referred
to as “Ut111ty” or “Party” and collectlvely as "Northern Tier" or “Partles”) —JEhe—Paiﬁtws—hwe

WHEREAS, the Northern Tier Transmission Group Funding Agreement 2010-2011

(“Funding Agreement”) directs the Parties’ to appoint a Finance Agent to perform the
functions set forth in Section 5 of the Funding Agreement; and

WHEREAS, the Parties Steering Committee Representatives have duly appointed
Idaho Power Company (Idaho Power) as the Finance Agent, and Idaho Power accepts said

appointment.

NOW THEREFORE, the Parties agree as follows:

1. Term and Termination. The term of this Agreement shall, subject to
acceptance by the Federal Energy Regulatory Commission, be threugheffective January 1,
2010 and shall expire December 31, 20092011 (“Term”). The Term of this Agreement may
be extended only upon mutual written agreement of the Parties. This Agreement shall
terminate automatically upon any of the following events: (a) expiration of this Agreement’s
Term, (b) mutual written agreement of the Parties, or (c¢) either Northern Tier or Idaho Power
Company giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The ldaho-PowerCompany-agrees-to-perform-the-Finance
Agent shall perform those tasks set forth in Section 5 of the Seeond-Amended-Funding

Agreement, and as said Funding Agreement may be modified from time to time during the
term of this Agreement.

AMENDED AND RESTATED
2008-20092010-2011 FINANCE AGENT AGREEMENT
Page 1/4
Issued by: FessPark,Manager,-Grid-Operations Effective on: August12,2008January 1, 2010

N. Vern Porter, Vice President - Delivery

Issued on: August12,-2008December 29, 2009
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3. Reimbursement. IdahoPower

a._The Finance Agent shall submitby-emat-aninveiee-be entitled to reimbursement

for its actual costs and expenses incurred in acting as the Finance Agent-te-the
Representatives;. A monthly invoice setting forth those costs shall be submitted by e-mail to

each Party s Steerlng Commlttee Representatlve ( Representatlve) or thelr delegate

nding Ag o he Finarn aent. TheFullFunders
Steerlng Commlttee Representatlve holdmg the posmon of the wtihity-Steering Committee
eeUtility Co-Chair (“Chairman”), or that representative’sRepresentative’s delegate, shall
make commercially reasonable efforts to review and approve ldahePowerCompany-sthe
Finance Agent’s invoice within 10 business days of emating-the-nveieeits receipt. Upon

receipt of approval byfrom the Chairman, or the Chairman’s delegate, tdakoPower
Company;-aeting-asthe Finance Agent shall be entitled to reimburse itself the invoiced
amount from the Northern Tier Transmission Group general funds.

b. The Parties shall attempt to resolve questions or disputed items promptly and
amlcablv If necessarv however the Chairman or the Finance Agent wilpaymay utilize the
f . any—Dispute Resolution

provisions of the Fundmg Agreement

3.

4, Relationship of the Parties. This Agreement shall not be interpreted or
construed to create a trust, association, affiliation, joint venture, or partnership or to impose
any trust or partnership obligation or liability between or among the Parties. No Party or
groups thereof have any right, power, or authority under this Agreement to enter into any
Agreement or undertaking for, or act on behalf of, or to act as or be an agent or representative
of any other Party or groups thereof.

3. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN
THIS AGREEMENT, IN NO EVENT SHALL IDAHOPOWER-COMPANYTHE
FINANCE AGENT BE LIABLE FOR ANY DIRECT, INCIDENTAL, CONSEQUENTIAL,
PUNITIVE, SPECIAL, EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S
SOLE REMEDY FOR ANY BREACH OF THIS AGREEMENT IS TO ENFORCE
PROSPECTIVE COMPLIANCE WITH THIS AGREEMENT’S TERMS AND
CONDITIONS.

6. Amendment/Successors. This Agreement shall be amended only by the
written agreement of all Parties who continue to be Funding Members at the time any such

AMENDED AND RESTATED
2008-20092010-2011 FINANCE AGENT AGREEMENT
Page 2/4
Issued by: FessPRark, Manager,-Grid-Operations Effective on: August12,2008January 1, 2010

N. Vern Porter, Vice President - Delivery

Issued on: August12,-2008December 29, 2009
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amendment is undertaken. This Agreement shall inure to the benefit of, and be binding upon,
the Parties and their respective successors and assigns. Any Party may, without the consent
of another, and by providing prior reasonable notice under the circumstances to the other
Parties, assign this Agreement to any entity(ies) in connection with a merger, consolidation,
or reorganization, provided that the assignee shall be bound by all of the obligations and
duties of the assigning Party.

7. ApplicableLaw. No Party shall be considered the drafter of this Agreement
for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State of fdahe-New York. Venue for any disputes related to this
Agreement shall be, unless otherwise agreed by the Parties, in Adathe County;ldahe-erthe
City and State in which the principal offices of Beise;ddaho—the Finance Agent are located.

8. Entire Agreement. This instramentAgreement and any-exhibits-hereto-the
Second-Amended-Funding Agrcement-and-the-Charter-fas-definedin-the Second-Amended
FundingAgreement) contain the entire agreement of the Parties.

9. Severability. Ifany portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.

11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

13-12. Execution in Counterparts. This Agreement may be executed in

counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.

AMENDED AND RESTATED
2008-20092010-2011 FINANCE AGENT AGREEMENT
Page 3/4
Issued by: FessPRark, Manager,-Grid-Operations Effective on: August12,2008January 1, 2010

N. Vern Porter, Vice President - Delivery

Issued on: August12,-2008December 29, 2009
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IN WITNESS WHEREOF, eachParty-executes-this Agreement en-thelast-date-is

executed and shall be effective as of the lastParty-to-exeente-this Agreementdate provided in

Section 1 above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION COORPERATIVECO-OPERATIVE, INC.

By By
Kimball RasmussenCurt Winterfeld Michael R. Cashell
Vice President-and-CEQO Chief Transmission
Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
- LisaGrow —Stephen Hawke
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Senter-Vice President,
Transmission
& Operations
Date Date
AMENDED AND RESTATED
2008-20092010-2011 FINANCE AGENT AGREEMENT

Page 4/4

Issued by: FessPRark, Manager,-Grid-Operations Effective on: August12,2008January 1, 2010

N. Vern Porter, Vice President - Delivery
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By %«ﬂ[ %/ %«_74/0/ (ey 05

Y Curt Winterfeld
Vice President

PACIFICORP

By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009

Page 4/4

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP
By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

NORTHWESTERN ENERGY

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

2010-2011 FINANCE AGENT AGREEMENT Page 4/4

Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP

By QAM/\A/

John ﬁaaro
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT
Issued by: N. Vern Porter, Vice President - Delivery
Issued on: December 29, 2009

Page 4/4

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC

COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT
Issued by: N. Vern Porter, Vice President - Delivery

Issued on: December 29, 2009

Page 4/4

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

—
By

Doug Huyter

Gen @ anager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By \/&w\%

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT
Issued by: N. Vern Porter, Vice President - Delivery

Issued on: December 29, 2009

Pape 4/4

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREQOF, this Agreement is executed and shall be effective as of the
date provided in Section 1 above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
[N
By By &/&YY\ Qﬂ{? (“,ﬁ/f
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

2010-2011 FINANCE AGENT AGREEMENT Page 4/4
Issued by: N. Vern Porter, Vice President - Delivery Effective on: January 1, 2010
Issued on: December 29, 2009




ATTACHMENT 3

Clean Version of the Northern Tier Transmission Group Funding
Agreement, 2010-2011

Deseret Generation & Transmission Co-operative, Inc.
Second Revised Rate Schedule No. 25



Filing Utility: Deseret Generation & Transmission Co-operative, Inc.

Other Utilities

Rendering Service: Idaho Power Company
NorthWestern Corporation
PacifiCorp
Portland General Electric Company

Description: Clean version of the Second Revised Rate Schedule No. 25,
reflecting the Northern Tier Transmission Group Funding
Agreement, 2010 — 2011.



Deseret Generation & Transmission Co-operative, Inc.
Second Revised Rate Schedule FERC No. 25 Original Sheet No. 1
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Northern Tier Transmission Group
Funding Agreement
2010-2011

This Northern Tier Transmission Group Funding Agreement ("Funding Agreement"), is
by and among the entities signing below which hereafter shall be referred to individually as
"Party" and collectively as "Northern Tier" or "Parties."”

Recitals

A. The Parties are the funding entities for the Northern Tier Transmission Group and
are Parties to the Second Amended and Restated Northern Tier Transmission
Group Funding Agreement.

B. The Parties desire to revise the rights and obligations, including the allocation
methodology, used by this Agreement to distribute the cost responsibility for funds
collected hereunder.

NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to be
obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 — Effective Date:

1.1 Subject to acceptance for filing by the Federal Energy Regulatory Commission
(FERC), the Effective Date of this Agreement shall be January 1, 2010.

Section 2 - Principles of Development:

2.1 An entity that is engaged in the purchase or sale of electric transmission service in
interstate commerce anywhere within the Footprint® is eligible to enter into and be a Party to this
Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with the other
Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from internal
resources in order to achieve the completion of projects in a cooperative and timely manner as

! The NTTG footprint is defined by the service territories of those entities that have executed the NTTG Funding
Agreement, as may be amended from time to time.

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
Issued on: December 29, 2009
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developed and approved by the NTTG Steering Committee through the mechanisms set forth in
the NTTG Steering Committee Charter (Steering Charter).

Section 3 - Funding:

3.1 Each Party agrees to fund its allocated share of expenses required to support
initiatives authorized by the Steering Committee. A Parties’” allocation shall be subject to the
not to exceed limits provided for in Section 3.6 hereof, or as otherwise mutually agreed upon
in writing by the Parties. Funding shall be provided pursuant to procedures set forth in Section
5 hereof and the Finance Agent Agreement, Exhibit B attached.

3.2 Inthe event a new entity executes this Agreement partially through a budget year,
such new funding entity’s allocation of expenses for the remainder of the budget year shall be
pursuant to the terms set forth in Section 6.1 hereof..

3.3 For purposes of funding, Parties shall be considered either “Nominal Funders” or
“Full Funders”, as defined below and set forth in Exhibit A of this Agreement.

331 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890 and, if required, that have an Open Access Transmission
Tariff on file with FERC.

3.4 Northern Tier’s approved budget and additional incremental costs approved by
Full Funders to support initiatives authorized by the Steering Committee shall be allocated
among the Parties in accordance with Exhibit A. The allocation of Northern Tier’s costs are
adjusted in accordance with Exhibit A when (i) a Party joins or withdraws from NTTG
pursuant to Section 6, (ii) an existing Party modifies its funding level, or (iii) budget
modifications are approved. Consent of the Parties shall not be unreasonably withheld or
delayed. Full Funders may amend the budget at any time by mutual written agreement. At a
minimum, the Parties shall determine if any changes in the Annual Budget are necessary by
May 30 of the prior year. Exhibit A may be modified upon mutual written agreement of the
Parties, provided however, that such modification shall be subject to FERC acceptance if
required.

3.5 A Party may change its funding designation set forth in Exhibit A only upon
mutual written consent of all Parties. Consent of the Parties shall not be unreasonably
withheld or delayed. Parties recognize that a revision of funding designation may require a
change of the terms set forth and agreed to in this Agreement.

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
Issued on: December 29, 2009
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3.6 The budget, including additional funding to support incremental initiatives
approved by the Steering Committee through the mechanisms set forth in the Steering Charter,
shall only be increased by a unanimous vote of the Full Funders. Notwithstanding any other
provision hereof, in no event shall the funding obligation of any Nominal Funder exceed the
amount set forth in Exhibit A hereof, unless otherwise agreed in writing duly executed by the
authorized representative of such Nominal Funder.

3.7 The budget shall be allocated to the following purposes:

3.7.1 Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
mechanisms set forth in the Steering Charter.

3.7.2 Resources dedicated to the facilitation of the Joint Initiative or other
proposals, as approved by the Steering Committee.

3.7.3 Project management and administrative resources to support the general
administration of Northern Tier.

3.7.4 Support of Finance Agent services.

3.7.5 Resources dedicated to facilitation of Northern Tier as a viable regional
planning entity within the Western Electricity Coordinating Council
(WECC) region.

3.7.6 Public relations needs.

3.7.7 Meeting facilities and associated support cost for public stakeholder
meetings, Joint Initiative meetings, NTTG Committee meetings or other
meetings conducted in support of proposals approved by the Steering
Committee.

3.7.7.1  NTTG in-person public stakeholder meetings funded through
this provision shall be rotated on an equal basis between the
locations below.

3.7.7.1.1  Boise, Idaho
3.7.7.1.2  Butte, Montana
3.7.7.1.3  Portland, Oregon
3.7.7.1.4  Salt Lake City, Utah

3.8 Expenditures of the Northern Tier funds shall only be approved and paid
pursuant to the terms of Section 5 hereof.

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
Issued on: December 29, 2009
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3.9 Upon execution of this Agreement by all Parties, FERC’s acceptance of
the Agreement for filing, and establishment of the Finance Agent as set
forth in Section 5.1, each Party shall submit the greater of (i) 25% of each
Party’s annual funding obligation calculated in accordance with Exhibit A,
or (ii) the minimum amount needed to fulfill the requirements in Section
5.5 into the appropriate operating account as specified in Section 5.

Section 4 - Representation on Steering Committee:

4.1 Each Funding Member under this Funding Agreement shall be entitled to appoint
one Representative to the Steering Committee. The rights and obligations of Steering
Committee Representatives are set forth in the Steering Committee Charter.

Section 5 — Finance Agent:

5.1 The Parties shall appoint a Finance Agent to perform the services set forth in this
Section 5 of the Agreement. The relationship between the Parties and the Finance Agent is set
forth in the Finance Agent Agreement which is attached as Exhibit B.

5.2 Prior to the beginning of each budget year, the Parties shall prepare and approve (i)
a budget for the upcoming budget year; (ii) a detailed forecast of the timing of expenditures
contained in the budget; and (iii) the allocation of funding for the budget among the Parties in
accordance with Exhibit A.

5.2.1  The proposed budget shall include but not be limited to coverage of
administrative costs for the budget year, costs for projects approved by the Full
Funders; and costs for services provided by the Finance Agent. Finance Agent
costs shall be based on direct costs incurred by the Finance Agent in carrying out
its responsibilities pursuant to this Agreement and the Finance Agent Agreement.

5.3 Approval of all Parties, including both Nominal Funders and Full Funders under
this Agreement, shall be required to approve allocation of funding responsibility for a budget
year. Modification of the budget to provide for funding responsibility may be done by Full
Funders if necessary. However, Nominal Funders shall not be required to fund any increased
cost provided by a modification to a budget.

5.4 The Finance Agent shall track actual expenditures against the budget, and notify the
Full Funders and Project Manager when the need for additional funds, not reflected in the
budget, becomes known. Whenever it is determined that the budget needs to be modified to
fund new program initiatives or any other requirements of the Parties, the Full Funders shall, in
cooperation with the Project Manager, develop and approve within 30 days of such notification,
the appropriate revisions to the budget. Such revisions shall be binding only upon the Full
Funders of the Agreement.

5.5 The Finance Agent shall commingle funds provided pursuant to the Funding
Agreement and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
Issued on: December 29, 2009
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develop financial documents that track NTTG Funds received from the Parties and the
expenditure of those funds in addition to the tracking of expenses against the budget.

5.6 The Finance Agent shall establish a minimum cash balance for NTTG Funds based
on the budget and the expected timing of expenditures, so that there shall be sufficient funds to
pay for invoices approved by the Utility Co-chair, or their delegate. If the Finance Agent
determines that the existing budget amounts that are billed quarterly to the Parties are
insufficient either (i) a notification shall be sent to the Parties of the need to either reduce scope
of services or increase the budget, or (ii) a cash call beyond the quarterly billing amounts
outlined in Section 5.6 shall be sent out by the Finance Agent to the Parties.

5.7 The Finance Agent shall submit cash calls to the Parties to establish the cash
reserves required by Section 5.6, and shall submit an invoice for its costs and expenses as set
forth in the Finance Agent Agreement on a quarterly basis, or on a more frequent basis as
outlined in Section 5.6, according to the cost allocations of the budget calculated pursuant to
Section 3.4.

5.8 Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.9 All amounts billed to the Parties under this Agreement shall be due and payable to
the Finance Agent within 15 business days following the billing date. The billing date shall be
the date on which invoices are sent to the Parties.

5.10 Failure of a Party to pay amounts billed within the time specified in the Finance
Agent Agreement shall constitute a payment default under this Agreement. The Finance Agent
shall provide written notice of the existence of a payment default to the defaulting Party and the
non-defaulting Parties within 10 calendar days following the date of payment default. After
receipt of such notice of payment default, the defaulting Party shall take all steps necessary to
promptly and completely cure such payment default within 30 calendar days of the date that the
Finance Agent mailed or delivered the notice of payment default to the defaulting Party. In the
event that the defaulting Party does not cure the payment default within 30 calendar days of the
date that the Finance Agent mailed or delivered the notice of payment default to the defaulting
Party, the defaulting Party must withdraw from this Agreement according to the terms in Section
6.

5.11 The Finance Agent shall provide no interest on NTTG Funds.

5.12 Upon dissolution of this Agreement, either by mutual written agreement or failure
to renew this Agreement at the termination date, the remaining funds not needed to fulfill
existing obligations and commitments shall be repaid to all Parties pro rata based upon their
contribution percentages.

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
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5.13 The Finance Agent shall disburse NTTG Funds only upon email approval from the
Utility Co-chair, or that representative’s delegate. Furthermore, the Finance Agent’s obligation
to pay approved disbursements is limited to the monies actually collected from funding calls to
the Parties made pursuant to Sections 5.6 and 5.9 of the Agreement. The Finance Agent’s
obligation is to pay an approved invoice with NTTG Funds, and the Finance Agent has no
obligation to pay any approved invoices with the Finance Agent’s general funds.

5.14 The Finance Agent shall be bonded to a level mutually acceptable by all Parties if
the Finance Agent service is not provided by a Party to this Agreement.

Section 6 — Additional Parties/Withdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement and
providing each Party an original of the signature page; provided, however, the Agreement as
amended shall not become effective until the Agreement is accepted for filing by FERC with
conditions acceptable to all signatories to the Agreement. By executing the Agreement the
entity accepts the decisions of the Steering Committee as approved through the mechanisms set
forth in the Steering Charter. A joining Party shall be responsible prospectively for its share of
costs based upon the approved budget according to the formula referenced in Section 3.4 and
set forth in Exhibit A; provided, however, in the event an additional Party is added in the
middle of a budget cycle (e.g., a calendar year), the allocation of the associated costs for their
respective share, as indicated in Section 3.4, shall be reduced pro rata in the partial year based
on the number of remaining calendar days in the year in which it joins divided by 365. All
other Parties’ respective shares shall be adjusted accordingly. In any following budget period,
the additional Party shall bear its full allocated funding share of the Agreement. The allocation
of costs shall commence as of the date the joining Party executes the Agreement but shall not
be invoiced until the amended Agreement is accepted for filing by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a withdrawal to
become effective, any Party may unilaterally withdraw from this Agreement by providing
prompt notice to the co-Chairs of the Steering Committee in writing or through electronic
transmission. Any Party that withdraws from this Agreement shall be deemed a Withdrawing
Party (“Withdrawing Party”), and shall no longer be considered a Party. Upon providing
written notice of its withdrawal, the Withdrawing Party shall pay an amount equal to one-half
of the amount of budgeted costs and expenses not yet billed by the Finance Agent (Withdrawal
Obligation), based on the then current budget. In addition, the Withdrawing Party shall
continue to be obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering Committee
through the mechanisms set forth in the Steering Charter. Notwithstanding the foregoing, in no
event shall a Withdrawing Party be obligated to make any payment in excess of the annual
funding obligation for such Withdrawing Party. If the quantity of remaining funds from the
Withdrawing Party under the control of the Finance Agent is above the amount needed to fulfill
the Withdrawal Obligation, the Finance Agent shall refund the remaining funds to the
Withdrawing Party within 30 days of the notice of withdrawal.

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
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6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of Section
2.1, fully withdraws and desires at a later time to again become a Party to this Agreement, such
Withdrawing Party shall follow the procedures set forth in Section 6.1 to re-join this
Agreement. Parties being reinstated shall not receive a credit for funds forfeited pursuant to
Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses are
included as part of an approved budget or unless all Parties agree otherwise in writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to create an
association, joint venture or partnership among the Parties or to impose any partnership
obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party to take
any position or bring any action or proceeding in any appropriate court or agency, except as
explicitly outlined in Section 11 of this Agreement.

Section 8 - Counterparts

8.1 This Agreement may be executed in any number of counterparts, each of
which shall be an original and all of which, when taken together, shall constitute one
document. Delivery of an executed signature page of this Agreement by facsimile
transmission shall be effective as delivery of a manually executed counterpart hereof.

Section 9 — Term

9.1 The term of this Agreement shall be through December 31, 2011.

9.2 The term of this agreement shall be extended only upon mutual written
agreement of all Parties. -

Section 10 — Ownership of Products

10.1  All information, data, reports, results, or other products funded through
mechanisms set forth in this Agreement shall be considered to be in the public domain
and available to all Parties for their undivided use; provided, Parties retain the right to
engage in separate agreements addressing specific ownership rights of information, data,
reports, results, or other products funded through mechanisms outside the scope of this
Agreement.

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
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Section 11 — Dispute Resolution

11.1  Parties agree to use the following dispute resolution process for disputes
under the provisions of this Agreement, other than any disputes arising as to any
Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party shall
participate in good faith negotiation to resolve the dispute on an informal
basis as promptly as practicable. In the event the executive representatives
are unable to resolve the dispute by mutual agreement within 30 days of
written notice of dispute by any party to the Utility Co-chair, or such other
period as the Parties may mutually agree upon, the Parties shall proceed to
Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing Parties
shall use mediation and/or arbitration to resolve the dispute upon mutual
agreement of the disputing Parties.

Section 12 — Headings

12.1  The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of any
covenants, terms or conditions of this Agreement shall not limit the Party’s right to
enforce such covenants, terms or conditions or to pursue its rights in the event of any
subsequent default or breach.

Section 14 — Severability

14.1  If any portion of this Agreement shall be held to be void or unenforceable,
the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1  This Agreement shall be binding upon and shall inure to the benefit of the
successors and assigns of the Parties.

Section 16 — Amendments

16.1  This Agreement shall not be modified, amended or changed in any respect
except by a written document signed by all Parties.

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
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Section 17 — No Third Party Beneficiary

17.1  This Agreement is for the exclusive benefit of the Parties, and shall not
constitute a third party beneficiary agreement and shall not be relied upon or enforced by
a third party.

Section 18 — Integration

18.1  This Agreement and the Finance Agent Agreement constitute the entire
agreement of the Parties. Covenants or representations not contained or incorporated
therein shall not be binding upon the Parties.

Issued by: James Tucker, Director of Transmission Service Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date

IDAHO POWER COMPANY

By
N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date
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By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By /M WM}Z&‘W&.&W/

Curt Winterfeld
Vice President

Date / Z/ZPA?’

PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date
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By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: James Tucker, Director of Transmission Service
Issued on: December 29, 2009

Northern Tier Funding Agreement

Page 10/10

NORTHWESTERN ENERGY

By W?A/ / év%////

Michael R Cashell
Chief Transmission Officer

Date /&/y’? g/éf/

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP

, w@d /

Thhn (tu&w 0

redident, Transmission

Date ™ J/‘ZC 15 2009
IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date
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By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: James Tucker, Director of Transmission Service

Issued on: December 29, 2009

Northern Tier Funding Agreement

Original Sheet No. 14

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer
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UTAH ASSOCIATED MUNICIPAL
POWER SYSTE

Vpeth

Doug Hynter
Genera)/Manager

Date /Z"ZS/—C)?

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By \/&m %
N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date /12 - 2¢- 72009

Issued by: James Tucker, Director of Transmission Service
Issued on: December 29, 2009

Northern Tier Funding Agreement

Pape 10/10

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By . By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
| &
By By m‘r‘?/ Y\(\' G\AAM cﬁ//
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission
& Operations

Date Date _D?_, c ?’% - -ZD O 3
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (e), (f), (g), (h), (i) and
WECC’s current Net Energy to Load Ratio.

(A) = Each Party multiplied by $17,000 per funder

(B) = 7.5% of the remaining BUDGET not allocated in (A) divided by the total number
of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
100,000 MW

(C) = (C1) + (C2) + (C3)

(D1) = (C1) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

(D3) = (C3) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by
pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective WECC submittal for the current year.

Northern Tier Funding Agreement
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Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1), (D2), or
(D3) + (E)

Northern Tier Funding Agreement
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EXHIBIT B

Finance Agent Agreement
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NORTHERN TIER TRANSMISSION GROUP
FINANCE AGENT AGREEMENT
Calendar Years 2010 — 2011

This Finance Agent Agreement ("Agreement"), is by and among Deseret Generation
& Transmission Co-operative, Idaho Power Company, Northwestern Energy, PacifiCorp,
Portland General Electric Company and Utah Associated Municipal Power Systems
(hereinafter individually referred to as “Utility” or “Party” and collectively as "Northern
Tier" or “Parties”).

WHEREAS, the Northern Tier Transmission Group Funding Agreement 2010-2011
(“Funding Agreement”) directs the Parties’ to appoint a Finance Agent to perform the
functions set forth in Section 5 of the Funding Agreement; and

WHEREAS, the Parties Steering Committee Representatives have duly appointed
Idaho Power Company (Idaho Power) as the Finance Agent, and Idaho Power accepts said
appointment.

NOW THEREFORE, the Parties agree as follows:

1. Term and Termination. The term of this Agreement shall, subject to
acceptance by the Federal Energy Regulatory Commission, be effective January 1, 2010 and
shall expire December 31, 2011 (“Term”). The Term of this Agreement may be extended
only upon mutual written agreement of the Parties. This Agreement shall terminate
automatically upon any of the following events: (a) expiration of this Agreement’s Term, (b)
mutual written agreement of the Parties, or (c) either Northern Tier or Idaho Power Company
giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The Finance Agent shall perform those tasks set forth in
Section 5 of the Funding Agreement, and as said Funding Agreement may be modified from
time to time during the term of this Agreement.

3. Reimbursement.

a. The Finance Agent shall be entitled to reimbursement for its actual costs and
expenses incurred in acting as the Finance Agent. A monthly invoice setting forth those
costs shall be submitted by e-mail to each Party’s Steering Committee
Representative,(Representative) or their delegate, The Full Funders’ Steering Committee
Representative holding the position of the Steering Committee Utility Co-Chair
(“Chairman™), or that Representative’s delegate, shall make commercially reasonable efforts
to review and approve the Finance Agent’s invoice within 10 business days of its receipt.
Upon receipt of approval from the Chairman, or the Chairman’s delegate, the Finance Agent
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shall be entitled to reimburse itself the invoiced amount from the Northern Tier Transmission
Group general funds.
b. The Parties shall attempt to resolve questions or disputed items promptly and
amicably. If necessary however, the Chairman or the Finance Agent may utilize the Dispute
Resolution provisions of the Funding Agreement.

4, Relationship of the Parties. This Agreement shall not be interpreted or
construed to create a trust, association, affiliation, joint venture, or partnership or to impose
any trust or partnership obligation or liability between or among the Parties. No Party or
groups thereof have any right, power, or authority under this Agreement to enter into any
Agreement or undertaking for, or act on behalf of, or to act as or be an agent or representative
of any other Party or groups thereof.

S. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN
THIS AGREEMENT, IN NO EVENT SHALL THE FINANCE AGENT BE LIABLE FOR
ANY DIRECT, INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL,
EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S SOLE REMEDY FOR
ANY BREACH OF THIS AGREEMENT IS TO ENFORCE PROSPECTIVE
COMPLIANCE WITH THIS AGREEMENT’S TERMS AND CONDITIONS.

6. Amendment/Successors. This Agreement shall be amended only by the
written agreement of all Parties who continue to be Funding Members at the time any such
amendment is undertaken. This Agreement shall inure to the benefit of, and be binding upon,
the Parties and their respective successors and assigns. Any Party may, without the consent
of another, and by providing prior reasonable notice under the circumstances to the other
Parties, assign this Agreement to any entity(ies) in connection with a merger, consolidation,
or reorganization, provided that the assignee shall be bound by all of the obligations and
duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement
for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State of New York. Venue for any disputes related to this
Agreement shall be, unless otherwise agreed by the Parties, in the County and State in which
the principal offices of the Finance Agent are located.

8. Entire Agreement. This Agreement and the Funding Agreement contain the
entire agreement of the Parties.

9. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.
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11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

12. Execution in Counterparts. This Agreement may be executed in
counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP
By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By %«ﬂ[ %/ %«_74/0/ (ey 05

Y Curt Winterfeld
Vice President

PACIFICORP

By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations
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Issued by: James Tucker, Director of Transmission Service
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP
By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT

Issued by: James Tucker, Director of Transmission Service
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

oo bt b/

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP

By QAM/\A/

John ﬁaaro
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

2010-2011 FINANCE AGENT AGREEMENT

Issued by: James Tucker, Director of Transmission Service
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC

COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

2010-2011 FINANCE AGENT AGREEMENT

Issued by: James Tucker, Director of Transmission Service
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

—
By

Doug Huyter

Gen @ anager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREQF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By \///M_ﬁo/é\

N. Vern Porter

Original Sheet No. 28

NORTHWESTERN ENERGY

By
Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur

Vice President, Delivery Engineering Vice President, Transmission

& Operations
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Issued by: James Tucker, Director of Transmission Service
Issued on: December 29, 2009
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IN WITNESS WHEREQOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

2010-2011 FINANCE AGENT AGREEMENT

Issued by: James Tucker, Director of Transmission Service
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By A{&W\ “OUQJG ol

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010



ATTACHMENT 4

Black-lined Version of the Northern Tier Transmission Group Funding
Agreement, 2010-2011

Deseret Generation & Transmission Co-operative, Inc.
Second Revised Rate Schedule No. 25



Filing Utility: Deseret Generation & Transmission Co-operative, Inc.

Other Utilities

Rendering Service: Idaho Power Company
Northwestern Corporation
PacifiCorp
Portland General Electric Company

Description: Black-lined Version of the Northern Tier Transmission Group
Funding Agreement, 2010-2011.



Deseret Generation & Transmission Co-operative, Inc. Original Sheet No. 1
FirstSecond Revised Rate Schedule FERC No. 25

‘& NORTHERN TIER

TRANSMISSION GROUP

Northern Tier Transmission Group

This Seeend-Amended-and-Restated-Northern Tier Transmission Group Funding

Agreement ("Eunding Agreement")-effective-as-of the-date-the-Federal Energy-Regulatory-
Gemmrssren{—FERG—}aeeepts#nsAgreemerﬁepﬁhng is by and among the entltles signing

below—w

theennnes&gnmg%elewmmm_hﬂeaﬂe[ shaII be referred to |nd|V|duaIIy as "Party" and
collectively as "Northern Tier" or "Parties."

Recitals

A A | lod-and Tt . he fundi ities for t

Northern Tier Transmission Group Funding-Agreementisbeing-amended-in-
thisand are Parties to the Second Amended and Restated Northern Tier

Transmlssmn Group Fundrng Agreementmerdept&add—llerdaneteeneraLEleemc—

Northern Tier Funding Agreement Page 1/41-10
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NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to be
obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 —Purpese—

Section 2 - Principles of Development:

Northern Tier Funding Agreement Page 2/41-10

Issued by: James Tucker, Director of Transmission Service Effective on: August-12,-2008January 1, 2010
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2.1 An entity that is engaged in the purchase or sale of electric transmission service in
interstate commerce anywhere within the Footprint? is eligible to enter into and be a Party to this
Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with the other
Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from internal
resources in order to achieve the completion of projects in a cooperative and timely manner as
developed and approved by the NTTG Steering Committee through the mechanisms set forth in

the NTT rin mmi Charter_(Steering Charter).
Section 3 - Funding:

3.1 Each Party agrees to eemmit-funds;fund its allocated share of expenses required
1o support initiatives authorized by the Steering Committee., A Parties’ allocation shall be
subject to the not to exceed-the limits provided for in Section 3-73.6 hereof, or as otherwise
mutually agreed upon in ertlng by the Partles—teﬂfeﬁheethep%ejeetseepreved-bﬁhe%eenﬂgt

3.3 For purposes of funding, Parties shall be considered either “Nominal Funders” or
“Full Funders”, as defined below and set forth in Exhibit A of this Agreement.

331 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s

Northern Tier Funding Agreement Page 3/41-10
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Order 890 and, if required, that have an Open Access Transmission
Tariff on file with FERC.

3 4 Northern Tier’s WM%@MM

QQmmuttee shall be aIIocated among the Parties in accordance Wlth Exhlblt A Bembﬁ—ﬁemas,e
be-medified-upen-mutual-agreement-ofthe-Parties— The allocation of Northern Tier’s costs
are adjusted in accordance with Exhibit A when (i) a Party joins or withdraws from NTTG
pursuant to Section 6, (ii) an existing Party modifies its funding level, or (iii) budget
modifications are approved. Consent of the Parties shall not be unreasonably withheld or

delayed. Full Funders may amend the budget at any time by mutual written agreement. Ata

minimum, the Parties shall determine if any changes in the Annual Budget are necessary by
M f the prior r. Exhibit Am modifi n mutual wri

35 3-6-A Party may change its funding designation set forth in Exhibit A only
upon mutual written consent of all Parties. Consent of the Parties shall not be unreasonably
withheld or delayed. Parties recognize that a revision of funding designation may require a
change of the terms set forth and agreed to in this Agreement.

3.6  3-+#The budget, including additional funding to support incremental initiatives
approved by the Steering Committee through the mechanisms set forth in the Steering Charter,
shall only be increased by a separate-majorityunanimous vote of the Full Funders.
Notwithstanding any other provision hereof, in no event shall the funding obligation of any
Nominal Funder exceed the amount set forth in Exhibit A hereof, unless otherwise agreed in
writing duly executed by the authorized representative of such Nominal Funder.

3.7  3:8The budget shall be allocated to the following purposes:

3.7.1 3.8-1-Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
mechanisms set forth in the Steering Charter.

372 ledi ! he facilitati f 1l . . |
— —! | by the S ing C -
Northern Tier Funding Agreement Page 4/11-10
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373

3.74

ON GROUP

3-8:2-Project management and administrative resources to support the
general administration of Northern Tier.

3-8:3-Support of Finance Agent services.

3-8-4-Resources dedicated to facilitation of Northern Tier as a viable
regional planning entity within the Western Electricity Coordinating
Council (WECC) region.

3-8.5-Public relations needs.

=

3.8-7Meeting facilities and associated support cost for public

Stakeholder meetmgsw

3.7.7.1  38F1INTTG in-person public stakeholder meetings funded
through this provision shall be rotated on an equal basis
between the locations below.

3.7.7.11
3.7.7.1.2
3.7.7.1.3
3.7.7.14

3.8-711Boise, ldaho
3.8-++12-Butte, Montana
3.8-743-Portland, Oregon
3.8-71-4-Salt Lake City, Utah

3.9-Expenditures of the Northern Tier funds shall only be approved and
paid pursuant to the terms of Section 5-22.5 hereof.

3-16-Upon execution of this Agreement by all Parties, FERC’s acceptance
of the Agreement for filing, and establishment of the Finance Agent as set
forth in Section 5.1, each Party shall submit the greater of (i) 25% of each
Party’s annual funding obligation calculated in accordance with Exhibit A,
or (ii) the minimum amount needed to fulfill the requirements in Section
5.5 into the appropriate operating account as specified in Section 5.

Section 4 - Steering-Committee:Representation on Steering Committee:

Northern Tier Funding Agreement

Page 5/41-10
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Commlttee Representatlves teﬁseuss%adge%merease%&nemgiemdd%n&lweﬁesﬁe&m&

approved-byare set forth in the Steering Committee through-the-mechanisms-set-forth-in-the-
Charter.

Section 5 — Finance Agent:

5.1 The Parties shall appoint a Finance Agent to perform the services set forth in this
Section 5 of the Agreement. The relationship between the Parties and the Finance Agent is set
forth in the Finance Agent Agreement which is attached as Exhibit B.

Northern Tier Funding Agreement Page 6/41-10
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ntained in th t; and (iii) the allocation of funding for th t among the Parti
accordance with Exhibit A.

admlnlstratlve costs M@ @) costs for prOJects approved by the Full
Funders;; and {##)-costs for the-services provided by the Finance Agent-underthis-
Agreement-which, Finance Agent costs shall be based on direct costs incurred by
the Flnance Agent in themawﬁenane&eﬂheepe#aﬁngeeeeutmandieemm%net

5.4 5.3-The Finance Agent shall track actual expenditures against the budget, and work-
withnotify the Full Funders te-develop-arevised-budget-from-time-to-timeand Project Manager

when the need for additional funds, not reflected in the budget, becomes known. Whenever it is

determined that the budget shau—bemed#red—the#w}eeﬂ&gem—smu—seelemu&mwnttee

5.5 5:4-The Finance Agent shall commingle funds provided pursuant to the Funding
Agreement and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall
develop financial documents that track NTTG Funds received from the Parties and the
expenditure of those funds in addition to the tracking of expenses against the budget.

5.6 5.5-The Finance Agent shall establish a minimum cash balance for NTTG Funds
based on the budget and the expected timing of expenditures, so that there shall be sufficient
funds to pay for invoices approved by the Utility Co-chair, or their delegate. If the Finance
Agent determines that the existing budget amounts that are billed quarterly to the Parties are
insufficient either (i) a notification shall be sent to the Parties of the need to either reduce scope
of services or increase the budget, or (ii) a cash call beyond the quarterly billing amounts
outlined in Section 5.6 shall be sent out by the Finance Agent to the Parties.

Northern Tier Funding Agreement Page 7/41-10

Issued by: James Tucker, Director of Transmission Service Effective on: August-12,-2008January 1, 2010
Issued on: August-12-2008December 29, 2009



Deseret Generation & Transmission Co-operative, Inc. Original Sheet No. 8
FirstSecond Revised Rate Schedule FERC No. 25

‘ﬁo NORTHERN TIER

TRANSMISSION GROUP

5.7 5:6-The Finance Agent shall submit cash calls to the Parties to establish the cash
reserves required by Section 5:5;5.6, and shall submit an invoice for its costs and expenses as set
forth in the Finance Agent Agreement on a quarterly basis, or on a more frequent basis as
outlined in Section 5:5,5.6, according to the cost allocations of the budget calculated pursuant to
Section 3.4.

5.8 5.-7Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.9 5.8-All amounts billed to the Parties under this Agreement shall be due and payable
to the Finance Agent within 15 business days following the billing date. The billing date shall be
the date on which invoices are sent to the Parties.

5.10 5:9-Failure of a Party to pay amounts billed within the time specified in the Finance
Agent Agreement shall constitute a payment default under this Agreement. The Finance Agent
shall provide written notice of the existence of a payment default to the defaulting Party and the
non-defaulting Parties within 10 calendar days following the date of payment default. After
receipt of such notice of payment default, the defaulting Party shall take all steps necessary to
promptly and completely cure such payment default within 30 calendar days of the date that the
Finance Agent mailed or delivered the notice of payment default to the defaulting Party. In the
event that the defaulting Party does not cure the payment default within 30 calendar days of the
date that the Finance Agent mailed or delivered the notice of payment default to the defaulting
Party, the defaulting Party must withdraw from this Agreement according to the terms in Section
6.

5.11 5:16-The Finance Agent shall provide no interest on NTTG Funds.

5.12 523-Upon dissolution of this Agreement, either by mutual written agreement or
failure to renew this Agreement at the termination date, the remaining funds not needed to fulfill
existing obligations and commitments shall be repaid to all Parties pro rata based upon their
contribution percentages.

5.13 542 The Finance Agent shall disburse NTTG Funds only upon email approval
from the Utility Co-chair, or that representative’s delegate. Furthermore, the Finance Agent’s
obligation to pay approved disbursements is limited to the monies actually collected from
funding calls to the Parties made pursuant to Sections 5:55.6 and 5-85.9 of the Agreement. The
Finance Agent’s obligation is to pay an approved invoice with NTTG Funds, and the Finance
Agent has no obligation to pay any approved invoices with the Finance Agent’s general funds.

5.14 5.13-The Finance Agent shall be bonded to a level mutually acceptable by all
Parties if the Finance Agent service is not provided by a Party to this Agreement.

Northern Tier Funding Agreement Page 8/41-10
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Section 6 — Additional Parties/Withdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement and
providing each Party an original of the signature page; provided, however, the Agreement as
amended shall not become effective until the Agreement is accepted for filing by FERC with
conditions acceptable to all signatories to the Agreement. By executing the Agreement the
entity accepts the decisions of the Steering Committee as approved through the mechanisms set
forth in the_Steering Charter. A joining Party shall be responsible prospectively for its share of
costs based upon the approved budget according to the formula referenced in Section 3.4 and
set forth in Exhibit A; provided, however, in the event an additional Party is added in the
middle of a budget cycle (e.g., a calendar year), the allocation of the associated costs for their
respective share, as indicated in Section 3.4, shall be reduced pro rata in the partial year based
on the number of remaining calendar days in the year in which it joins divided by 365. All
other Parties’ respective shares shall be adjusted accordingly. In any following budget period,
the additional Party shall bear isits full allocated funding share of cests;-as-indicated-in-Seetion-
3-4-the Agreement. The allocation of costs shall commence as of the date the joining Party
executes the Agreement but shall not be invoiced until the amended Agreement is accepted for
filing by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a withdrawal to
become effective, any Party may unilaterally withdraw from this Agreement by providing
prompt notice to the co-Chairs of the Steering Committee in writing or through electronic
transmission. Any Party that withdraws from this Agreement shall be deemed a Withdrawing
Party (“Withdrawing Party”), and shall no longer be considered a Party. Upon providing
written notice of its withdrawal, the Withdrawing Party shall pay an amount equal to one-half
of the amount of budgeted costs and expenses not yet billed by the Finance Agent (Withdrawal
Obligation), based on the then current budget. In addition, the Withdrawing Party shall
continue to be obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering Committee
through the mechanisms set forth in the_Steering Charter. Notwithstanding the foregoing, in no
event shall a Withdrawing Party be obligated to make any payment in excess of the annual
funding obligation for such Withdrawing Party. If the quantity of remaining funds from the
Withdrawing Party under the control of the Finance Agent is above the amount needed to fulfill
the Withdrawal Obligation, the Finance Agent shall refund the remaining funds to the
Withdrawing Party within 30 days of the notice of withdrawal.

6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of Section
2.1, fully withdraws and desires at a later time to again become a Party to this Agreement, such
Withdrawing Party shall follow the procedures set forth in Section 6.1 to re-join this

Northern Tier Funding Agreement Page 9/41-10
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Agreement. Parties being reinstated shall not receive a credit for funds forfeited pursuant to
Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses are
included as part of an approved budget or unless all Parties agree otherwise in writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to create
an association, joint venture or partnership among the Parties or to impose any partnership
obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party to take
any position or bring any action or proceeding in any appropriate court or agency, except as
explicitly outlined in Section 11 of this Agreement.

Section 8 - Counterparts

8.1  This Agreement may be executed in any number of counterparts, each of
which shall be an original and all of which, when taken together, shall constitute one
document. Delivery of an executed signature page of this Agreement by facsimile
transmission shall be effective as delivery of a manually executed counterpart hereof.

Section 9 — Term

9:19.1 The Fermterm of this Agreement shall be through December 31,
2009:2011.

9.2-9.2 The Fermterm of this Agreementagreement shall be extended only upon
mutual written agreement of all Parties._-

Section 10 — Ownership of Products

10.1 All information, data, reports, results, or other products funded through
mechanisms set forth in this Agreement shall be considered to be in the public domain
and available to all Parties for their undivided use; provided, Parties retain the right to
engage in separate agreements addressing specific ownership rights of information, data,
reports, results, or other products funded through mechanisms outside the scope of this
Agreement.
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Section 11 — Dispute Resolution

11.1  Parties agree to use the following dispute resolution process for disputes
under the provisions of this Agreement, other than any disputes arising as to any
Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party shall
participate in good faith negotiation to resolve the dispute on an informal
basis as promptly as practicable. In the event the executive representatives
are unable to resolve the dispute by mutual agreement within 30 days of
written notice of dispute by any party to the Utility Co-chair, or such other
period as the Parties may mutually agree upon, the Parties shall proceed to
Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing Parties

shall use mediation and/or arbitration to resolve the dispute upon mutual
agreement of the disputing Parties.

Section 12 — Headings

12.1  The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of any
covenants, terms or conditions of this Agreement shall not limit the Party’s right to
enforce such covenants, terms or conditions or to pursue its rights in the event of any
subsequent default or breach.

Section 14 — Severability

14.1  If any portion of this Agreement shall be held to be void or unenforceable,
the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1  This Agreement shall be binding upon and shall inure to the benefit of the
successors and assigns of the Parties.

Section 16 — Amendments
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16.1  This Agreement shall not be modified, amended or changed in any respect
except by a written document signed by all Parties.

Section 17 — No Third Party Beneficiary

17.1  This Agreement is for the exclusive benefit of the Parties, and shall not
constitute a third party beneficiary agreement and shall not be relied upon or enforced by
a third party.

Section 18 — Integration

18.1  This Agreement;_and the Finance Agent Agreement;-and-the-Charter
constitute the entire agreement of the Parties. Covenants or representations not contained
or incorporated therein shall not be binding upon the Parties.
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION COORPERATIVECO-OPERATIVE, INC.

By By
KimbaH-RasmussenCurt Winterfeld Michael R. Cashell
Vice President-and-CEQ Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
Lisa Grow Stephen Hawke
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Senior-Vice President,_Transmission
& Operations
Date Date
Northern Tier Funding Agreement Page 13/44-10
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount e$930,3060as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (e), (f), (9), (h), anre-
5-(1) and WECC'’s current Net Ener i

(A) = Each Party multiplied by $13,;62417,000 per funder

(B) = 57.5% of the remaining BUDGET not allocated in (A) divided by the total
number of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 56,666100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
50,000100,000 MW

(€)= (C1) +(C2) + (C3)

(D1) = (C1) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

Northern Tier_Eunding Agreement
Exhibit A Page 14/2
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(D3) = (C3) divided by (C) multiplied by 68-465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by

pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective 2006-WECC submittal_for the current year.

Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1), (D2), or
(D3) + (E)

Northern Tier_Eunding Agreement
Exhibit A Page 15/2
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EXHIBIT B

Finance Agent Agreement

Northern-Tier-Agreement-
ExhibitBlssued by: James Tucker, Director of Transmission ServiceEffective on: August-12,2008January 1, 2010
Issued on: August-12-2008December 29, 2009



Deseret Generation & Transmission Co-operative, Inc. Original Sheet No. 17
FirstSecond Revised Rate Schedule FERC No. 25

"&. NORTHERN TIER

TRANSMISSION GROUP

AMENDED ANDRESTATED
NORTHERN TIER TRANSMISSION GROUP
2008—2009-FINANCE AGENT AGREEMENT

lendar Years 2010 — 2011

This AmendeetandﬂestatedrFmance Agent Agreement ("Agreement")—eﬁeetweea&eﬁ

ﬂhng is by and among Deseret Generatlon & Transmission Co operatlve Idaho Power
Company, Northwestern Energy, PacifiCorp, Portland General Electric Company-{“Pertland-
General™) and Utah Associated Municipal Power Systems (hereinafter individually referred
to as “Utility” or “Party” and collectively as "Northern Tier" or “Parties”). Fhe-Parties-have

fntln 4 tf rth in t| n5 of th F ndin Ar mnt

i I i presentatives have duly appointed
Idaho Power Company {,Mﬁs the Finance Agentaseet—fertmn%eetlenéeﬁthe

Q Q an g §th| gxglrg December 31 2009 _0_ (“Term”) The Term of this Agreement may
be extended only upon mutual_written agreement of the Parties. This Agreement shall
terminate automatically upon any of the following events: (a) expiration of this Agreement’s
Term, (b) mutual_written agreement of the Parties, or (c) either Northern Tier or Idaho Power
Company giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The-tdaho-PewerCompany-agrees-to-perform-the Finance
Agent wtasks set forth in Section 5 of the Seeenel—AmendeeLFundlng_

term_Qf_tth Agreement

AMENDED-AND-RESTATED2008-20092010-2011 FINANCE AGENT
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3. Reimbursement.

w for its actual costs and expenses msw_r_ed_ln
actmg as the Flnance AgenHe%heRepFesemam;es—eHhe%delegateﬁaeeerdmg%e%@

epa&apdated—byemarktemeﬂ;manee—.ﬁgen% A mgnthlx mvglgg ggttlng fgrth thggg costs
shall be submitted by e-mail to each Party’s Steering Committee
Representative,(Representative) or their delegate, The Full Funders’ Steering Committee
Representative holding the position of the utHity-Steering Committee esUtility Co-Chair
(“Chairman”), or that representativeRepresentative’s delegate, shall make commercially
reasonable efforts to review and approve ldahe-Pewer-Companythe Finance Agent’s invoice
within 10 business days of emaiting-the-inveieeits receipt. Upon receipt of approval byfrom
the Chairman, or the Chairman’s delegate, tdaho-PowerCompany-acting-as-the Finance
Agent will-pay-the-invoicefrom-the- NTTGshall be entitled to reimburse itself the invoiced
w general funds-held-by-tdaho-Power-

4, Relationship of the Parties. This Agreement shall not be interpreted or
construed to create a trust, association, affiliation, joint venture, or partnership or to impose
any trust or partnership obligation or liability between or among the Parties. No Party or
groups thereof have any right, power, or authority under this Agreement to enter into any
Agreement or undertaking for, or act on behalf of, or to act as or be an agent or
representative of any other Party or groups thereof.

S. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN
THIS AGREEMENT, IN NO EVENT SHALL {BAHORPOWER- COMPANYTHE
EINANCE AGENT BE LIABLE FOR ANY DIRECT, INCIDENTAL, CONSEQUENTIAL,
PUNITIVE, SPECIAL, EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S
SOLE REMEDY FOR ANY BREACH OF THIS AGREEMENT IS TO ENFORCE
PROSPECTIVE COMPLIANCE WITH THIS AGREEMENT’S TERMS AND
CONDITIONS.

AMENDED-AND-RESTATED2008-20092010-2011 FINANCE AGENT
AGREEMENT Page 18/22
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6. Amendment/Successors. This Agreement shall be amended only by the_

written agreement of all Parties who continue to be Funding Members at the time any such
amendment is undertaken. This Agreement shall inure to the benefit of, and be binding
upon, the Parties and their respective successors and assigns. Any Party may, without the
consent of another, and by providing prior reasonable notice under the circumstances to the
other Parties, assign this Agreement to any entity(ies) in connection with a merger,
consolidation, or reorganization, provided that the assignee shall be bound by all of the
obligations and duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement

for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State of tdaheNew York. Venue for any disputes related to this

Agreement shall be%%m%&%eﬁh&%eﬁ%m—w

8. Entire Agreement. This instrumentAgreement and any-exhibits-hereto,-the
Second Amended Funding Agreement, and the Charter (as defined in the Second Amended
Funding-Agreement) contain the entire agreement of the Parties.

0. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.

11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

12.  13-Execution in Counterparts. This Agreement may be executed in
counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.

AMENDED-AND-RESTATED2008-20092010-2011 FINANCE AGENT
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IN WITNESS WHEREOF, each-Party-executes-this-Agreement-on-the-last-date-of the-
| : thi . | and shall be effecti E

th te provi in tion 1 v

DESERET GENERATION &

NORTHWESTERN ENERGY

TRANSMISSION COORPERATNVECO-OPERATIVE, INC.

By

KimbaH-RasmussenCurt Winterfeld

Vice President-ard-CEO
Officer

Data
TUCL

PACIFICORP

John Cupparo
Vice President, Transmission

By

Michael R. Cashell
Chief Transmission

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

IDAHO POWER COMPANY

PORTLAND GENERAL ELECTRIC
COMPANY

By By
Lisa Grow Stephen Hawke
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Sentor-Vice President,_
o

& Operations

AMENDED-AND-RESTATED2008-20092010-2011 FINANCE AGENT

AGREEMENT
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Date Date-
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Northern Tier Transmission Group
Funding Agreement
2010-2011

This Northern Tier Transmission Group Funding Agreement ("Funding Agreement"), is
by and among the entities signing below which hereafter shall be referred to individually as
"Party" and collectively as "Northern Tier" or "Parties."”

Recitals

A. The Parties are the funding entities for the Northern Tier Transmission Group and
are Parties to the Second Amended and Restated Northern Tier Transmission
Group Funding Agreement.

B. The Parties desire to revise the rights and obligations, including the allocation
methodology, used by this Agreement to distribute the cost responsibility for funds
collected hereunder.

NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to be
obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 — Effective Date:

1.1 Subject to acceptance for filing by the Federal Energy Regulatory Commission
(FERC), the Effective Date of this Agreement shall be January 1, 2010.

Section 2 - Principles of Development:

2.1 An entity that is engaged in the purchase or sale of electric transmission service in
interstate commerce anywhere within the Footprint® is eligible to enter into and be a Party to this
Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with the other
Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from internal
resources in order to achieve the completion of projects in a cooperative and timely manner as

! The NTTG footprint is defined by the service territories of those entities that have executed the NTTG Funding

Agreement, as may be amended from time to time.
Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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developed and approved by the NTTG Steering Committee through the mechanisms set forth in
the NTTG Steering Committee Charter (Steering Charter).

Section 3 - Funding:

3.1 Each Party agrees to fund its allocated share of expenses required to support
initiatives authorized by the Steering Committee. A Parties’” allocation shall be subject to the
not to exceed limits provided for in Section 3.6 hereof, or as otherwise mutually agreed upon
in writing by the Parties. Funding shall be provided pursuant to procedures set forth in Section
5 hereof and the Finance Agent Agreement, Exhibit B attached.

3.2 Inthe event a new entity executes this Agreement partially through a budget year,
such new funding entity’s allocation of expenses for the remainder of the budget year shall be
pursuant to the terms set forth in Section 6.1 hereof..

3.3 For purposes of funding, Parties shall be considered either “Nominal Funders” or
“Full Funders”, as defined below and set forth in Exhibit A of this Agreement.

331 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890 and, if required, that have an Open Access Transmission
Tariff on file with FERC.

3.4 Northern Tier’s approved budget and additional incremental costs approved by
Full Funders to support initiatives authorized by the Steering Committee shall be allocated
among the Parties in accordance with Exhibit A. The allocation of Northern Tier’s costs are
adjusted in accordance with Exhibit A when (i) a Party joins or withdraws from NTTG
pursuant to Section 6, (ii) an existing Party modifies its funding level, or (iii) budget
modifications are approved. Consent of the Parties shall not be unreasonably withheld or
delayed. Full Funders may amend the budget at any time by mutual written agreement. At a
minimum, the Parties shall determine if any changes in the Annual Budget are necessary by
May 30 of the prior year. Exhibit A may be modified upon mutual written agreement of the
Parties, provided however, that such modification shall be subject to FERC acceptance if
required.

3.5 A Party may change its funding designation set forth in Exhibit A only upon
mutual written consent of all Parties. Consent of the Parties shall not be unreasonably
withheld or delayed. Parties recognize that a revision of funding designation may require a
change of the terms set forth and agreed to in this Agreement.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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3.6 The budget, including additional funding to support incremental initiatives
approved by the Steering Committee through the mechanisms set forth in the Steering Charter,
shall only be increased by a unanimous vote of the Full Funders. Notwithstanding any other
provision hereof, in no event shall the funding obligation of any Nominal Funder exceed the
amount set forth in Exhibit A hereof, unless otherwise agreed in writing duly executed by the
authorized representative of such Nominal Funder.

3.7 The budget shall be allocated to the following purposes:

3.7.1 Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
mechanisms set forth in the Steering Charter.

3.7.2 Resources dedicated to the facilitation of the Joint Initiative or other
proposals, as approved by the Steering Committee.

3.7.3 Project management and administrative resources to support the general
administration of Northern Tier.

3.7.4 Support of Finance Agent services.

3.7.5 Resources dedicated to facilitation of Northern Tier as a viable regional
planning entity within the Western Electricity Coordinating Council
(WECC) region.

3.7.6 Public relations needs.

3.7.7 Meeting facilities and associated support cost for public stakeholder
meetings, Joint Initiative meetings, NTTG Committee meetings or other
meetings conducted in support of proposals approved by the Steering
Committee.

3.7.7.1  NTTG in-person public stakeholder meetings funded through
this provision shall be rotated on an equal basis between the
locations below.

3.7.7.1.1  Boise, Idaho
3.7.7.1.2  Butte, Montana
3.7.7.1.3  Portland, Oregon
3.7.7.1.4  Salt Lake City, Utah

3.8 Expenditures of the Northern Tier funds shall only be approved and paid
pursuant to the terms of Section 5 hereof.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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3.9 Upon execution of this Agreement by all Parties, FERC’s acceptance of
the Agreement for filing, and establishment of the Finance Agent as set
forth in Section 5.1, each Party shall submit the greater of (i) 25% of each
Party’s annual funding obligation calculated in accordance with Exhibit A,
or (ii) the minimum amount needed to fulfill the requirements in Section
5.5 into the appropriate operating account as specified in Section 5.

Section 4 - Representation on Steering Committee:

4.1 Each Funding Member under this Funding Agreement shall be entitled to appoint
one Representative to the Steering Committee. The rights and obligations of Steering
Committee Representatives are set forth in the Steering Committee Charter.

Section 5 — Finance Agent:

5.1 The Parties shall appoint a Finance Agent to perform the services set forth in this
Section 5 of the Agreement. The relationship between the Parties and the Finance Agent is set
forth in the Finance Agent Agreement which is attached as Exhibit B.

5.2 Prior to the beginning of each budget year, the Parties shall prepare and approve (i)
a budget for the upcoming budget year; (ii) a detailed forecast of the timing of expenditures
contained in the budget; and (iii) the allocation of funding for the budget among the Parties in
accordance with Exhibit A.

5.2.1  The proposed budget shall include but not be limited to coverage of
administrative costs for the budget year, costs for projects approved by the Full
Funders; and costs for services provided by the Finance Agent. Finance Agent
costs shall be based on direct costs incurred by the Finance Agent in carrying out
its responsibilities pursuant to this Agreement and the Finance Agent Agreement.

5.3 Approval of all Parties, including both Nominal Funders and Full Funders under
this Agreement, shall be required to approve allocation of funding responsibility for a budget
year. Modification of the budget to provide for funding responsibility may be done by Full
Funders if necessary. However, Nominal Funders shall not be required to fund any increased
cost provided by a modification to a budget.

5.4 The Finance Agent shall track actual expenditures against the budget, and notify the
Full Funders and Project Manager when the need for additional funds, not reflected in the
budget, becomes known. Whenever it is determined that the budget needs to be modified to
fund new program initiatives or any other requirements of the Parties, the Full Funders shall, in
cooperation with the Project Manager, develop and approve within 30 days of such notification,
the appropriate revisions to the budget. Such revisions shall be binding only upon the Full
Funders of the Agreement.

5.5 The Finance Agent shall commingle funds provided pursuant to the Funding
Agreement and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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develop financial documents that track NTTG Funds received from the Parties and the
expenditure of those funds in addition to the tracking of expenses against the budget.

5.6 The Finance Agent shall establish a minimum cash balance for NTTG Funds based
on the budget and the expected timing of expenditures, so that there shall be sufficient funds to
pay for invoices approved by the Utility Co-chair, or their delegate. If the Finance Agent
determines that the existing budget amounts that are billed quarterly to the Parties are
insufficient either (i) a notification shall be sent to the Parties of the need to either reduce scope
of services or increase the budget, or (ii) a cash call beyond the quarterly billing amounts
outlined in Section 5.6 shall be sent out by the Finance Agent to the Parties.

5.7 The Finance Agent shall submit cash calls to the Parties to establish the cash
reserves required by Section 5.6, and shall submit an invoice for its costs and expenses as set
forth in the Finance Agent Agreement on a quarterly basis, or on a more frequent basis as
outlined in Section 5.6, according to the cost allocations of the budget calculated pursuant to
Section 3.4.

5.8 Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.9 All amounts billed to the Parties under this Agreement shall be due and payable to
the Finance Agent within 15 business days following the billing date. The billing date shall be
the date on which invoices are sent to the Parties.

5.10 Failure of a Party to pay amounts billed within the time specified in the Finance
Agent Agreement shall constitute a payment default under this Agreement. The Finance Agent
shall provide written notice of the existence of a payment default to the defaulting Party and the
non-defaulting Parties within 10 calendar days following the date of payment default. After
receipt of such notice of payment default, the defaulting Party shall take all steps necessary to
promptly and completely cure such payment default within 30 calendar days of the date that the
Finance Agent mailed or delivered the notice of payment default to the defaulting Party. In the
event that the defaulting Party does not cure the payment default within 30 calendar days of the
date that the Finance Agent mailed or delivered the notice of payment default to the defaulting
Party, the defaulting Party must withdraw from this Agreement according to the terms in Section
6.

5.11 The Finance Agent shall provide no interest on NTTG Funds.
5.12 Upon dissolution of this Agreement, either by mutual written agreement or failure
to renew this Agreement at the termination date, the remaining funds not needed to fulfill

existing obligations and commitments shall be repaid to all Parties pro rata based upon their
contribution percentages.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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5.13 The Finance Agent shall disburse NTTG Funds only upon email approval from the
Utility Co-chair, or that representative’s delegate. Furthermore, the Finance Agent’s obligation
to pay approved disbursements is limited to the monies actually collected from funding calls to
the Parties made pursuant to Sections 5.6 and 5.9 of the Agreement. The Finance Agent’s
obligation is to pay an approved invoice with NTTG Funds, and the Finance Agent has no
obligation to pay any approved invoices with the Finance Agent’s general funds.

5.14 The Finance Agent shall be bonded to a level mutually acceptable by all Parties if
the Finance Agent service is not provided by a Party to this Agreement.

Section 6 — Additional Parties/Withdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement and
providing each Party an original of the signature page; provided, however, the Agreement as
amended shall not become effective until the Agreement is accepted for filing by FERC with
conditions acceptable to all signatories to the Agreement. By executing the Agreement the
entity accepts the decisions of the Steering Committee as approved through the mechanisms set
forth in the Steering Charter. A joining Party shall be responsible prospectively for its share of
costs based upon the approved budget according to the formula referenced in Section 3.4 and
set forth in Exhibit A; provided, however, in the event an additional Party is added in the
middle of a budget cycle (e.g., a calendar year), the allocation of the associated costs for their
respective share, as indicated in Section 3.4, shall be reduced pro rata in the partial year based
on the number of remaining calendar days in the year in which it joins divided by 365. All
other Parties’ respective shares shall be adjusted accordingly. In any following budget period,
the additional Party shall bear its full allocated funding share of the Agreement. The allocation
of costs shall commence as of the date the joining Party executes the Agreement but shall not
be invoiced until the amended Agreement is accepted for filing by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a withdrawal to
become effective, any Party may unilaterally withdraw from this Agreement by providing
prompt notice to the co-Chairs of the Steering Committee in writing or through electronic
transmission. Any Party that withdraws from this Agreement shall be deemed a Withdrawing
Party (“Withdrawing Party”), and shall no longer be considered a Party. Upon providing
written notice of its withdrawal, the Withdrawing Party shall pay an amount equal to one-half
of the amount of budgeted costs and expenses not yet billed by the Finance Agent (Withdrawal
Obligation), based on the then current budget. In addition, the Withdrawing Party shall
continue to be obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering Committee
through the mechanisms set forth in the Steering Charter. Notwithstanding the foregoing, in no
event shall a Withdrawing Party be obligated to make any payment in excess of the annual
funding obligation for such Withdrawing Party. If the quantity of remaining funds from the
Withdrawing Party under the control of the Finance Agent is above the amount needed to fulfill
the Withdrawal Obligation, the Finance Agent shall refund the remaining funds to the
Withdrawing Party within 30 days of the notice of withdrawal.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of Section
2.1, fully withdraws and desires at a later time to again become a Party to this Agreement, such
Withdrawing Party shall follow the procedures set forth in Section 6.1 to re-join this
Agreement. Parties being reinstated shall not receive a credit for funds forfeited pursuant to
Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses are
included as part of an approved budget or unless all Parties agree otherwise in writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to create an
association, joint venture or partnership among the Parties or to impose any partnership
obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party to take
any position or bring any action or proceeding in any appropriate court or agency, except as
explicitly outlined in Section 11 of this Agreement.

Section 8 - Counterparts

8.1 This Agreement may be executed in any number of counterparts, each of
which shall be an original and all of which, when taken together, shall constitute one
document. Delivery of an executed signature page of this Agreement by facsimile
transmission shall be effective as delivery of a manually executed counterpart hereof.

Section 9 — Term

9.1 The term of this Agreement shall be through December 31, 2011.

9.2 The term of this agreement shall be extended only upon mutual written
agreement of all Parties. -

Section 10 — Ownership of Products

10.1  All information, data, reports, results, or other products funded through
mechanisms set forth in this Agreement shall be considered to be in the public domain
and available to all Parties for their undivided use; provided, Parties retain the right to
engage in separate agreements addressing specific ownership rights of information, data,
reports, results, or other products funded through mechanisms outside the scope of this
Agreement.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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Section 11 — Dispute Resolution

11.1  Parties agree to use the following dispute resolution process for disputes
under the provisions of this Agreement, other than any disputes arising as to any
Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party shall
participate in good faith negotiation to resolve the dispute on an informal
basis as promptly as practicable. In the event the executive representatives
are unable to resolve the dispute by mutual agreement within 30 days of
written notice of dispute by any party to the Utility Co-chair, or such other
period as the Parties may mutually agree upon, the Parties shall proceed to
Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing Parties
shall use mediation and/or arbitration to resolve the dispute upon mutual
agreement of the disputing Parties.

Section 12 — Headings

12.1  The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of any
covenants, terms or conditions of this Agreement shall not limit the Party’s right to
enforce such covenants, terms or conditions or to pursue its rights in the event of any
subsequent default or breach.

Section 14 — Severability

14.1  If any portion of this Agreement shall be held to be void or unenforceable,
the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1  This Agreement shall be binding upon and shall inure to the benefit of the
successors and assigns of the Parties.

Section 16 — Amendments

16.1  This Agreement shall not be modified, amended or changed in any respect
except by a written document signed by all Parties.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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Section 17 — No Third Party Beneficiary

17.1  This Agreement is for the exclusive benefit of the Parties, and shall not
constitute a third party beneficiary agreement and shall not be relied upon or enforced by
a third party.

Section 18 — Integration

18.1  This Agreement and the Finance Agent Agreement constitute the entire
agreement of the Parties. Covenants or representations not contained or incorporated
therein shall not be binding upon the Parties.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date

IDAHO POWER COMPANY

By
N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009

Northern Tier Funding Agreement
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By /M WM}Z&‘W&.&W/

Curt Winterfeld
Vice President

Date / Z/ZPA?’

PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By W%z/ / év/f{////

Michael R Cashell
Chief Transmission Officer

Date /&/2 g/éf/

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP

, w@d /

Thhn (tu&w 0

redident, Transmission

Date ™ J/‘ZC 15 2009
IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: Michael R. Cashell, Chief Transmission Officer

Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTE

Vpeth

Doug Hynter
Genera)/Manager

Date /Z"ZS/—C)?

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By \/&m %
N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date /12 - 2¢- 72009

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By . By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
| &
By By m‘r‘?/ Y\(\' G\AAM cﬁ//
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission
& Operations

Date Date _D?_, c ?’% - -ZD O 3

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (e), (f), (g), (h), (i) and
WECC’s current Net Energy to Load Ratio.

(A) = Each Party multiplied by $17,000 per funder

(B) = 7.5% of the remaining BUDGET not allocated in (A) divided by the total number
of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
100,000 MW

(C) = (C1) + (C2) + (C3)

(D1) = (C1) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

(D3) = (C3) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by
pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective WECC submittal for the current year.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
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Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1), (D2), or
(D3) + (E)

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010

IRt Hersrhfling AQRement
Exhibit A Page 2/2
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EXHIBIT B

Finance Agent Agreement

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
sued on: December.29, 2009
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NORTHERN TIER TRANSMISSION GROUP
FINANCE AGENT AGREEMENT
Calendar Years 2010 — 2011

This Finance Agent Agreement ("Agreement"), is by and among Deseret Generation
& Transmission Co-operative, Idaho Power Company, Northwestern Energy, PacifiCorp,
Portland General Electric Company and Utah Associated Municipal Power Systems
(hereinafter individually referred to as “Utility” or “Party” and collectively as "Northern
Tier" or “Parties”).

WHEREAS, the Northern Tier Transmission Group Funding Agreement 2010-2011
(“Funding Agreement”) directs the Parties’ to appoint a Finance Agent to perform the
functions set forth in Section 5 of the Funding Agreement; and

WHEREAS, the Parties Steering Committee Representatives have duly appointed
Idaho Power Company (Idaho Power) as the Finance Agent, and Idaho Power accepts said
appointment.

NOW THEREFORE, the Parties agree as follows:

1. Term and Termination. The term of this Agreement shall, subject to
acceptance by the Federal Energy Regulatory Commission, be effective January 1, 2010 and
shall expire December 31, 2011 (“Term”). The Term of this Agreement may be extended
only upon mutual written agreement of the Parties. This Agreement shall terminate
automatically upon any of the following events: (a) expiration of this Agreement’s Term, (b)
mutual written agreement of the Parties, or (c) either Northern Tier or Idaho Power Company
giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The Finance Agent shall perform those tasks set forth in
Section 5 of the Funding Agreement, and as said Funding Agreement may be modified from
time to time during the term of this Agreement.

3. Reimbursement.

a. The Finance Agent shall be entitled to reimbursement for its actual costs and
expenses incurred in acting as the Finance Agent. A monthly invoice setting forth those
costs shall be submitted by e-mail to each Party’s Steering Committee
Representative,(Representative) or their delegate, The Full Funders’ Steering Committee
Representative holding the position of the Steering Committee Utility Co-Chair
(“Chairman™), or that Representative’s delegate, shall make commercially reasonable efforts
to review and approve the Finance Agent’s invoice within 10 business days of its receipt.
Upon receipt of approval from the Chairman, or the Chairman’s delegate, the Finance Agent

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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shall be entitled to reimburse itself the invoiced amount from the Northern Tier Transmission
Group general funds.
b. The Parties shall attempt to resolve questions or disputed items promptly and
amicably. If necessary however, the Chairman or the Finance Agent may utilize the Dispute
Resolution provisions of the Funding Agreement.

4, Relationship of the Parties. This Agreement shall not be interpreted or
construed to create a trust, association, affiliation, joint venture, or partnership or to impose
any trust or partnership obligation or liability between or among the Parties. No Party or
groups thereof have any right, power, or authority under this Agreement to enter into any
Agreement or undertaking for, or act on behalf of, or to act as or be an agent or representative
of any other Party or groups thereof.

S. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN
THIS AGREEMENT, IN NO EVENT SHALL THE FINANCE AGENT BE LIABLE FOR
ANY DIRECT, INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL,
EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S SOLE REMEDY FOR
ANY BREACH OF THIS AGREEMENT IS TO ENFORCE PROSPECTIVE
COMPLIANCE WITH THIS AGREEMENT’S TERMS AND CONDITIONS.

6. Amendment/Successors. This Agreement shall be amended only by the
written agreement of all Parties who continue to be Funding Members at the time any such
amendment is undertaken. This Agreement shall inure to the benefit of, and be binding upon,
the Parties and their respective successors and assigns. Any Party may, without the consent
of another, and by providing prior reasonable notice under the circumstances to the other
Parties, assign this Agreement to any entity(ies) in connection with a merger, consolidation,
or reorganization, provided that the assignee shall be bound by all of the obligations and
duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement
for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State of New York. Venue for any disputes related to this
Agreement shall be, unless otherwise agreed by the Parties, in the County and State in which
the principal offices of the Finance Agent are located.

8. Entire Agreement. This Agreement and the Funding Agreement contain the
entire agreement of the Parties.

9. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

12. Execution in Counterparts. This Agreement may be executed in
counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP
By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009

2010-2011 FINANCE AGENT AGREEMENT Page 4/4

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By %«ﬂ[ %/ %«_74/0/ (ey 05

Y Curt Winterfeld
Vice President

PACIFICORP

By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By
N. Vern Porter
Vice President, Delivery Engineering
& Operations

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the
date provided in Section 1 above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By By )7{/%/ 77/ (Zo(//,/

Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: January 1, 2010
Issued on: December 29, 2009
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP

By QAM/\A/

John ﬁaaro
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC

COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

—
By

Doug Huyter
Geng lanager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREQF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By \///M_ﬁo/é\

N. Vern Porter

Vice President, Delivery Engineering

& Operations

Issued by: Michael R. Cashell, Chief Transmission Officer

Issued on: December 29, 2009
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By
Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREQOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Issued by: Michael R. Cashell, Chief Transmission Officer
Issued on: December 29, 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By A{&W\ “OUQJG ol

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010



ATTACHMENT 6

Black-lined Version of the Northern Tier Transmission Group Funding
Agreement, 2010-2011

NorthWestern Corporation
Second Revised Rate Schedule No. 253



Filing Utility: NorthWestern Corporation

Other Utilities

Rendering Service: Deseret Generation & Transmission Co-operative, Inc.
Idaho Power Company
PacifiCorp
Portland General Electric Company

Description: Black-lined Version of the Northern Tier Transmission Group
Funding Agreement, 2010-2011.



NorthWestern Corporation Original Sheet No. 1
FirstSecond Revised Rate Schedule FERC No. 253

‘& NORTHERN TIER

TRANSMISSION GROUP

Northern Tier Transmission Group

This Seeend-Amended-and-Restated-Northern Tier Transmission Group Funding

Agreement ("Eunding Agreement")-effective-as-of the-date-the-Federal Energy-Regulatory-
Gemmrssren{—FERG—}aeeepts#nsAgreemerﬁepﬁhng is by and among the entltles signing

below—w

theennnes&gnmg%elewmmm_hﬂeaﬂe[ shaII be referred to |nd|V|duaIIy as "Party" and
collectively as "Northern Tier" or "Parties."

Recitals

A A | lod-and Tt . he fundi ities for t

Northern Tier Transmission Group Funding-Agreementisbeing-amended-in-
thisand are Parties to the Second Amended and Restated Northern Tier

Transmlssmn Group Fundrng Agreementmerdept&add—llerdaneteeneraLEleemc—

Northern Tier Funding Agreement Page 1/41-10

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: August12,2008January 1, 2010
Issued on: August-12,2008December 29, 2009
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NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to be
obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 —Purpese—

Section 2 - Principles of Development:

Northern Tier Funding Agreement Page 2/41-10

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: August12,2008January 1, 2010
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2.1 An entity that is engaged in the purchase or sale of electric transmission service in
interstate commerce anywhere within the Footprint? is eligible to enter into and be a Party to this
Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with the other
Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from internal
resources in order to achieve the completion of projects in a cooperative and timely manner as
developed and approved by the NTTG Steering Committee through the mechanisms set forth in

the NTT rin mmi Charter_(Steering Charter).
Section 3 - Funding:

3.1 Each Party agrees to eemmit-funds;fund its allocated share of expenses required
1o support initiatives authorized by the Steering Committee., A Parties’ allocation shall be
subject to the not to exceed-the limits provided for in Section 3-73.6 hereof, or as otherwise
mutually agreed upon in ertlng by the Partles—teﬂfeﬁheethep%ejeetseepreved-bﬁhe%eenﬂgt

3.3 For purposes of funding, Parties shall be considered either “Nominal Funders” or
“Full Funders”, as defined below and set forth in Exhibit A of this Agreement.

331 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s

Northern Tier Funding Agreement Page 3/41-10

Issued by: Michael R. Cashell, Chief Transmission Officer Effective on: August-12,2008January 1, 2010
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Order 890 and, if required, that have an Open Access Transmission
Tariff on file with FERC.

3 4 Northern Tier’s WM%@MM

QQmmuttee shall be aIIocated among the Parties in accordance Wlth Exhlblt A Bembﬁ—ﬁemas,e
be-medified-upen-mutual-agreement-ofthe-Parties— The allocation of Northern Tier’s costs
are adjusted in accordance with Exhibit A when (i) a Party joins or withdraws from NTTG
pursuant to Section 6, (ii) an existing Party modifies its funding level, or (iii) budget
modifications are approved. Consent of the Parties shall not be unreasonably withheld or

delayed. Full Funders may amend the budget at any time by mutual written agreement. Ata

minimum, the Parties shall determine if any changes in the Annual Budget are necessary by
M f the prior r. Exhibit Am modifi n mutual wri

35 3-6-A Party may change its funding designation set forth in Exhibit A only
upon mutual written consent of all Parties. Consent of the Parties shall not be unreasonably
withheld or delayed. Parties recognize that a revision of funding designation may require a
change of the terms set forth and agreed to in this Agreement.

3.6  3-+#The budget, including additional funding to support incremental initiatives
approved by the Steering Committee through the mechanisms set forth in the Steering Charter,
shall only be increased by a separate-majorityunanimous vote of the Full Funders.
Notwithstanding any other provision hereof, in no event shall the funding obligation of any
Nominal Funder exceed the amount set forth in Exhibit A hereof, unless otherwise agreed in
writing duly executed by the authorized representative of such Nominal Funder.

3.7  3:8The budget shall be allocated to the following purposes:

3.7.1 3.8-1-Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
mechanisms set forth in the Steering Charter.

372 ledi ! he facilitati f 1l . . |
— —! | by the S ing C -
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3-8:2-Project management and administrative resources to support the
general administration of Northern Tier.

3-8:3-Support of Finance Agent services.

3-8-4-Resources dedicated to facilitation of Northern Tier as a viable
regional planning entity within the Western Electricity Coordinating
Council (WECC) region.

3-8.5-Public relations needs.

=

3.8-7Meeting facilities and associated support cost for public

Stakeholder meetmgsw

3.7.7.1  38F1INTTG in-person public stakeholder meetings funded
through this provision shall be rotated on an equal basis
between the locations below.

3.7.7.11
3.7.7.1.2
3.7.7.1.3
3.7.7.14

3.8-711Boise, ldaho
3.8-++12-Butte, Montana
3.8-743-Portland, Oregon
3.8-71-4-Salt Lake City, Utah

3.9-Expenditures of the Northern Tier funds shall only be approved and
paid pursuant to the terms of Section 5-22.5 hereof.

3-16-Upon execution of this Agreement by all Parties, FERC’s acceptance
of the Agreement for filing, and establishment of the Finance Agent as set
forth in Section 5.1, each Party shall submit the greater of (i) 25% of each
Party’s annual funding obligation calculated in accordance with Exhibit A,
or (ii) the minimum amount needed to fulfill the requirements in Section
5.5 into the appropriate operating account as specified in Section 5.

Section 4 - Steering-Committee:Representation on Steering Committee:

Northern Tier Funding Agreement
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approved-byare set forth in the Steering Committee through-the-mechanisms-set-forth-in-the-
Charter.

Section 5 — Finance Agent:

5.1 The Parties shall appoint a Finance Agent to perform the services set forth in this
Section 5 of the Agreement. The relationship between the Parties and the Finance Agent is set
forth in the Finance Agent Agreement which is attached as Exhibit B.
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ntained in th t; and (iii) the allocation of funding for th t among the Parti
accordance with Exhibit A.

admlnlstratlve costs M@ @) costs for prOJects approved by the Full
Funders;; and {##)-costs for the-services provided by the Finance Agent-underthis-
Agreement-which, Finance Agent costs shall be based on direct costs incurred by
the Flnance Agent in themawﬁenane&eﬂheepe#aﬁngeeeeutmandieemm%net

5.4 5.3-The Finance Agent shall track actual expenditures against the budget, and work-
withnotify the Full Funders te-develop-arevised-budget-from-time-to-timeand Project Manager

when the need for additional funds, not reflected in the budget, becomes known. Whenever it is

determined that the budget shau—bemed#red—the#w}eeﬂ&gem—smu—seelemu&mwnttee

5.5 5:4-The Finance Agent shall commingle funds provided pursuant to the Funding
Agreement and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall
develop financial documents that track NTTG Funds received from the Parties and the
expenditure of those funds in addition to the tracking of expenses against the budget.

5.6 5.5-The Finance Agent shall establish a minimum cash balance for NTTG Funds
based on the budget and the expected timing of expenditures, so that there shall be sufficient
funds to pay for invoices approved by the Utility Co-chair, or their delegate. If the Finance
Agent determines that the existing budget amounts that are billed quarterly to the Parties are
insufficient either (i) a notification shall be sent to the Parties of the need to either reduce scope
of services or increase the budget, or (ii) a cash call beyond the quarterly billing amounts
outlined in Section 5.6 shall be sent out by the Finance Agent to the Parties.
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5.7 5:6-The Finance Agent shall submit cash calls to the Parties to establish the cash
reserves required by Section 5:5;5.6, and shall submit an invoice for its costs and expenses as set
forth in the Finance Agent Agreement on a quarterly basis, or on a more frequent basis as
outlined in Section 5:5,5.6, according to the cost allocations of the budget calculated pursuant to
Section 3.4.

5.8 5.-7Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.9 5.8-All amounts billed to the Parties under this Agreement shall be due and payable
to the Finance Agent within 15 business days following the billing date. The billing date shall be
the date on which invoices are sent to the Parties.

5.10 5:9-Failure of a Party to pay amounts billed within the time specified in the Finance
Agent Agreement shall constitute a payment default under this Agreement. The Finance Agent
shall provide written notice of the existence of a payment default to the defaulting Party and the
non-defaulting Parties within 10 calendar days following the date of payment default. After
receipt of such notice of payment default, the defaulting Party shall take all steps necessary to
promptly and completely cure such payment default within 30 calendar days of the date that the
Finance Agent mailed or delivered the notice of payment default to the defaulting Party. In the
event that the defaulting Party does not cure the payment default within 30 calendar days of the
date that the Finance Agent mailed or delivered the notice of payment default to the defaulting
Party, the defaulting Party must withdraw from this Agreement according to the terms in Section
6.

5.11 5:16-The Finance Agent shall provide no interest on NTTG Funds.

5.12 523-Upon dissolution of this Agreement, either by mutual written agreement or
failure to renew this Agreement at the termination date, the remaining funds not needed to fulfill
existing obligations and commitments shall be repaid to all Parties pro rata based upon their
contribution percentages.

5.13 542 The Finance Agent shall disburse NTTG Funds only upon email approval
from the Utility Co-chair, or that representative’s delegate. Furthermore, the Finance Agent’s
obligation to pay approved disbursements is limited to the monies actually collected from
funding calls to the Parties made pursuant to Sections 5:55.6 and 5-85.9 of the Agreement. The
Finance Agent’s obligation is to pay an approved invoice with NTTG Funds, and the Finance
Agent has no obligation to pay any approved invoices with the Finance Agent’s general funds.

5.14 5.13-The Finance Agent shall be bonded to a level mutually acceptable by all
Parties if the Finance Agent service is not provided by a Party to this Agreement.
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Section 6 — Additional Parties/Withdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement and
providing each Party an original of the signature page; provided, however, the Agreement as
amended shall not become effective until the Agreement is accepted for filing by FERC with
conditions acceptable to all signatories to the Agreement. By executing the Agreement the
entity accepts the decisions of the Steering Committee as approved through the mechanisms set
forth in the_Steering Charter. A joining Party shall be responsible prospectively for its share of
costs based upon the approved budget according to the formula referenced in Section 3.4 and
set forth in Exhibit A; provided, however, in the event an additional Party is added in the
middle of a budget cycle (e.g., a calendar year), the allocation of the associated costs for their
respective share, as indicated in Section 3.4, shall be reduced pro rata in the partial year based
on the number of remaining calendar days in the year in which it joins divided by 365. All
other Parties’ respective shares shall be adjusted accordingly. In any following budget period,
the additional Party shall bear isits full allocated funding share of cests;-as-indicated-in-Seetion-
3-4-the Agreement. The allocation of costs shall commence as of the date the joining Party
executes the Agreement but shall not be invoiced until the amended Agreement is accepted for
filing by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a withdrawal to
become effective, any Party may unilaterally withdraw from this Agreement by providing
prompt notice to the co-Chairs of the Steering Committee in writing or through electronic
transmission. Any Party that withdraws from this Agreement shall be deemed a Withdrawing
Party (“Withdrawing Party”), and shall no longer be considered a Party. Upon providing
written notice of its withdrawal, the Withdrawing Party shall pay an amount equal to one-half
of the amount of budgeted costs and expenses not yet billed by the Finance Agent (Withdrawal
Obligation), based on the then current budget. In addition, the Withdrawing Party shall
continue to be obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering Committee
through the mechanisms set forth in the_Steering Charter. Notwithstanding the foregoing, in no
event shall a Withdrawing Party be obligated to make any payment in excess of the annual
funding obligation for such Withdrawing Party. If the quantity of remaining funds from the
Withdrawing Party under the control of the Finance Agent is above the amount needed to fulfill
the Withdrawal Obligation, the Finance Agent shall refund the remaining funds to the
Withdrawing Party within 30 days of the notice of withdrawal.

6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of Section
2.1, fully withdraws and desires at a later time to again become a Party to this Agreement, such
Withdrawing Party shall follow the procedures set forth in Section 6.1 to re-join this
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Agreement. Parties being reinstated shall not receive a credit for funds forfeited pursuant to
Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses are
included as part of an approved budget or unless all Parties agree otherwise in writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to create
an association, joint venture or partnership among the Parties or to impose any partnership
obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party to take
any position or bring any action or proceeding in any appropriate court or agency, except as
explicitly outlined in Section 11 of this Agreement.

Section 8 - Counterparts

8.1  This Agreement may be executed in any number of counterparts, each of
which shall be an original and all of which, when taken together, shall constitute one
document. Delivery of an executed signature page of this Agreement by facsimile
transmission shall be effective as delivery of a manually executed counterpart hereof.

Section 9 — Term

9:19.1 The Fermterm of this Agreement shall be through December 31,
2009:2011.

9.2-9.2 The Fermterm of this Agreementagreement shall be extended only upon
mutual written agreement of all Parties._-

Section 10 — Ownership of Products

10.1 All information, data, reports, results, or other products funded through
mechanisms set forth in this Agreement shall be considered to be in the public domain
and available to all Parties for their undivided use; provided, Parties retain the right to
engage in separate agreements addressing specific ownership rights of information, data,
reports, results, or other products funded through mechanisms outside the scope of this
Agreement.
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Section 11 — Dispute Resolution

11.1  Parties agree to use the following dispute resolution process for disputes
under the provisions of this Agreement, other than any disputes arising as to any
Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party shall
participate in good faith negotiation to resolve the dispute on an informal
basis as promptly as practicable. In the event the executive representatives
are unable to resolve the dispute by mutual agreement within 30 days of
written notice of dispute by any party to the Utility Co-chair, or such other
period as the Parties may mutually agree upon, the Parties shall proceed to
Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing Parties

shall use mediation and/or arbitration to resolve the dispute upon mutual
agreement of the disputing Parties.

Section 12 — Headings

12.1  The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of any
covenants, terms or conditions of this Agreement shall not limit the Party’s right to
enforce such covenants, terms or conditions or to pursue its rights in the event of any
subsequent default or breach.

Section 14 — Severability

14.1  If any portion of this Agreement shall be held to be void or unenforceable,
the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1  This Agreement shall be binding upon and shall inure to the benefit of the
successors and assigns of the Parties.

Section 16 — Amendments
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16.1  This Agreement shall not be modified, amended or changed in any respect
except by a written document signed by all Parties.

Section 17 — No Third Party Beneficiary

17.1  This Agreement is for the exclusive benefit of the Parties, and shall not
constitute a third party beneficiary agreement and shall not be relied upon or enforced by
a third party.

Section 18 — Integration

18.1  This Agreement;_and the Finance Agent Agreement;-and-the-Charter
constitute the entire agreement of the Parties. Covenants or representations not contained
or incorporated therein shall not be binding upon the Parties.
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &

NORTHWESTERN ENERGY

TRANSMISSION COORPERATIVECO-OPERATIVE, INC.

By

Kimbal-RasmussenCurt Winterfeld
Vice President-and-CEQ

Date

PACIFICORP

By

John Cupparo
Vice President, Transmission

Date

IDAHO POWER COMPANY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By By
Lisa Grow Stephen Hawke
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Senior-Vice President,_Transmission
& Operations
Date Date
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount e$930,3060as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (e), (f), (9), (h), anre-
5-(1) and WECC'’s current Net Ener i

(A) = Each Party multiplied by $13,;62417,000 per funder

(B) = 57.5% of the remaining BUDGET not allocated in (A) divided by the total
number of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 56,666100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
50,000100,000 MW

(€)= (C1) +(C2) + (C3)

(D1) = (C1) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

Northern Tier_Eunding Agreement
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(D3) = (C3) divided by (C) multiplied by 68-465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by

pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective 2006-WECC submittal_for the current year.

Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1), (D2), or
(D3) + (E)

Northern Tier_Eunding Agreement
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EXHIBIT B

Finance Agent Agreement
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AMENDED ANDRESTATED
NORTHERN TIER TRANSMISSION GROUP
2008—2009-FINANCE AGENT AGREEMENT

lendar Years 2010 — 2011

This AmendeetandﬂestatedrFmance Agent Agreement ("Agreement")—eﬁeetweua&ei

ﬂhng is by and among Deseret Generatlon & Transmission Co operatlve Idaho Power
Company, Northwestern Energy, PacifiCorp, Portland General Electric Company-{“Pertland-
General™) and Utah Associated Municipal Power Systems (hereinafter individually referred
to as “Utility” or “Party” and collectively as "Northern Tier" or “Parties”). Fhe-Parties-have

i I i presentatives have duly appointed
Idaho Power Company Mas the Finance Agentaseet—ferth#r%eetlonéeﬂhe

Q Q an g §th| gxgrrg December 31 2009 _0_ (“Term”) The Term of this Agreement may
be extended only upon mutual_written agreement of the Parties. This Agreement shall
terminate automatically upon any of the following events: (a) expiration of this Agreement’s
Term, (b) mutual_written agreement of the Parties, or (c) either Northern Tier or Idaho Power
Company giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The-tdaho-PewerCompany-agrees-to-perform-the Finance
Agent wtasks set forth in Section 5 of the Seeend—AmendeeLFundlng_

IB_Lm_O_f_thJ_S Agreement -

AMENDED-AND-RESTATED2008-20092010-2011 FINANCE AGENT
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3. Reimbursement.

w for its actual costs and expenses msw_r_ed_ln
actmg as the Flnance Agent%e%he%eppesem;es—epmapdele@ateﬁaeee%ng%e%@

%a&apdated—byem&rkte%he#m&nee—Agen% A mgnthlx mvglgg ggttlng fgrth thggg costs
shall be submitted by e-mail to each Party’s Steering Committee
Representative,(Representative) or their delegate, The Full Funders’ Steering Committee
Representative holding the position of the utHity-Steering Committee esUtility Co-Chair
(“Chairman”), or that representativeRepresentative’s delegate, shall make commercially
reasonable efforts to review and approve ldahe-Pewer-Companythe Finance Agent’s invoice
within 10 business days of emaiting-the-inveieeits receipt. Upon receipt of approval byfrom
the Chairman, or the Chairman’s delegate, tdaho-PowerCompany-acting-as-the Finance
Agent will-pay-the-invoicefrom-the- NTTGshall be entitled to reimburse itself the invoiced
w general funds-held-by-tdaho-Power-

4, Relationship of the Parties. This Agreement shall not be interpreted or
construed to create a trust, association, affiliation, joint venture, or partnership or to impose
any trust or partnership obligation or liability between or among the Parties. No Party or
groups thereof have any right, power, or authority under this Agreement to enter into any
Agreement or undertaking for, or act on behalf of, or to act as or be an agent or
representative of any other Party or groups thereof.

S. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN
THIS AGREEMENT, IN NO EVENT SHALL BAHORPOWER- COMPANYTHE
EINANCE AGENT BE LIABLE FOR ANY DIRECT, INCIDENTAL, CONSEQUENTIAL,
PUNITIVE, SPECIAL, EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S
SOLE REMEDY FOR ANY BREACH OF THIS AGREEMENT IS TO ENFORCE
PROSPECTIVE COMPLIANCE WITH THIS AGREEMENT’S TERMS AND
CONDITIONS.
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6. Amendment/Successors. This Agreement shall be amended only by the_
written agreement of all Parties who continue to be Funding Members at the time any such
amendment is undertaken. This Agreement shall inure to the benefit of, and be binding
upon, the Parties and their respective successors and assigns. Any Party may, without the
consent of another, and by providing prior reasonable notice under the circumstances to the
other Parties, assign this Agreement to any entity(ies) in connection with a merger,
consolidation, or reorganization, provided that the assignee shall be bound by all of the
obligations and duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement
for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State of {daheNew York. Venue for any disputes related to this

Agreement shall be%%mﬁmmw

8. Entire Agreement. This instrumentAgreement and any-exhibits-hereto,-the
Second Amended Funding Agreement, and the Charter (as defined in the Second Amended
Funding-Agreement) contain the entire agreement of the Parties.

0. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.

11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

12.  13-Execution in Counterparts. This Agreement may be executed in
counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.
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IN WITNESS WHEREOF, each-Party-executes-this-Agreement-on-the-last-date-of the-
| ) thi . | and shall be effecti E

th te provi in tion 1 v

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION COORPERATNVECO-OPERATIVE, INC.

By By
Kimbal-RasmussenCurt Winterfeld Michael R. Cashell
Vice President-and-CEO Chief Transmission
Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
e e
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
Lisa Grow Stephen Hawke
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Sentor-Vice President,_
o

& Operations
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Date Date-
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Northern Tier Transmission Group
Funding Agreement
2010-2011

This Northern Tier Transmission Group Funding Agreement ("Funding Agreement"), is
by and among the entities signing below which hereafter shall be referred to individually as
"Party" and collectively as "Northern Tier" or "Parties."”

Recitals

A. The Parties are the funding entities for the Northern Tier Transmission Group and
are Parties to the Second Amended and Restated Northern Tier Transmission
Group Funding Agreement.

B. The Parties desire to revise the rights and obligations, including the allocation
methodology, used by this Agreement to distribute the cost responsibility for funds
collected hereunder.

NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to be
obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 — Effective Date:

1.1 Subject to acceptance for filing by the Federal Energy Regulatory Commission
(FERC), the Effective Date of this Agreement shall be January 1, 2010.

Section 2 - Principles of Development:

2.1 An entity that is engaged in the purchase or sale of electric transmission service in
interstate commerce anywhere within the Footprint® is eligible to enter into and be a Party to this
Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with the other
Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from internal
resources in order to achieve the completion of projects in a cooperative and timely manner as

! The NTTG footprint is defined by the service territories of those entities that have executed the NTTG Funding
Agreement, as may be amended from time to time.
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developed and approved by the NTTG Steering Committee through the mechanisms set forth in
the NTTG Steering Committee Charter (Steering Charter).

Section 3 - Funding:

3.1 Each Party agrees to fund its allocated share of expenses required to support
initiatives authorized by the Steering Committee. A Parties’” allocation shall be subject to the
not to exceed limits provided for in Section 3.6 hereof, or as otherwise mutually agreed upon
in writing by the Parties. Funding shall be provided pursuant to procedures set forth in Section
5 hereof and the Finance Agent Agreement, Exhibit B attached.

3.2 Inthe event a new entity executes this Agreement partially through a budget year,
such new funding entity’s allocation of expenses for the remainder of the budget year shall be
pursuant to the terms set forth in Section 6.1 hereof..

3.3 For purposes of funding, Parties shall be considered either “Nominal Funders” or
“Full Funders”, as defined below and set forth in Exhibit A of this Agreement.

331 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG planning
processes or services to meet the requirements set forth in FERC’s
Order 890 and, if required, that have an Open Access Transmission
Tariff on file with FERC.

3.4 Northern Tier’s approved budget and additional incremental costs approved by
Full Funders to support initiatives authorized by the Steering Committee shall be allocated
among the Parties in accordance with Exhibit A. The allocation of Northern Tier’s costs are
adjusted in accordance with Exhibit A when (i) a Party joins or withdraws from NTTG
pursuant to Section 6, (ii) an existing Party modifies its funding level, or (iii) budget
modifications are approved. Consent of the Parties shall not be unreasonably withheld or
delayed. Full Funders may amend the budget at any time by mutual written agreement. At a
minimum, the Parties shall determine if any changes in the Annual Budget are necessary by
May 30 of the prior year. Exhibit A may be modified upon mutual written agreement of the
Parties, provided however, that such modification shall be subject to FERC acceptance if
required.

3.5 A Party may change its funding designation set forth in Exhibit A only upon
mutual written consent of all Parties. Consent of the Parties shall not be unreasonably
withheld or delayed. Parties recognize that a revision of funding designation may require a
change of the terms set forth and agreed to in this Agreement.
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3.6 The budget, including additional funding to support incremental initiatives
approved by the Steering Committee through the mechanisms set forth in the Steering Charter,
shall only be increased by a unanimous vote of the Full Funders. Notwithstanding any other
provision hereof, in no event shall the funding obligation of any Nominal Funder exceed the
amount set forth in Exhibit A hereof, unless otherwise agreed in writing duly executed by the
authorized representative of such Nominal Funder.

3.7 The budget shall be allocated to the following purposes:

3.7.1 Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
mechanisms set forth in the Steering Charter.

3.7.2 Resources dedicated to the facilitation of the Joint Initiative or other
proposals, as approved by the Steering Committee.

3.7.3 Project management and administrative resources to support the general
administration of Northern Tier.

3.7.4 Support of Finance Agent services.

3.7.5 Resources dedicated to facilitation of Northern Tier as a viable regional
planning entity within the Western Electricity Coordinating Council
(WECC) region.

3.7.6 Public relations needs.

3.7.7 Meeting facilities and associated support cost for public stakeholder
meetings, Joint Initiative meetings, NTTG Committee meetings or other
meetings conducted in support of proposals approved by the Steering
Committee.

3.7.7.1  NTTG in-person public stakeholder meetings funded through
this provision shall be rotated on an equal basis between the
locations below.

3.7.7.1.1  Boise, Idaho
3.7.7.1.2  Butte, Montana
3.7.7.1.3  Portland, Oregon
3.7.7.1.4  Salt Lake City, Utah

3.8 Expenditures of the Northern Tier funds shall only be approved and paid
pursuant to the terms of Section 5 hereof.
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3.9 Upon execution of this Agreement by all Parties, FERC’s acceptance of
the Agreement for filing, and establishment of the Finance Agent as set
forth in Section 5.1, each Party shall submit the greater of (i) 25% of each
Party’s annual funding obligation calculated in accordance with Exhibit A,
or (ii) the minimum amount needed to fulfill the requirements in Section
5.5 into the appropriate operating account as specified in Section 5.

Section 4 - Representation on Steering Committee:

4.1 Each Funding Member under this Funding Agreement shall be entitled to appoint
one Representative to the Steering Committee. The rights and obligations of Steering
Committee Representatives are set forth in the Steering Committee Charter.

Section 5 — Finance Agent:

5.1 The Parties shall appoint a Finance Agent to perform the services set forth in this
Section 5 of the Agreement. The relationship between the Parties and the Finance Agent is set
forth in the Finance Agent Agreement which is attached as Exhibit B.

5.2 Prior to the beginning of each budget year, the Parties shall prepare and approve (i)
a budget for the upcoming budget year; (ii) a detailed forecast of the timing of expenditures
contained in the budget; and (iii) the allocation of funding for the budget among the Parties in
accordance with Exhibit A.

5.2.1  The proposed budget shall include but not be limited to coverage of
administrative costs for the budget year, costs for projects approved by the Full
Funders; and costs for services provided by the Finance Agent. Finance Agent
costs shall be based on direct costs incurred by the Finance Agent in carrying out
its responsibilities pursuant to this Agreement and the Finance Agent Agreement.

5.3 Approval of all Parties, including both Nominal Funders and Full Funders under
this Agreement, shall be required to approve allocation of funding responsibility for a budget
year. Modification of the budget to provide for funding responsibility may be done by Full
Funders if necessary. However, Nominal Funders shall not be required to fund any increased
cost provided by a modification to a budget.

5.4 The Finance Agent shall track actual expenditures against the budget, and notify the
Full Funders and Project Manager when the need for additional funds, not reflected in the
budget, becomes known. Whenever it is determined that the budget needs to be modified to
fund new program initiatives or any other requirements of the Parties, the Full Funders shall, in
cooperation with the Project Manager, develop and approve within 30 days of such notification,
the appropriate revisions to the budget. Such revisions shall be binding only upon the Full
Funders of the Agreement.

5.5 The Finance Agent shall commingle funds provided pursuant to the Funding
Agreement and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall
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develop financial documents that track NTTG Funds received from the Parties and the
expenditure of those funds in addition to the tracking of expenses against the budget.

5.6 The Finance Agent shall establish a minimum cash balance for NTTG Funds based
on the budget and the expected timing of expenditures, so that there shall be sufficient funds to
pay for invoices approved by the Utility Co-chair, or their delegate. If the Finance Agent
determines that the existing budget amounts that are billed quarterly to the Parties are
insufficient either (i) a notification shall be sent to the Parties of the need to either reduce scope
of services or increase the budget, or (ii) a cash call beyond the quarterly billing amounts
outlined in Section 5.6 shall be sent out by the Finance Agent to the Parties.

5.7 The Finance Agent shall submit cash calls to the Parties to establish the cash
reserves required by Section 5.6, and shall submit an invoice for its costs and expenses as set
forth in the Finance Agent Agreement on a quarterly basis, or on a more frequent basis as
outlined in Section 5.6, according to the cost allocations of the budget calculated pursuant to
Section 3.4.

5.8 Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.9 All amounts billed to the Parties under this Agreement shall be due and payable to
the Finance Agent within 15 business days following the billing date. The billing date shall be
the date on which invoices are sent to the Parties.

5.10 Failure of a Party to pay amounts billed within the time specified in the Finance
Agent Agreement shall constitute a payment default under this Agreement. The Finance Agent
shall provide written notice of the existence of a payment default to the defaulting Party and the
non-defaulting Parties within 10 calendar days following the date of payment default. After
receipt of such notice of payment default, the defaulting Party shall take all steps necessary to
promptly and completely cure such payment default within 30 calendar days of the date that the
Finance Agent mailed or delivered the notice of payment default to the defaulting Party. In the
event that the defaulting Party does not cure the payment default within 30 calendar days of the
date that the Finance Agent mailed or delivered the notice of payment default to the defaulting
Party, the defaulting Party must withdraw from this Agreement according to the terms in Section
6.

5.11 The Finance Agent shall provide no interest on NTTG Funds.

5.12 Upon dissolution of this Agreement, either by mutual written agreement or failure
to renew this Agreement at the termination date, the remaining funds not needed to fulfill
existing obligations and commitments shall be repaid to all Parties pro rata based upon their
contribution percentages.
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5.13 The Finance Agent shall disburse NTTG Funds only upon email approval from the
Utility Co-chair, or that representative’s delegate. Furthermore, the Finance Agent’s obligation
to pay approved disbursements is limited to the monies actually collected from funding calls to
the Parties made pursuant to Sections 5.6 and 5.9 of the Agreement. The Finance Agent’s
obligation is to pay an approved invoice with NTTG Funds, and the Finance Agent has no
obligation to pay any approved invoices with the Finance Agent’s general funds.

5.14 The Finance Agent shall be bonded to a level mutually acceptable by all Parties if
the Finance Agent service is not provided by a Party to this Agreement.

Section 6 — Additional Parties/Withdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement and
providing each Party an original of the signature page; provided, however, the Agreement as
amended shall not become effective until the Agreement is accepted for filing by FERC with
conditions acceptable to all signatories to the Agreement. By executing the Agreement the
entity accepts the decisions of the Steering Committee as approved through the mechanisms set
forth in the Steering Charter. A joining Party shall be responsible prospectively for its share of
costs based upon the approved budget according to the formula referenced in Section 3.4 and
set forth in Exhibit A; provided, however, in the event an additional Party is added in the
middle of a budget cycle (e.g., a calendar year), the allocation of the associated costs for their
respective share, as indicated in Section 3.4, shall be reduced pro rata in the partial year based
on the number of remaining calendar days in the year in which it joins divided by 365. All
other Parties’ respective shares shall be adjusted accordingly. In any following budget period,
the additional Party shall bear its full allocated funding share of the Agreement. The allocation
of costs shall commence as of the date the joining Party executes the Agreement but shall not
be invoiced until the amended Agreement is accepted for filing by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a withdrawal to
become effective, any Party may unilaterally withdraw from this Agreement by providing
prompt notice to the co-Chairs of the Steering Committee in writing or through electronic
transmission. Any Party that withdraws from this Agreement shall be deemed a Withdrawing
Party (“Withdrawing Party”), and shall no longer be considered a Party. Upon providing
written notice of its withdrawal, the Withdrawing Party shall pay an amount equal to one-half
of the amount of budgeted costs and expenses not yet billed by the Finance Agent (Withdrawal
Obligation), based on the then current budget. In addition, the Withdrawing Party shall
continue to be obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering Committee
through the mechanisms set forth in the Steering Charter. Notwithstanding the foregoing, in no
event shall a Withdrawing Party be obligated to make any payment in excess of the annual
funding obligation for such Withdrawing Party. If the quantity of remaining funds from the
Withdrawing Party under the control of the Finance Agent is above the amount needed to fulfill
the Withdrawal Obligation, the Finance Agent shall refund the remaining funds to the
Withdrawing Party within 30 days of the notice of withdrawal.
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6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of Section
2.1, fully withdraws and desires at a later time to again become a Party to this Agreement, such
Withdrawing Party shall follow the procedures set forth in Section 6.1 to re-join this
Agreement. Parties being reinstated shall not receive a credit for funds forfeited pursuant to
Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses are
included as part of an approved budget or unless all Parties agree otherwise in writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to create an
association, joint venture or partnership among the Parties or to impose any partnership
obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party to take
any position or bring any action or proceeding in any appropriate court or agency, except as
explicitly outlined in Section 11 of this Agreement.

Section 8 - Counterparts

8.1 This Agreement may be executed in any number of counterparts, each of
which shall be an original and all of which, when taken together, shall constitute one
document. Delivery of an executed signature page of this Agreement by facsimile
transmission shall be effective as delivery of a manually executed counterpart hereof.

Section 9 — Term

9.1 The term of this Agreement shall be through December 31, 2011.

9.2 The term of this agreement shall be extended only upon mutual written
agreement of all Parties. -

Section 10 — Ownership of Products

10.1  All information, data, reports, results, or other products funded through
mechanisms set forth in this Agreement shall be considered to be in the public domain
and available to all Parties for their undivided use; provided, Parties retain the right to
engage in separate agreements addressing specific ownership rights of information, data,
reports, results, or other products funded through mechanisms outside the scope of this
Agreement.
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Section 11 — Dispute Resolution

11.1  Parties agree to use the following dispute resolution process for disputes
under the provisions of this Agreement, other than any disputes arising as to any
Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party shall
participate in good faith negotiation to resolve the dispute on an informal
basis as promptly as practicable. In the event the executive representatives
are unable to resolve the dispute by mutual agreement within 30 days of
written notice of dispute by any party to the Utility Co-chair, or such other
period as the Parties may mutually agree upon, the Parties shall proceed to
Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing Parties
shall use mediation and/or arbitration to resolve the dispute upon mutual
agreement of the disputing Parties.

Section 12 — Headings

12.1  The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of any
covenants, terms or conditions of this Agreement shall not limit the Party’s right to
enforce such covenants, terms or conditions or to pursue its rights in the event of any
subsequent default or breach.

Section 14 — Severability

14.1  If any portion of this Agreement shall be held to be void or unenforceable,
the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1  This Agreement shall be binding upon and shall inure to the benefit of the
successors and assigns of the Parties.

Section 16 — Amendments

16.1  This Agreement shall not be modified, amended or changed in any respect
except by a written document signed by all Parties.
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Section 17 — No Third Party Beneficiary

17.1  This Agreement is for the exclusive benefit of the Parties, and shall not
constitute a third party beneficiary agreement and shall not be relied upon or enforced by
a third party.

Section 18 — Integration

18.1  This Agreement and the Finance Agent Agreement constitute the entire
agreement of the Parties. Covenants or representations not contained or incorporated
therein shall not be binding upon the Parties.
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date

IDAHO POWER COMPANY

By
N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: Kenneth T. Houston-Director, Transmission Services
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By /M WWZMW/@(%W/ By

Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer

Date / Z/ ZPﬁ 7 Date

PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission
& Operations
Date Date
Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP

, w@d /

Thhn (tu&w 0

redident, Transmission

Date ™

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date
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By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY

By \/&vm
N. Vern Porter
Vice President, Delivery Engineering

& Operations

Y

Date /2 -24- 2009
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: Kenneth T. Houston-Director, Transmission Services
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NORTHWESTERN ENERGY

By WQ%//@@/W/

Michael R'-Cashell
Chief Transmission Officer

Date /XK / ‘77 g/()f/

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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NORTHERN TIER

@ TRANSMISSION GROUP

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTE

Vpeth

Doug Hynter
Genera)/Manager

Date /Z"ZS/—C)?

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010
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A.... NORTHERN TIER
e

TRANSMISSION GROUP

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By . By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
| &
By By ktr‘?/ Y\(\' G\AAN— cﬁ//
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

Date Date hDe c ?’% - 'Zro O 3
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (e), (f), (g), (h), (i) and
WECC’s current Net Energy to Load Ratio.

(A) = Each Party multiplied by $17,000 per funder

(B) = 7.5% of the remaining BUDGET not allocated in (A) divided by the total number
of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
100,000 MW

(C) = (C1) + (C2) + (C3)

(D1) = (C1) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

(D3) = (C3) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by
pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective WECC submittal for the current year.

Northern Tier Funding Agreement
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Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1), (D2), or
(D3) + (E)

Northern Tier Funding Agreement
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EXHIBIT B
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NORTHERN TIER TRANSMISSION GROUP
FINANCE AGENT AGREEMENT
Calendar Years 2010 — 2011

This Finance Agent Agreement ("Agreement"), is by and among Deseret Generation
& Transmission Co-operative, Idaho Power Company, Northwestern Energy, PacifiCorp,
Portland General Electric Company and Utah Associated Municipal Power Systems
(hereinafter individually referred to as “Utility” or “Party” and collectively as "Northern
Tier" or “Parties”).

WHEREAS, the Northern Tier Transmission Group Funding Agreement 2010-2011
(“Funding Agreement”) directs the Parties’ to appoint a Finance Agent to perform the
functions set forth in Section 5 of the Funding Agreement; and

WHEREAS, the Parties Steering Committee Representatives have duly appointed
Idaho Power Company (Idaho Power) as the Finance Agent, and Idaho Power accepts said
appointment.

NOW THEREFORE, the Parties agree as follows:

1. Term and Termination. The term of this Agreement shall, subject to
acceptance by the Federal Energy Regulatory Commission, be effective January 1, 2010 and
shall expire December 31, 2011 (“Term”). The Term of this Agreement may be extended
only upon mutual written agreement of the Parties. This Agreement shall terminate
automatically upon any of the following events: (a) expiration of this Agreement’s Term, (b)
mutual written agreement of the Parties, or (c) either Northern Tier or Idaho Power Company
giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The Finance Agent shall perform those tasks set forth in
Section 5 of the Funding Agreement, and as said Funding Agreement may be modified from
time to time during the term of this Agreement.

3. Reimbursement.

a. The Finance Agent shall be entitled to reimbursement for its actual costs and
expenses incurred in acting as the Finance Agent. A monthly invoice setting forth those
costs shall be submitted by e-mail to each Party’s Steering Committee
Representative,(Representative) or their delegate, The Full Funders’ Steering Committee
Representative holding the position of the Steering Committee Utility Co-Chair
(“Chairman™), or that Representative’s delegate, shall make commercially reasonable efforts
to review and approve the Finance Agent’s invoice within 10 business days of its receipt.
Upon receipt of approval from the Chairman, or the Chairman’s delegate, the Finance Agent

Page 14 Effective on: January 1, 2010
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shall be entitled to reimburse itself the invoiced amount from the Northern Tier Transmission
Group general funds.

b. The Parties shall attempt to resolve questions or disputed items promptly and
amicably. If necessary however, the Chairman or the Finance Agent may utilize the Dispute
Resolution provisions of the Funding Agreement.

4, Relationship of the Parties. This Agreement shall not be interpreted or
construed to create a trust, association, affiliation, joint venture, or partnership or to impose
any trust or partnership obligation or liability between or among the Parties. No Party or
groups thereof have any right, power, or authority under this Agreement to enter into any
Agreement or undertaking for, or act on behalf of, or to act as or be an agent or representative
of any other Party or groups thereof.

S. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN
THIS AGREEMENT, IN NO EVENT SHALL THE FINANCE AGENT BE LIABLE FOR
ANY DIRECT, INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL,
EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S SOLE REMEDY FOR
ANY BREACH OF THIS AGREEMENT IS TO ENFORCE PROSPECTIVE
COMPLIANCE WITH THIS AGREEMENT’S TERMS AND CONDITIONS.

6. Amendment/Successors. This Agreement shall be amended only by the
written agreement of all Parties who continue to be Funding Members at the time any such
amendment is undertaken. This Agreement shall inure to the benefit of, and be binding upon,
the Parties and their respective successors and assigns. Any Party may, without the consent
of another, and by providing prior reasonable notice under the circumstances to the other
Parties, assign this Agreement to any entity(ies) in connection with a merger, consolidation,
or reorganization, provided that the assignee shall be bound by all of the obligations and
duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement
for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State of New York. Venue for any disputes related to this
Agreement shall be, unless otherwise agreed by the Parties, in the County and State in which
the principal offices of the Finance Agent are located.

8. Entire Agreement. This Agreement and the Funding Agreement contain the
entire agreement of the Parties.

9. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.

Page 214 Effective on: January 1, 2010
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11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

12. Execution in Counterparts. This Agreement may be executed in
counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.

Page 3/4
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"3 NORTHERN TIER

TRANSMISSION GROUP

IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP
By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Page 4/4
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By
Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By %«ﬂ[ %/ %«_74/0/ (ey 05

Y Curt Winterfeld
Vice President

PACIFICORP

By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP

By QAM /\A// ”
OJohn Cupparo

Vice President, Transmission
IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering

& Operations
oS ARG TR AGRIRRIRAF oo

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC

COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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TRANSMISSION GROUP

IN WITNESS WHEREQF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By \/&pﬂ_%\

N. Vern Porter

Vice President, Delivery Engineering

& Operations

Issued gé: Kenneth T. Houston-Director, Transmission Services
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By
Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
Page 4/4
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IN WITNESS WHEREOQOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterteld
Vice President
PACIFICORP
By
John Cupparo
Vice President, Transmission
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations

23) gecember@%%gq%@m  A@RemERnprvices Page 4/4

NORTHWESTERN ENERGY
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Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010



Issued

Issuea

PacifiCorp
Second Revised Rate Schedule FERC No. 612

‘.“ NORTHERN TIER
L

TRANSMISSION GROUP

Original Sheet No. 28

IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP
By
John Cupparo
Vice President, Transmission
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Kenneth T. Houston-Director, Transmission Services

a0
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

—
By

Doug Huyter

Gen @ anager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
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TRANSMISSION GROUP

IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter

Vice President, Delivery Engineering

& Operations

SRS AN kRIERT AGREERIIGE™° page 414

Original Sheet No. 29

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By &/&W\ “OQHJG oft

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010



ATTACHMENT 8

Black-lined Version of the Northern Tier Transmission Group Funding
Agreement, 2010-2011

PacifiCorp
Second Revised Rate Schedule No. 612



Filing Utility: PacifiCorp

Other Utilities

Rendering Service: Deseret Generation & Transmission Co-operative, Inc.
Idaho Power Company
NorthWestern Corporation
Portland General Electric Company

Description: Black-lined Version of the Northern Tier Transmission Group
Funding Agreement, 2010-2011.



PacifiCorp
Second Revised Rate Schedule FERC No. 612
Original Sheet No. 1

Northern Tier Transmission Group

Funding Agreement

2010-2011

This SeeenelAmeeeleeLandRestateeLNorthern Tier Transmrssron Group Fundrng Agreement
("Funding Agreement") i - ;
aeeeptsthw—Agreemenﬁor—mmg |s by and among the entltles srgnlng below-wh+eh—shalrl—berewsedrenly

w which hereafter shall

be referred to mdrvrdually as "Party" and coIIectrver as "Northern Tier" or "Parties."

Recitals

A——The-Amended-and-RestatedThe Parties are the funding entities for the Northern
Tier Transmission Group Funding-Agreementis-being-amended-in-thisand are Parties to

the Second Amended and Restated Northern Tier Transmlssron Group Fundrng Agreement

>

Effective on: January 1, 2010

Issued by: Kenneth T. Houston-Director, Transmission Services
Issued on: December 29, 2009 August2-2008

August12-2008
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. . hi . - and
B. The Parties desire to revise the rights and obligations, including the allocation

methodology, used by this Agreement to distribute the cost responsibility for funds
collected hereunder.

NOW THEREFORE, in consideration of the mutual benefits and other good and valuable
consideration the sufficiency of which are hereby recognized by the Parties to be obtained pursuant to
this Agreement, the Parties hereby agree as follows:

Section 1 ~—Purpose— Effective

Regulatory Commission (FERC), the Effective Date of this Agreement shall be January 1, 2010.

Section 2 - Principles of Development:

2.1 An entity that is engaged in the purchase or sale of electric transmission service in
interstate commerce anywhere within the Footprint® is eligible to enter into and be a Party to this
Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with the other Parties
and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from internal
resources in order to achieve the completion of projects in a cooperative and timely manner as

! The NTTG footprint is defined by the service territories of those entities that have executed the NTTG Funding
Agreement, as may be amended from time to time.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augusti2,-2008
August12-2008
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developed and approved by the NTTG Steering Committee through the mechanisms set forth in the NTTG Steering
Committee Charter (Steering Charter).

Section 3 - Funding:

3.1 Each Party agrees to commitfunds;fund its allocated share of expenses required to support

initiatives authorized by the Steering Committee. A Parties’ allocation shall be subject to the not to exceed-the
Ilmlts Qrowded for in Sectlon 343 6 hereof or as otherW|se mutually agreed upon in ertlng by the Partles49

: A . Fundlng shall b
Qrowded Qursuant to Qrocedures set forth in Section 5 hereof and the Finance Agent Agreement! Exhibit B
attached.

tepmef—theﬂAgeeemem_mum\elwd—by—theﬂbudgeeameHM— n the event anew entlt;g executes thls Agreemen
partially through a budget year, such new funding entity’s allocation of expenses for the remainder of the budget
year shall be pursuant to the terms set forth in Section 6.1 hereof..

3.3 For purposes of funding, Parties shall be considered either “Nominal Funders” or “Full Funders”,
as defined below and set forth in Exhibit A of this Agreement.

3.3.1 Nominal Funders — Non FERC jurisdictional transmission providers or
customers that do not utilize NTTG planning processes or services to meet the
requirements set forth in FERC’s Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG planning processes or
services to meet the requirements set forth in FERC’s Order 890 and, if required,
that have an Open Access Transmission Tariff on file with FERC.

3.4 Northern Tier’s costs-asseciated-with-its-budgetapproved budget and additional incremental costs

approved by Full Funders to support |n|t|at|ves authorlzed by the Steerlng Committee shall be allocated among
the Parties in accordance with Exhibit A. - The

allocation of Northern Tier’s costs are adjusted in accordance with Exhibit A when (|) a Party joins or W|thdraws
from NTTG pursuant to Section 6, (ii) an existing Party modifies its funding level, or (iii) budget modifications
are approved. Consent of the Parties shall not be unreasonably withheld or delayed. Full Funders may amend the
budget at any time by mutual written agreement. At a minimum, the Parties shall determine if any changes in the
Annual Budget are necessary by May 30 of the prior year. Exhibit A may be modified upon mutual written
agreement of the Parties, provided however, that such modification shall be subject to FERC acceptance if
required.

35 3.6-A Party may change its funding designation set forth in Exhibit A only upon mutual written
consent of all Parties. Consent of the Parties shall not be unreasonably withheld or delayed. Parties recognize
that a revision of funding designation may require a change of the terms set forth and agreed to in this Agreement.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augustd2;-2008
August12-2008
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3.6 3-#The budget, including additional funding to support incremental initiatives
approved by the Steering Committee through the mechanisms set forth in the Steering Charter, shall
only be increased by a separate-majerityunanimous vote of the Full Funders. Notwithstanding any
other provision hereof, in no event shall the funding obligation of any Nominal Funder exceed the
amount set forth in Exhibit A hereof, unless otherwise agreed in writing duly executed by the
authorized representative of such Nominal Funder.

w

7 3-8-The budget shall be allocated to the following purposes:

w

7

—

3.8:-1-Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning committees, as
approved by the Steering Committee through the mechanisms set forth in the
Steering Charter.

w

7.2 Resources dedicated to the facilitation of the Joint Initiative or other proposals,
as approved by the Steering Committee.

3.7.3 3:82Project management and administrative resources to support the general
administration of Northern Tier.

3.7.4 3.83-Support of Finance Agent services.

3.7.5 3:84-Resources dedicated to facilitation of Northern Tier as a viable regional

planning entity within the Western Electricity Coordinating Council (WECC)
region.

3.7.6 3-8.5-Public relations needs.

3.7.7 3-8+Meeting facilities and associated support cost for public stakeholder

meetings, Joint Initiative meetings, NTTG Committee meetings or other

meetings conducted in support of proposals approved by the Steering
Committee.

w

7.7.1 3:84LNTTG in-person public stakeholder meetings funded
through this provision shall be rotated on an equal basis between
the locations below.

3.7.7.1.1 3.8 711 Boise, ldaho
3.7.7.1.2 38712 Butte, Montana
3.7.7.1.3 3.8-71.3-Portland, Oregon
3.7.7.1.4 3.8-71.4-Salt Lake City, Utah

3.8 3.9-Expenditures of the Northern Tier funds shall only be approved and paid
pursuant to the terms of Section 5:12.5 hereof.
Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augustd2;-2008
August12-2008
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3.9 3-10-Upon execution of this Agreement by all Parties, FERC’s acceptance

of the Agreement for filing, and establishment of the Finance Agent as set
forth in Section 5.1, each Party shall submit the greater of (i) 25% of each
Party’s annual funding obligation calculated in accordance with Exhibit A,
or (ii) the minimum amount needed to fulfill the requirements in Section
5.5 into the appropriate operating account as specified in Section 5.

Section 4 - Steering-Committee:Representation on Steering Committee:

dd—Tep b Do e ol bl dlee e lone Bodbasoee e Dop L Dpnee?

4.1 Each Funding Member under this Funding Agreement shall be entitled to appoint
one Representative to the Steering Committee. The rights and obligations of Steering
Committee Representatives te-discuss-budgetinereases-or-financing for-additional- werk-streams

approved-byare set forth in the Steering Committee threugh-the-mechanisms-setforth-in-the
Charter.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August2-2008
August12-2008
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Section 5 — Finance Agent:

5.1 The Parties shall appoint a Finance Agent to perform the services set forth in this
Section 5 of the Agreement. The relationship between the Parties and the Finance Agent is set
forth in the Finance Agent Agreement which is attached as Exhibit B.

5.2 Prior to the beginning of each budget year, the Parties shall prepare and approve (i

a budget for the upcoming budget year; (ii) a detailed forecast of the timing of expenditures

contained in the budget; and (iii) the allocation of funding for the budget among the Parties in
accordance with Exhibit A.

meleele-e)grogosed budget shall mclude but not be I|m|ted to coverage of
administrative costs for the budget year,(#} costs for projects approved by the Full

Funders;; and {H#-costs for the-services provided by the Finance Agent-under-this
Agreement-which. Finance Agent costs shall be based on direct costs incurred by
the Flnance Agent in themamtenaneee#theepemﬂngeeeeem%&nd—tepbtmﬂand

carrglng out its
esgonSIbllltles gursuant to thls Agreement and the Finance Agent Agreement.

5.3 Approval of all Parties, including both Nominal Funders and Full Funders under
this Agreement, shall be required to approve allocation of funding responsibility for a budget
year. Modification of the budget to provide for funding responsibility may be done by Full
Funders if necessary. However, Nominal Funders shall not be required to fund any increased
cost provided by a modification to a budget.

5.4 5:3-The Finance Agent shall track actual expenditures against the budget, and werk
withnotify the Full Funders to-develop-a-revised-budget-from-time-to-timeand Project Manager

when the need for additional funds, not reflected in the budget, becomes known. Whenever it is
determined that the budget shat-be-medified,-the-Finance-Agent-shal-seek-mutual written
agreement-ofalneeds to be modified to fund new program initiatives or any other requirements
of the Parties, the Full Funders shall, in cooperation with the Project Manager, develop and
approve within 30 days of such medificationnotification, the appropriate revisions to the budget.
Such revisions shall be binding only upon the Full Funders of the Agreement.

5.5 5:4-The Finance Agent shall commingle funds provided pursuant to the Funding
Agreement and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augustt2,-2008
August12-2008
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develop financial documents that track NTTG Funds received from the Parties and the
expenditure of those funds in addition to the tracking of expenses against the budget.

5.6 5:5-The Finance Agent shall establish a minimum cash balance for NTTG Funds
based on the budget and the expected timing of expenditures, so that there shall be sufficient
funds to pay for invoices approved by the Utility Co-chair, or their delegate. If the Finance
Agent determines that the existing budget amounts that are billed quarterly to the Parties are
insufficient either (i) a notification shall be sent to the Parties of the need to either reduce scope
of services or increase the budget, or (ii) a cash call beyond the quarterly billing amounts
outlined in Section 5.6 shall be sent out by the Finance Agent to the Parties.

5.7 5:6-The Finance Agent shall submit cash calls to the Parties to establish the cash
reserves required by Section 5:5;5.6, and shall submit an invoice for its costs and expenses as set
forth in the Finance Agent Agreement on a quarterly basis, or on a more frequent basis as
outlined in Section 5.5,5.6, according to the cost allocations of the budget calculated pursuant to
Section 3.4.

5.8 5-+#Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.9 5:8-All amounts billed to the Parties under this Agreement shall be due and payable
to the Finance Agent within 15 business days following the billing date. The billing date shall be
the date on which invoices are sent to the Parties.

5.10 5:9-Failure of a Party to pay amounts billed within the time specified in the Finance
Agent Agreement shall constitute a payment default under this Agreement. The Finance Agent
shall provide written notice of the existence of a payment default to the defaulting Party and the
non-defaulting Parties within 10 calendar days following the date of payment default. After
receipt of such notice of payment default, the defaulting Party shall take all steps necessary to
promptly and completely cure such payment default within 30 calendar days of the date that the
Finance Agent mailed or delivered the notice of payment default to the defaulting Party. In the
event that the defaulting Party does not cure the payment default within 30 calendar days of the
date that the Finance Agent mailed or delivered the notice of payment default to the defaulting
Party, the defaulting Party must withdraw from this Agreement according to the terms in Section
6.

(@2l

.11 5:16-The Finance Agent shall provide no interest on NTTG Funds.

(@2l

.12 5:33-Upon dissolution of this Agreement, either by mutual written agreement or
failure to renew this Agreement at the termination date, the remaining funds not needed to fulfill
existing obligations and commitments shall be repaid to all Parties pro rata based upon their
contribution percentages.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August!2,2008
August12-2008
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5.13 5-42-The Finance Agent shall disburse NTTG Funds only upon email approval from the
Utility Co-chair, or that representative’s delegate. Furthermore, the Finance Agent’s obligation to pay
approved disbursements is limited to the monies actually collected from funding calls to the Parties made
pursuant to Sections 5:55.6 and 5:85.9 of the Agreement. The Finance Agent’s obligation is to pay an
approved invoice with NTTG Funds, and the Finance Agent has no obligation to pay any approved
invoices with the Finance Agent’s general funds.

5.14 5:43-The Finance Agent shall be bonded to a level mutually acceptable by all Parties if the
Finance Agent service is not provided by a Party to this Agreement.

Section 6 — Additional Parties/Withdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may become Parties
upon mutual consent of all existing Parties by executing the Agreement and providing each Party an
original of the signature page; provided, however, the Agreement as amended shall not become effective
until the Agreement is accepted for filing by FERC with conditions acceptable to all signatories to the
Agreement. By executing the Agreement the entity accepts the decisions of the Steering Committee as
approved through the mechanisms set forth in the Steering Charter. A joining Party shall be responsible
prospectively for its share of costs based upon the approved budget according to the formula referenced
in Section 3.4 and set forth in Exhibit A; provided, however, in the event an additional Party is added in
the middle of a budget cycle (e.g., a calendar year), the allocation of the associated costs for their
respective share, as indicated in Section 3.4, shall be reduced pro rata in the partial year based on the
number of remaining calendar days in the year in which it joins divided by 365. All other Parties’
respective shares shall be adjusted accordingly. In any following budget period, the additional Party
shall bear isits full allocated funding share of eests;-as-inrdicated-in-Seetion-3-4-the Agreement. The
allocation of costs shall commence as of the date the joining Party executes the Agreement but shall not
be invoiced until the amended Agreement is accepted for filing by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a withdrawal to become
effective, any Party may unilaterally withdraw from this Agreement by providing prompt notice to the
co-Chairs of the Steering Committee in writing or through electronic transmission. Any Party that
withdraws from this Agreement shall be deemed a Withdrawing Party (“Withdrawing Party”), and shall
no longer be considered a Party. Upon providing written notice of its withdrawal, the Withdrawing
Party shall pay an amount equal to one-half of the amount of budgeted costs and expenses not yet billed
by the Finance Agent (Withdrawal Obligation), based on the then current budget. In addition, the
Withdrawing Party shall continue to be obligated to fulfill obligations incurred up to the time of
withdrawal, including participation in initiatives previously participated in by Withdrawing Party until
the next deliverable date outlined in the respective project charters approved by the Steering Committee
through the mechanisms set forth in the Steering Charter. Notwithstanding the foregoing, in no event
shall a Withdrawing Party be obligated to make any payment in excess of the annual funding obligation
for such Withdrawing Party. If the quantity of remaining funds from the Withdrawing Party under the
control of the Finance Agent is above the amount needed to fulfill the Withdrawal Obligation, the
Finance Agent shall refund the remaining funds to the Withdrawing Party within 30 days of the notice
of withdrawal.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augustd2;-2008
August12-2008
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6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of Section
2.1, fully withdraws and desires at a later time to again become a Party to this Agreement, such
Withdrawing Party shall follow the procedures set forth in Section 6.1 to re-join this
Agreement. Parties being reinstated shall not receive a credit for funds forfeited pursuant to
Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses are
included as part of an approved budget or unless all Parties agree otherwise in writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to create an
association, joint venture or partnership among the Parties or to impose any partnership
obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party to take
any position or bring any action or proceeding in any appropriate court or agency, except as
explicitly outlined in Section 11 of this Agreement.

Section 8 - Counterparts

8.1 This Agreement may be executed in any number of counterparts, each of
which shall be an original and all of which, when taken together, shall constitute one
document. Delivery of an executed signature page of this Agreement by facsimile
transmission shall be effective as delivery of a manually executed counterpart hereof.

Section 9 — Term

9:1-9.1 The Fermterm of this Agreement shall be through December 31,
2009.2011.

9.2-9.2 The Fermterm of this Agreementagreement shall be extended only upon
mutual written agreement of all Parties. -

Section 10 — Ownership of Products

10.1 _ All information, data, reports, results, or other products funded through
mechanisms set forth in this Agreement shall be considered to be in the public domain
and available to all Parties for their undivided use; provided, Parties retain the right to
engage in separate agreements addressing specific ownership rights of information, data,
reports, results, or other products funded through mechanisms outside the scope of this
Agreement.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August!2,2008
August12-2008
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Section 11 — Dispute Resolution

11.1  Parties agree to use the following dispute resolution process for disputes
under the provisions of this Agreement, other than any disputes arising as to any
Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party shall
participate in good faith negotiation to resolve the dispute on an informal
basis as promptly as practicable. In the event the executive representatives
are unable to resolve the dispute by mutual agreement within 30 days of
written notice of dispute by any party to the Utility Co-chair, or such other
period as the Parties may mutually agree upon, the Parties shall proceed to
Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing Parties
shall use mediation and/or arbitration to resolve the dispute upon mutual
agreement of the disputing Parties.

Section 12 — Headings

12.1  The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of any
covenants, terms or conditions of this Agreement shall not limit the Party’s right to
enforce such covenants, terms or conditions or to pursue its rights in the event of any
subsequent default or breach.

Section 14 — Severability

14.1  If any portion of this Agreement shall be held to be void or unenforceable,
the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1  This Agreement shall be binding upon and shall inure to the benefit of the
successors and assigns of the Parties.

Section 16 — Amendments

16.1  This Agreement shall not be modified, amended or changed in any respect
except by a written document signed by all Parties.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August!2,2008
August12-2008
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Section 17 — No Third Party Beneficiary

17.1  This Agreement is for the exclusive benefit of the Parties, and shall not
constitute a third party beneficiary agreement and shall not be relied upon or enforced by
a third party.

Section 18 — Integration

18.1  This Agreement; and the Finance Agent Agreement,-and-the-Charter

constitute the entire agreement of the Parties. Covenants or representations not contained
or incorporated therein shall not be binding upon the Parties.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augustd2;-2008
August12-2008
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NORTHERN TIER

% TRANSMISSION GROUP

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION COORERATVECO-OPERATIVE, INC.

By By
Kimbal-RasmussenCurt Winterfeld Michael R. Cashell
ice President-and-CEO Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
B — s e S
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Sentor-Vice President, Transmission
& Operations
Date Date
Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augustt2 2008
August 12,2008
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By /M W’”MW/M&M/

Curt Winterfeld
Vice President

Date / Z/ ZPﬁ 7

PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on:_January 1, 2010
August2-2008

Issued by: Kenneth T. Houston-Director, Transmission Services

Issued on:_December 29, 2009
August12-2008
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP

, w@d /

Thhn (tu&w 0

redident, Transmission

Date ™

IDAHO POWER COMPANY

By
' N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Issued by: Kenneth T. Houston-Director, Transmission Services
Issued on: December 29, 2009
August12-2008
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010

Augusti2, 2008
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY

By \/&vm
N. Vern Porter
Vice President, Delivery Engineering

& Operations

Y

Date /2 - 24- 2009

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on;_January 1, 2010
August2-2008

Issued by: Kenneth T. Houston-Director, Transmission Services
Issued on:_December 29, 2009

August12-2008
Northern Tier Funding Agreement
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TRANSMISSION GROUP

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: Kenneth T. Houston-Director, Transmission Services

Issued on: December 29, 2009
August-12-2008
Northern Tier Funding Agreement
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NORTHWESTERN ENERGY

By WQ%//@@/W/

Michael R'-Cashell
Chief Transmission Officer

Date /XK / ‘77 g/()f/

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on: January 1, 2010

August12-2008
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date

Issued by: Kenneth T. Houston-Director, Transmission Services

Issued on: December 29, 2009
August12-2008
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTE

TSH

B k
Doug Hynter
Genera)/Manager

Date /Z"ZS/—C)?

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on:_ January 1, 2010

Augusti2, 2008
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- NORTHERN TIER
*®  TRANSMISSION GROUP

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By . By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
| &
By By ktr‘?/ Y\(\' G\AAN— cﬁ//
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

Date Date hDe c ?’% - 'Zro O 3

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August12-2008
August12-2008
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount ef-$930,300as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (e), (), (g), (h), and
{#)=(i) and WECC'’s current Net Energy to Load Ratio.

(A) = Each Party multiplied by $13,62417,000 per funder

(B) = 57.5% of the remaining BUDGET not allocated in (A) divided by the total
number of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 56,666100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
56,606100,000 MW

(C) = (C1) +(C2) + (C3)

(D1) = (C1) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

(D3) = (C3) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by
pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective 2006-WECC submittal for the current year.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August!2, 2008

August12-2008
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% TRANSMISSION GROUP

Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1), (D2), or

(D3) + (E)
Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augustd2;-2008
August12-2008
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EXHIBIT B

Finance Agent Agreement

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August-2-2008
August12-2008
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AMENDBEB-ANDRESTATED
NORTHERN TIER TRANSMISSION GROUP
2008—2009-FINANCE AGENT AGREEMENT

lendar Years 2010 — 2011

Thrs Amendeeranel—RestatedrFrnance Agent Agreement ("Agreement")—eﬁeetweasef—thedatethe
- - ing, is by and among Deseret
Generatron & Transmrssron Co operatrve Idaho Power Company, Northwestern Energy, PacifiCorp, Portland
General Electric Company-(“Pertland-General™} and Utah Associated Municipal Power Systems (hereinafter
individually referred to as “Utility” or “Party” and collectively as "Northern Tier" or “Parties”). The-Parties
hee

WHEREAS, the Northern Tier Transmission Group Funding Agreement 2010-2011 (“Funding

Agreement”) directs the Parties’ to appoint a Finance Agent to perform the functions set forth in Section 5 of
the Funding Agreement; and

WHEREAS, the Parties Steering Committee Regresentatlves have duly appornted Idaho Powe
Companyg Idaho Power) as the Frnance Agent-a

daho Power accepts said aQQorntment

NOW THEREFORE, the Parties agree as follows:

1. Term and Termination. The term of this Agreement shall-be-through, subject to acceptance
by the Federal Energy Regulatory Commission, be effective January 1, 2010 and shall expire December 31,
20092011 (“Term”). The Term of this Agreement may be extended only upon mutual written agreement of the
Parties. This Agreement shall terminate automatically upon any of the following events: (a) expiration of this
Agreement’s Term, (b) mutual_written agreement of the Parties, or (c) either Northern Tier or Idaho Power
Company giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The tdaho-PowerCompany-agrees-to-perferm-the-Finance Agent shal
perform those tasks set forth in Section 5 of the Secend-Amended-Funding Agreement, and as said Fundi g

Agreement may be modified from time to time during the term of this Agreement.

3. Reimbursement.

- A monthlx invoice settrng forth
those costs shaII be submitted b e-mail to each Part S Steerrn Commrttee Representative,(Representative) or

their delegate, The Full Funders’ Steering Committee Representative holding the position of the wtitity-Steering
Committee esUtility Co-Chair (“Chairman”), or that representativeRepresentative’s delegate, shall make
commercially reasonable efforts to review and approve tdahe-PowerCempanythe Finance Agent’s invoice
within 10 business days of emailing-the-inveiceits receipt. Upon receipt of approval byfrom the Chairman, or

the Chairman’s delegate, tdaho-Power Company;-acting-as-the Finance Agent witl-pay-the-invoicefrom-the
NTTG

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August!2,2008
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shall be entitled to reimburse itself the invoiced amount from the Northern Tier Transmission Group
general funds-held-by-tdaho-PewerCompany-.
b. The Parties shall attempt to resolve questions or disputed items promptly and amicably. If
necessary however, the Chairman or the Finance Agent may utilize the Dispute Resolution provisions
of the Funding Agreement.

4. Relationship of the Parties. This Agreement shall not be interpreted or construed to
create a trust, association, affiliation, joint venture, or partnership or to impose any trust or
partnership obligation or liability between or among the Parties. No Party or groups thereof have any
right, power, or authority under this Agreement to enter into any Agreement or undertaking for, or act
on behalf of, or to act as or be an agent or representative of any other Party or groups thereof.

5. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN THIS
AGREEMENT, IN NO EVENT SHALL {BAHO-POWER-COMPANYTHE FINANCE AGENT BE
LIABLE FOR ANY DIRECT, INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL,
EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S SOLE REMEDY FOR ANY
BREACH OF THIS AGREEMENT IS TO ENFORCE PROSPECTIVE COMPLIANCE WITH
THIS AGREEMENT’S TERMS AND CONDITIONS.

6. Amendment/Successors. This Agreement shall be amended only by the written
agreement of all Parties who continue to be Funding Members at the time any such amendment is
undertaken. This Agreement shall inure to the benefit of, and be binding upon, the Parties and their
respective successors and assigns. Any Party may, without the consent of another, and by providing
prior reasonable notice under the circumstances to the other Parties, assign this Agreement to any
entity(ies) in connection with a merger, consolidation, or reorganization, provided that the assignee
shall be bound by all of the obligations and duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement for
purposes of interpreting this Agreement. This Agreement shall be construed in accordance with laws
of the State of ldahoNew York. Venue for any disputes related to this Agreement shall be-in-Ada
County-ldaho-er-the City-of Beise,-ldaho—, unless otherwise agreed by the Parties, in the County and
State in which the principal offices of the Finance Agent are located.

8. Entire Agreement. This instrumentAgreement and any-exhibits-hereto-the Secend

Amended-Funding Agreementand-the Charter(as-defined-inthe Second-Amended-Funding
Agreement) contain the entire agreement of the Parties.

9. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of the
Parties, and shall not constitute a third party beneficiary agreement and shall not be relied upon or
enforced by a third party.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 Augustd2;-2008
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11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

12.  13-Execution in Counterparts. This Agreement may be executed in

counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August12,-2008
August12-2008
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IN WITNESS WHEREOF, each-Party-exeeutesthis-Agreement-on-thelast-date-of the
last-Party-to-execute-this-Agreement.this Agreement is executed and shall be effective as of
the date provided in Section 1 above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION COORERATHNECO-OPERATIVE, INC.

By By
Kimbal-RasmussenCurt Winterfeld Michael R. Cashell
Vice President-and-CEO Chief Transmission
Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
bisaGrow——————————————Stephen Hawke
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Senter-Vice President,
Transmission
& Operations
Date Date
Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010 _
Issued on: December 29, 2009 August!2, 2008
August12-2008
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By %«ﬂ[ %/ %«_74/0/ (ey 05

Y Curt Winterfeld
Vice President

PACIFICORP

By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By
N. Vern Porter
Vice President, Delivery Engineering
& Operations

Issued by: Kenneth T. Houston-Director, Transmission Services
Issued on: December 29, 2009

August12-2008
2010-2011 FINANCE AGENT AGREEMENT

Page 4/4

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
August12-2008
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP

By QAM/\A/

John ﬁaaro
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC

COMPANY

By

Joe McArthur
Vice President, Transmission

Issued by: Kenneth T. Houston-Director, Transmission Services
Issued on: December 29, 2009

August12-2008
2010-2011 FINANCE AGENT AGREEMENT Page 4/4

Effective on: January 1, 2010
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IN WITNESS WHEREQF, this Agreement is executed and shall be effective as of the
date provided in Section 1 above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By \/@thé\ By
N. Vemn Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

Issued by: Kenneth T. Houston-Director, Transmission Services Effective on: January 1, 2010
Issued on: December 29, 2009 August’2,-2008
August12-2008
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IN WITNESS WHEREOQOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterteld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Issued by: Kenneth T. Houston-Director, Transmission Services
Issued on: December 29, 2009

August12-2008
2010-2011 FINANCE AGENT AGREEMENT

NORTHWESTERN ENERGY

By )74/&;/ 7/(7 (Zu///

Michael R. Cashell J
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
August12-2008
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

Issued by: Kenneth T. Houston-Director, Transmission Services
Issued on: December 29, 2009
August12-2008

2010-2011 FINANCE AGENT AGREEMENT

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

—
By

Doug Huyter
Geng lanager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on: January 1, 2010
August12-2008
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC

COMPANY

By By &/&W\ “OQHJG ol

N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission
& Operations

2010-2011 FINANCE AGENT AGREEMENT

Issued by: Kenneth T. Houston-Director, Transmission Services
Issued on: December 29, 2009
August12-2008

Page 4/4
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Filing Utility: Portland General Electric Company

Other Utilities

Rendering Service: Idaho Power Company
Deseret Generation & Transmission Co-operative, Inc.
NorthWestern Corporation
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reflecting the Northern Tier Transmission Group Funding
Agreement, 2010 — 2011.
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Northern Tier Transmission Group

FUNDING AGREEMENT
2010-2011

This Northern Tier Transmission Group Funding Agreement ("Funding
Agreement"), is by and among the entities which hereafter shall be referred to
individually as "Party" and collectively as "Northern Tier" or "Parties."

Recitals

A. The Parties are the funding entities for the Northern Tier Transmission
Group and are Parties to the Second Amended and Restated Northern
Tier Transmission Group Funding Agreement.

B. The Parties desire to revise the rights and obligations, including the allocation
methodology, used by this Agreement to distribute the cost responsibility for funds
collected hereunder.

Northern Tier Funding Agreement Page 1/11

Issued by J Jeffrey Dudley, Vice President and General Counsel Effective on January 1, 2010
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NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to
be obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 — Effective Date:

1.1 Subject to acceptance for filing by the Federal Energy Regulatory
Commission (FERC), the Effective Date of this Agreement shall be January 1, 2010.

Section 2 - Principles of Development:

2.1 An entity that is engaged in the purchase or sale of electric transmission
service in interstate commerce anywhere within the Footprint' is eligible to enter into and
be a Party to this Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with
the other Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from
internal resources in order to achieve the completion of projects in a cooperative and
timely manner as developed and approved by the NTTG Steering Committee through the
mechanisms set forth in the NTTG Steering Committing Charter (Steering Charter).

Section 3 - Funding:

3.1 Each Party agrees to fund its allocated share of expenses required to
support initiatives authorized by the Steering Committee. A Parties’ allocation shall be
subject to the not to exceed limits provided for in Section 3.6 hereof,

' The NTTG footprint is defined by the service territories of those entities that have executed the NTTG Funding
Agreement, as may be amended from time to time.

Northern Tier Funding Agreement Page 2/11
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or as otherwise mutually agreed upon in writing by the Parties. Funding shall be provided
pursuant to procedures set forth in Section 5 hereof and the Finance Agent Agreement,
Exhibit B attached.

3.2 Inthe event a new entity executes this Agreement partially through a
budget year, such new funding entity’s allocation of expenses for the remainder of the
budge year shall be pursuant to the terms set for in Section 6.1 hereof.

3.3 For purposes of funding, Parties shall be considered either “Nominal
Funders” or “Full Funders”, as defined below and set forth in Exhibit A of this
Agreement.

3.3.1 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in
FERC’s Order 890.

3.3.2 Full Funders — Transmission providers that utilize NTTG
planning processes or services to meet the requirements set
forth in FERC’s Order 890 and, if required, that have an
Open Access Transmission Tariff on file with FERC.

3.4 Northern Tier’s approved budget and additional incremental costs approved by Full
Funders to support initiatives authorized by the Steering Committee shall be allocated among the
Parties in accordance with Exhibit A. The allocation of Northern Tier’s costs are adjusted in
accordance with Exhibit A when (i) a Party joins or withdraws from NTTG pursuant to Section 6,
(ii) an existing Party modifies its funding level, or (iii) budget modifications are approved.

Consent of the Parties shall not be unreasonably withheld or delayed. Full Funders may amend the
budget at any time by mutual written agreement. At a minimum, the Parties shall determine if any
changes in the Annual Budget are necessary by May 30 of the prior year. Exhibit A may be modified
upon mutual written agreement of the Parties, provided however, that such modification shall be subject
to FERC acceptance if required.

3.5 A Party may change its funding designation set forth in Exhibit A only
upon mutual written consent of all Parties. Consent of the Parties shall not be
unreasonably withheld or delayed. Parties recognize that a revision of funding
designation may require a change of the terms set forth and agreed to in this Agreement.

3.6 The budget, including additional funding to support incremental
initiatives approved by the Steering Committee through the mechanisms set forth in the
Steering Charter, shall only be increased by a unanimous vote of the Full Funders.

Northern Tier Funding Agreement Page 3/11
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Notwithstanding any other provision hereof, in no event shall the funding obligation of
any Nominal Funder exceed the amount set forth in Exhibit A hereof, unless otherwise
agreed in writing duly executed by the authorized representative of such Nominal
Funder.

3.7 The budget shall be allocated to the following purposes:

3.7.1 Project management and support for initiatives proposed by the
Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
mechanisms set forth in the Steering Charter.

3.7.2 Resources dedicated to the facilitation of the Joint Initiative or other
proposals, as approved by the Steering Committee.

3.7.3 Project management and administrative resources to support the
general administration of Northern Tier.

3.7.4  Support of Finance Agent services.

3.7.5 Resources dedicated to facilitation of Northern Tier as a viable
regional planning entity within the Western Electricity
Coordinating Council (WECC) region.

3.7.6  Public relations needs.

3.7.7 Meeting facilities and associated support cost for public stakeholder
meetings, Joint Initiative meetings, NTTG Committee meetings or other
meetings conducted in support of proposals approved by the Steering
Committee.

3.7.7.1 NTTG in-person public stakeholder meetings
funded through this provision shall be rotated on an
equal basis between the locations below.

3.7.7.1.1 Boise, Idaho
37712 Butte, Montana
3.7.7.1.3 Portland, Oregon
3.7.7.1.4 Salt Lake City, Utah

3.8 Expenditures of the Northern Tier funds shall only be approved and
paid pursuant to the terms of Section 5 hereof.

39 Upon execution of this Agreement by all Parties, FERC’s
acceptance of the Agreement for filing, and establishment of the
Finance Agent as set forth in Section 5.1, each Party shall submit
the greater of (i) 25% of each Party’s annual funding obligation

Northern Tier Funding Agreement Page 4/11
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calculated in accordance with Exhibit A, or (ii) the minimum
amount needed to fulfill the requirements in Section 5.5 into the
appropriate operating account as specified in Section 5.

Section 4 -Representation on Steering Committee:

4.1 Each Funding Member under this Funding Agreement shall be entitled to
appoint one Representative to the Steering Committee. The rights and
obligations of Steering Committee Representatives are set forth in the Steering
Committee Charter.

Section 5 —- Finance Agent:

5.1  The Parties shall appoint a Finance Agent to perform the services set forth
in this Section 5 of the Agreement. The relationship between the Parties and the Finance

Northern Tier Funding Agreement Page 5/11
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Agent is set forth in the Finance Agent Agreement which is attached as Exhibit B.

5.2 Prior to the beginning of each budget year, the Parties shall prepare and approve (i)
a budget for the upcoming budget year; (ii) a detailed forecast of the timing of expenditures
contained in the budget; and (iii) the allocation of funding for the budget among the Parties in
accordance with Exhibit A.

5.2.1 The proposed budget shall include but not be limited to coverage of administrative
costs for the budget year, costs for projects approved by the Full Funders: and costs for
services provided by the Finance Agent. Finance Agents costs shall be based on direct
costs incurred by the Finance Agent in carrying out its responsibilities pursuant to this
Agreement and the Finance Agent Agreement.

5.3  Approval of all Parties, including both Nominal Funders and Full Funders under this
Agreement, shall be required to approve allocation of funding responsibility for a budget year.
Modification of the budget to provide for funding responsibility may be done by Full Funders if
necessary. However, Nominal Funders shall not be required to fund any increased cost provided by
a modification to a budget.

5.4  The Finance Agent shall track actual expenditures against the budget, and notify the
Full Funders and Project Manager when the need for additional funds, not reflected in the budget,
becomes known. Whenever it is determined that the budget needs to be modified to fund new
program initiatives or any other requirements of the Parties, the Full Funders shall, in cooperation
with the Project Manager, develop and approve within 30 days of such notification, the appropriate
revisions to the budget. Such revisions shall be binding only upon the Full Funders of the
Agreement.

5.5  The Finance Agent shall commingle funds provided pursuant to the Funding Agreement
and this agreement (“NTTG Funds”) with its general funds. Finance Agent shall develop financial
documents that track NTTG Funds received from the Parties and the expenditure of those funds in
addition to the tracking of expenses against the budget.

5.6 The Finance Agent shall establish a minimum cash balance for NTTG Funds based on
the budget and the expected timing of expenditures, so that there shall be sufficient funds to pay for
invoices approved by the Utility Co-chair, or their delegate. If the Finance Agent determines that the
existing budget amounts that are billed quarterly to the Parties are insufficient either (i) a notification
shall be sent to the Parties of the need to either reduce scope of services or increase the budget, or (ii) a
cash call beyond the quarterly billing amounts outlined in Section 5.6 shall be sent out by the Finance
Agent to the Parties.

5.7  The Finance Agent shall submit cash calls to the Parties to establish the cash reserves
required by Section 5.6, and shall submit an invoice for its costs and expenses as set forth in the Finance
Agent Agreement on a quarterly basis, or on a more frequent basis as outlined in Section 5.6, according to
the cost allocations of the budget calculated pursuant to Section 3.4.

5.8  Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.9  All amounts billed to the Parties under this Agreement shall be due and payable to the
Finance Agent within 15 business days following the billing date. The billing date shall be the date on
which invoices are sent to the Parties.

Northern Tier Funding Agreement Page 6/11
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5.10 Failure of a Party to pay amounts billed within the time specified in the
Finance Agent Agreement shall constitute a payment default under this Agreement. The
Finance Agent shall provide written notice of the existence of a payment default to the
defaulting Party and the non-defaulting Parties within 10 calendar days following the date of
payment default. After receipt of such notice of payment default, the defaulting Party shall
take all steps necessary to promptly and completely cure such payment default within 30
calendar days of the date that the Finance Agent mailed or delivered the notice of payment
default to the defaulting Party. In the event that the defaulting Party does not cure the
payment default within 30 calendar days of the date that the Finance Agent mailed or
delivered the notice of payment default to the defaulting Party, the defaulting Party must
withdraw from this Agreement according to the terms in Section 6.

5.11 The Finance Agent shall provide no interest on NTTG Funds.

5.12  Upon dissolution of this Agreement, either by mutual written agreement or
failure to renew this Agreement at the termination date, the remaining funds not needed
to fulfill existing obligations and commitments shall be repaid to all Parties pro rata
based upon their contribution percentages.

5.13 The Finance Agent shall disburse NTTG Funds only upon email approval
from the Utility Co-chair, or that representative’s delegate. Furthermore, the Finance
Agent’s obligation to pay approved disbursements is limited to the monies actually
collected from funding calls to the Parties made pursuant to Sections 5.6 and 5.9 of the
Agreement. The Finance Agent’s obligation is to pay an approved invoice with NTTG
Funds, and the Finance Agent has no obligation to pay any approved invoices with the
Finance Agent’s general funds.

5.14 The Finance Agent shall be bonded to a level mutually acceptable by all
Parties if the Finance Agent service is not provided by a Party to this Agreement.

Section 6 — Additional Parties/Withdrawal and Reinstatement of a Party

6.1  Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement
and providing each Party an original of the signature page; provided, however, the
Agreement as amended shall not become effective until the Agreement is accepted for
filing by FERC with conditions acceptable to all signatories to the Agreement. By
executing the Agreement the entity accepts the decisions of the Steering Comumittee as
approved through the mechanisms set forth in the Steering Charter. A joining Party shall
be responsible prospectively for its share of costs based upon the approved budget
according to the formula referenced in Section 3.4 and set forth in Exhibit A; provided,
however, in the event an additional Party is added in the middle of a budget cycle (e.g., a
calendar year), the allocation of the associated costs for their respective share, as
indicated in Section 3.4, shall be reduced pro rata in the partial year based on the number
of remaining calendar days in the year in which it joins divided by 365. All
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other Parties’ respective shares shall be adjusted accordingly. In any following budget
period, the additional Party shall bear its full allocated funding share of the Agreement.
The allocation of costs shall commence as of the date the joining Party executes the
Agreement but shall not be invoiced until the amended Agreement is accepted for filing
by FERC.

6.2 Withdrawal. Subject to the approval of FERC, if necessary, for a
withdrawal to become effective, any Party may unilaterally withdraw from this
Agreement by providing prompt notice to the co-Chairs of the Steering Committee in
writing or through electronic transmission. Any Party that withdraws from this
Agreement shall be deemed a Withdrawing Party (“Withdrawing Party”), and shall no
longer be considered a Party. Upon providing written notice of its withdrawal, the
Withdrawing Party shall pay an amount equal to one-half of the amount of budgeted
costs and expenses not yet billed by the Finance Agent (Withdrawal Obligation), based
on the then current budget. In addition, the Withdrawing Party shall continue to be
obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering
Committee through the mechanisms set forth in the Steering Charter. Notwithstanding
the foregoing, in no event shall a Withdrawing Party be obligated to make any payment
in excess of the annual funding obligation for such Withdrawing Party. If the quantity
of remaining funds from the Withdrawing Party under the control of the Finance Agent
is above the amount needed to fulfill the Withdrawal Obligation, the Finance Agent
shall refund the remaining funds to the Withdrawing Party within 30 days of the notice
of withdrawal.

6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of
Section 2.1, fully withdraws and desires at a later time to again become a Party to this
Agreement, such Withdrawing Party shall follow the procedures set forth in Section 6.1 to
re-join this Agreement. Parties being reinstated shall not receive a credit for funds
forfeited pursuant to Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses
are included as part of an approved budget or unless all Parties agree otherwise in
writing.

7.2 No Joint Action. This Agreement shall not be interpreted or construed to
create an association, joint venture or partnership among the Parties or to impose any
partnership obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party
to take any position or bring any action or proceeding in any appropriate court or agency,
except as explicitly outlined in Section 11 of this Agreement.
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Section 8 - Counterparts

8.1 This Agreement may be executed in any number of counterparts,
each of which shall be an original and all of which, when taken together, shall
constitute one document. Delivery of an executed signature page of this Agreement
by facsimile transmission shall be effective as delivery of a manually executed
counterpart hereof.

Section 9 - Term

9.1  The term of this Agreement shall be through December 31, 2011.

9.2  The term of this agreement shall be extended only upon mutual
written agreement of all Parties.

Section 10 — Ownership of Products

10.1 All information, data, reports, results, or other products funded
through mechanisms set forth in this Agreement shall be considered to be in the
public domain and available to all Parties for their undivided use; provided, Parties
retain the right to engage in separate agreements addressing specific ownership
rights of information, data, reports, results, or other products funded through
mechanisms outside the scope of this Agreement.

Section 11 — Dispute Resolution

11.1 Parties agree to use the following dispute resolution process for
disputes under the provisions of this Agreement, other than any disputes arising as
to any Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step 1 — An executive representative from each disputing Party
shall participate in good faith negotiation to resolve the dispute on
an informal basis as promptly as practicable. In the event the
executive representatives are unable to resolve the dispute by
mutual agreement within 30 days of written notice of dispute by
any party to the Utility Co-chair, or such other period as the Parties
may mutually agree upon, the Parties shall proceed to Step 2.

Step 2 — If mutual agreement is not reached in Step 1, disputing
Parties shall use mediation and/or arbitration to resolve the dispute
upon mutual agreement of the disputing Parties.
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Section 12 — Headings

12.1 The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the particular
paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of
any covenants, terms or conditions of this Agreement shall not limit the Party’s
right to enforce such covenants, terms or conditions or to pursue its rights in the
event of any subsequent default or breach.

Section 14 — Severability

14.1 If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1 This Agreement shall be binding upon and shall inure to the benefit
of the successors and assigns of the Parties.

Section 16 — Amendments

16.1 This Agreement shall not be modified, amended or changed in any
respect except by a written document signed by all Parties.

Section 17 — No Third Party Beneficiary

17.1 This Agreement is for the exclusive benefit of the Parties, and shall
not constitute a third party beneficiary agreement and shall not be relied upon or enforced
by a third party.

Section 18 — Integration

18.1 This Agreement and the Finance Agent Agreement
constitute the entire agreement of the Parties. Covenants or representations not
contained or incorporated therein shall not be binding upon the Parties.
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of the

last signature below.

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date

IDAHO POWER COMPANY

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By By
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission
& Operations

Date Date

Northern Tier Funding Agreement Page 11/11
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By /M WAMW/AL,WV/ By

Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer

Date - /Z/Z’P/D?’ Date

PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
- Date Date
IDAHO POWER COMPANY -PORTLAND GENERAL ELECTRIC
COMPANY
By By
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

Date Date
Northern Tier Funding Agreement Page 11/11
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By By
Curt Winterfeld Michael R. Cashell
Vice President ' Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By Q/@ g / By
)’m ( u\;wo Doug Hunter
ce Predident, Transmussion General Manager
Date ™~ L 7 25 KZ/QDO\ Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By :
' N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

Date Date
Northern Tier Funding Agreement Page 11/11
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IN WITNESS WHEREQF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
b\ e

N. Vermn Porter
Vice President, Delivery Engineering
& Operations

Date /2= 24- 72009

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

Date

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Northern Tier Funding Agreement Page 11/11
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IN WITNESS WHEREOQF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date

IDAHO POWER COMPANY

By
N. Vern Porter
Vice President, Delivery Engineering
& Operations

Date

Northern Tier Funding Agreement

Issued by J Jeffrey Dudley, Vice President and General Counsel

Issued on December 29, 2009

NORTHWESTERN ENERGY

./’.7/ /) : ////,;.f'/ ?/ v s
By > S S reer A ( é,,/h,///

Michael R Cashell '
Chief Transmission Officer

Date e /f &/(ﬁ

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By
Doug Hunter
General Manager
Date

PORTLAND GENERAL ELECTRIC
COMPANY

By
Joe McArthur
Vice President, Transmission
Date
Page 11/11
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of

the last signature below.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
Date
PACIFICORP
By
John Cupparo
Vice President, Transmission
Date
IDAHO POWER COMPANY
By
N. Vern Porter
Vice President, Delivery Engineering
& Operations
Date
Northern Tier Funding Agreement

Issued by J Jeffrey Dudley, Vice President and General Counsel

Issued on December 29, 2009

Page 11/11

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

Date

UTAH ASSOCIATED MUNICIPAL

POWER SYSTEY\;Q
BY% /«/Q//v
Doug Hynter
Genera)/Manager

Date /2_25/—67

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Date

Effective on January 1, 2010
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of
the last signature below.

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By . By
Curt Winterfeld Michael R. Cashell
Vice President ~ Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
T
By By M Y\(\' G\AAN‘ QQ/U
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations

Date.ﬁDG‘, c 2%72003

Date
Northern Tier Funding Agreement Page 11/11
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in each Parties’ respective 2006 FERC Form 1 columns (¢), (f), (g), (h), (i)
and WECC’s current Net Energy to Load Ratio.

(A) = Each Party multiplied by $17,000 per funder

(B) = 7.5% of the remaining BUDGET not allocated in (A) divided by the total
number of Full Funders

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and 100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
100,000 MW

(C)=(C1)+(C2) +(C3)

(D1) = (C1) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

(D3) = (C3) divided by (C) multiplied by 65.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by
pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective WECC submittal for the current year.

Northern Tier Funding Agreement Page 1/2
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Nominal Funders allocation = (A)

Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1),

(D2), or (D3) + (E)
Northern Tier Funding Agreement Page 2/2
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EXHIBIT B

Finance Agent Agreement
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NORTHERN TIER TRANSMISSION GROUP
FINANCE AGENT AGREEMENT
Calendar Years 2010-2011

This Finance Agent Agreement ("Agreement"), is by and among Deseret Generation & Transmission
Co-operative, Idaho Power Company, Northwestern Energy, PacifiCorp, Portland General Electric Company
and Utah Associated Municipal Power Systems (hereinafter individually referred to as “Utility” or “Party” and
collectively as "Northern Tier" or “Parties”).

WHEREAS, the Northern Tier Transmission Group Funding Agreement 2010-2011 (“Funding
Agreement”) directs the Parties to appoint a Finance Agent to perform the functions set forth in Section 5 of the
Funding Agreement; and

WHEREAS, the Parties Steering Committee Representatives have duly appointed [daho Power
Company (Idaho Power) as the Finance Agent, and Idaho Power accepts said appointment.

NOW THEREFORE, the Parties agree as follows:

1. Term and Termination. The term of this Agreement shall, subject to acceptance by the
Federal Energy Regulatory Commission, be effective January 1, 2010 and shall expire December 31, 2011
(“Term™). The Term of this Agreement may be extended only upon mutual written agreement of the Parties.
This Agreement shall terminate automatically upon any of the following events: (a) expiration of this
Agreement’s Term, (b) mutual written agreement of the Parties, or (¢) either Northern Tier or Idaho Power
Company giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The Finance Agent shall perform those tasks set forth in Section 5 of the
Funding Agreement, and as said Funding Agreement may be modified from time to time during the term of this
Agreement.

3, Reimbursement.

a. The Finance Agent shall be entitled to reimbursement for its actual costs and expenses
incurred in acting as the Finance Agent. A monthly invoice setting forth those costs shall be submitted by e-
mail to each Party’s Steering Committee Representative (Representative) or their delegate. The Full Funders’
Steering Committee Representative holding the position of the Steering Committee Utility Co-Chair
(“Chairman), or that Representative’s delegate, shall make commercially reasonable efforts to review and
approve the Finance Agent’s invoice within 10 business days of its receipt. Upon receipt of approval from the
Chairman, or the Chairman’s delegate, the Finance Agent shall be entitled to reimburse itself the mvoiced
amount from the Northern Tier Transmission Group general funds.

b. The Parties shall attempt to resolve questions or disputed items promptly and amicably. If
necessary however, the Chairman or the Finance Agent may utilize the Dispute Resolution provisions of the
Funding Agreement.

4. Relationship of the Parties. This Agreement shall not be interpreted or construed to create a
trust, association, affiliation, joint venture, or partnership or to impose any trust or partnership obligation or
liability between or among the Parties. No Party or groups thereof have any right, power, or authority under
this Agreement to enter into any Agreement or undertaking for, or act on behalf of, or to act as or be an agent or
representative of any other Party or groups thereof.

5. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN THIS
AGREEMENT, IN NO EVENT SHALL THE FINANCE AGENT BE LIABLE FOR ANY DIRECT,
INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL,

2010-2011 FINANCE AGENT AGREEMENT Page 1/3
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EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S SOLE REMEDY FOR
ANY BREACH OF THIS AGREEMENT IS TO ENFORCE PROSPECTIVE
COMPLIANCE WITH THIS AGREEMENT’S TERMS AND CONDITIONS.

6. Amendment/Successors. This Agreement shall be amended only by the
written agreement of all Parties who continue to be Funding Members at the time any such
amendment is undertaken. This Agreement shall inure to the benefit of, and be binding upon,
the Parties and their respective successors and assigns. Any Party may, without the consent
of another, and by providing prior reasonable notice under the circumstances to the other
Parties, assign this Agreement to any entity(ies) in connection with a merger, consolidation,
or reorganization, provided that the assignee shall be bound by all of the obligations and
duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement
for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State of New York. Venue for any disputes related to this
Agreement shall be, unless otherwise agreed by the Parties, in the County and State in which
the principal offices of the Finance Agent are located.

8. Entire Agreement. This Agreement and the Funding Agreement contain the
entire agreement of the Parties.

9. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.

11. Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

12. Execution in Counterparts. This Agreement may be executed in
counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.

2010-2011 FINANCE AGENT AGREEMENT Page 2/3
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above.

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP
By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineering

2010-2011 FINANCE AGENT AGREEMENT

Issued by J Jeffrey Dudley, Vice President and General Counsel

lssued on December 29, 2009

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

7 i ]4/ \
By ﬂf Wittt ., 0
“” Curt Winterfeld /
Vice President

PACIFICORP

By

John Cupparo
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter
Vice President, Delivery Engineering
& Operations

NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

2010-2011 FINANCE AGENT AGREEMENT Page 3/3
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &

TRANSMISSION CO-OPERATIVE, INC.

By
Curt Winterfeld
Vice President
PACIFICORP

WO

John &y }baro
Vice President, Transmission

IDAHO POWER COMPANY

By

N. Vern Porter

Vice President, Delivery Engineerin

& Operations

2010-2011 FINANCE AGENT AGREEMENT

o4
=}
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NORTHWESTERN ENERGY

By

Michael R. Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS

By

Doug Hunter
General Manager

PORTIL.AND GENERAL ELECTRIC
COMPAMY

By

Joe McArthur
Vice President, Transmission

Effective on January 1, 2010
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IN WITNESS WHEREQOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

By

Curt Winterfeld

Vice President
PACIFICORP
By

John Cupparo

Vice President, Transmission
IDAHO POWER COMPANY
By \/&Aﬂ—%\

N. Vermn Porter
Vice President, Delivery Engineering
& Operations

2010-2011 FINANCE AGENT AGREEMENT Page 3/3
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NORTHWESTERN ENERGY

By

Michael R, Cashell
Chief Transmission Officer

UTAH ASSOCIATED MUNICIPAL

POWER SYSTEMS

By
Doug Hunter
General Manager

PORTLAND GENERAL ELECTRIC
COMPANY

By

Joe McArthur
Vice President, Transmission

Effective on January 1, 2010
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IN WITNESS WHEREOF, this Agreement is executed and shall be etfective as of the
date provided in Section | above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By By 7/7 / /6 ‘////

Curt Winterteld \Ilchael R Cashell
Vice President Chief Transmission Officer
PACIFICORP UTAH ASSOCIATED MUNICIPAL

POWER SYSTEMS

B} B>
John Cupparo Doug Hunter
Vice President, Transmission General Manager
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
B} By
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President. Transmission

& Operations
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the

date provided in Section 1 above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.
By By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
—
By By Vi
John Cupparo Doug Huyter
Vice President, Transmission Geng anager
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission
& Operations
2010-2011 FINANCE AGENT AGREEMENT Page 3/3
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IN WITNESS WHEREOF, this Agreement is executed and shall be effective as of the
date provided in Section 1 above

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.

By By
Curt Winterfeld Michael R. Cashell
Vice President Chief Transmission Officer
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
IDAHO POWER COMPANY PORTLAND GENERAL ELECTRIC
COMPANY
By By A)&W\ (lﬂ}\? ol
N. Vern Porter Joe McArthur
Vice President, Delivery Engineering Vice President, Transmission

& Operations
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Northern Tier Transmission Group

FUNDING AGREEMENT

2010-2011

This Second-Amended-and Restated-Northern Tier Transmission Group Funding
Agreement ("Funding Agreement")—effeeﬁ#e—as—e#ﬁ*eéa{e%heﬁeéeﬁpéﬂekgy
Rega{a{ea-y@egmasse&%&eeep%ﬁhwﬁ&geemeﬂﬁe%&g is by and among

the entities

. S ities-stent which hereafter shall be referred to
individually as "Party" and collectively as "Northern Tier" or "Parties."

Recitals

A. TheAmended-and-Restated-The Parties are the funding entities for the
Northern Tier Transmission Group FundingAgreementisbetng
amendedinthis-and are Parties to the Second Amended and Restated
Northern Tier Transmission Group Funding Agreement-i-erder-teo-add

-B. The Parties desire to revise the rights and obligations, including the allocation
methodology. used by this Agreement to distribute the cost responsibility for funds
collected hereunder.

Northern Tier Funding Agreement Page 1/11
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NOW THEREFORE, in consideration of the mutual benefits and other good and
valuable consideration the sufficiency of which are hereby recognized by the Parties to
be obtained pursuant to this Agreement, the Parties hereby agree as follows:

Section 1 —

PurpeseEffective Date:

1.1- Subiject to acceptance for filing by the Federal Energy Regulatory
Commlssmn ( FERC) the Effectlve Date of this Aqreement shall be J anuary 1 2010

Section 2 - Principles of Development:

2.1 An entity that is engaged in the purchase or sale of electric transmission
service in interstate commerce anywhere within the Footprmt is eligible to enter into and

' The NTTG footprint is defined by the service territories of those entities that have executed the NTTG Funding
Agreement, as may be amended from time to time.
Northern Tier Funding Agreement Page 2/11
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be a Party to this Agreement.

2.2 Each Party shall work in good faith to achieve unanimous agreement with
the other Parties and to further the purpose of this Agreement.

2.3 To the extent practicable, each Party shall provide reasonable support from
internal resources in order to achieve the completion of projects in a cooperative and
timely manner as developed and approved by the NTTG Steering Committee through the
mechanisms set forth in the NTTG Steering Committing Charter (Steering Charter).

Section 3 - Funding:

3.1 Each Party agrees to commitfunds; fund its allocated share of expenses
required to support initiatives authorized by the Steering Committee. A Parties’
allocation shall be subject to the not to exceed the-limits provided for in Section 3.76
hereof,

Northern Tier Funding Agreement Page 2/11
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or as otherwise mutually agleed upon in w11t1ng by the Pames —te—ﬁmhel—th%pfejeets

M-Seetiorr6- Fundmg shall be mov1ded pursuant to Drocedmes set foﬁh in Section 5 hereof
and the Finance Agent Agreement, Exhibit B attached.

A%ee—ﬂ}em—m&lﬁphed—bﬁl&%bﬂég%t—aﬁleﬁﬁt— In the event a new entity executes this

Aoreement partially through a budget vear, such new funding entity’s allocation of
expenses for the remainder of the budge year shall be pursuant to the terms set for in
Section 6.1 hereof.

3.3 For purposes of funding, Parties shall be considered either “Nominal
Funders” or “Full Funders”, as defined below and set forth in Exhibit A of this
Agreement.

331 Nominal Funders — Non FERC jurisdictional transmission
providers or customers that do not utilize NTTG planning
processes or services to meet the requirements set forth in
FERC’s Order 890.

332 Full Funders — Transmission providers that utilize NTTG
planning processes or services to meet the requirements set
forth in FERC’s Order 890 and, if required, that have an
Open Access Transmission Tariff on file with FERC.

34  Northern Tier’s costs-associated-with-its-budgetapproved budget and additional

incremental costs approved by Full Funders to support initiatives authorized by the Steering
Commlttee shall be allocated among the Pames in accordance with Exhibit A. Exhibit-A-maybe
—The allocation of Northern Tier’s costs are
adjusted in accordance with Exhibit A when (1) a Party joins or withdraws from NTTG pursuant to
Section 6, (ii) an existing Party modifies its funding level, or (iii) budget modifications are
approved. Consent of the Parties shall not be unreasonably withheld or delayed Full Funders may

if any changes in the Annual Budget are necessary by May 30 of the prior year. Exhibit A may be
modified upon mutual written agreement of the Parties, provided however, that such modification shall

be subject to FERC acceptance if required.
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l 3.63.5 A Party may change its funding designation set forth in Exhibit A only
upon mutual written consent of all Parties. Consent of the Parties shall not be
unreasonably withheld or delayed. Parties recognize that a revision of funding
designation may require a change of the terms set forth and agreed to in this Agreement.

| 3.73.6_The budget, including additional funding to support incremental
initiatives approved by the Steering Committee through the mechanisms set forth in the

| Steering Charter, shall only be increased by a separate-majorttyunanimous vote of the
Full Funders.

’ Northern Tier Funding Agreement Page 3/11

Issued by J Jeffrey Dudley, Vice President and General Counsel Effective on Augustd42-2008January

1. 2010
fssued on August12;,2008 December 29, 2009




’ Portland General Electric Company Original-Eirst Revised Sheet No. 4
Rate Schedule FERC No. 17 Superseding Qriginal Sheet No. 4

‘.. NORTHERN TIER

£ TRANSMISSION GROUP

| 3 7Notwithstanding any other provision hereof, in no event shall the funding obligation
of any Nominal Funder exceed the amount set forth in Exhibit A hereof, unless
otherwise agreed in writing duly executed by the authorized representative of such
Nominal Funder.

1 3.83.7 The budget shall be allocated to the following purposes:

3.843.7.1 Project management and support for initiatives proposed by
the Transmission Use, Cost Allocation and Transmission Planning
committees, as approved by the Steering Committee through the
| mechanisms set forth in the Steering Charter.

3.7.2  Resources dedicated to the facilitation of the Joint Initiative or other
proposals, as approved by the Steering Committee.

3.823.7.3 Project management and administrative resources to
support the general administration of Northern Tier.

i 3.833.74 Support of Finance Agent services.

| 3843.7.5 Resources dedicated to facilitation of Northern Tier as a
viable regional planning entity within the Western Electricity
Coordinating Council (WECC) region.

385376 Public relations needs.

3873.7.7 Meeting facilities and associated support cost for public
stakeholder meetings-, Joint Initiative meetings, NTTG Comnuttee

meetings or other meetings conducted in support of proposals approved
by the Steering Committee.

13.7.7.1 _ NTTG in-person public stakeholder meetings

funded through this provision shall be rotated on an
equal basis between the locations below.

387 113.77.1.1 Boise, Idaho
38712377.1.2 Butte, Montana
3871337713 Portland, Oregon
387143.7.7.14 Salt Lake City, Utah

3938 Expenditures of the Northern Tier funds shall only be approved and

paid pursuant to the terms of Section 542 hercof.
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| 310639 Upon execution of this Agreement by all Parties, FERC’s
acceptance of the Agreement for filing, and establishment of the
Finance Agent as set forth in Section 5.1, each Party shall submit
the greater of (i) 25% of each Party’s annual funding obligation
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| 316 calculated in accordance with Exhibit A, or (ii) the minimum
amount needed to fulfill the requirements in Section 5.5 into the
appropriate operating account as specified in Section 5.

4.1 Each Funding Member under this Funding Agreement shall be entitled to

appoint one Representative to the Steering Committee. The rights and
obligations of Steering Committee Representatives are set forth in the Steering
Committee Charter,
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‘ Portland General Electric Company Original-First Revised Sheet No. 5

Section 5 — Finance Agent:

5.1 The Parties shall appoint a Finance Agent to perform the services set forth
in this Section 5 of the Agreement. The relationship between the Parties and the Finance
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S-tAgent is set forth in the Finance Agent Agreement which is attached as Exhibit B.

UI

5.2 _ Prior to the beginning of each budget year, the Parties shall prepare and approve (i)
a_budget for the upcoming budget vear; (ii) a detailed forecast of the timing of expenditures
contained in the budget; and (iii) the allocation of funding for the budget among the Parties in
accordance with Exhibit A,

i1y The proposed budget shall include but not be lmnted to_coverage of administrative
costs for the budget year, costs for projects approved by the Full Funders:; and G#)-costs

for the services provided by the Finance Agent-undesthis-Agreementwhich- Fina _Finance

Agents costs shall be based on direct costs incurred by the Finance Agent inthe
maintenance of the-eperating-account-andfor billing-and budget services-provided
hereunder—The annual forecast-shall-show-the costs-alocated-between-the Partiesas

under—The annual forecast-shall show-the eosts-allocated-between-the Partiesas
caleulated-inaccordance with-Exhibit A—The Full Funders-shall-prepare-and-approveall
modifieations-to-the budget carrying out its responsibilities pursuant to this Agreement and
the Finance Agent Agreement

S. 3 AE}; roval of all Parties. including both Nominal Funders and Full Funders under this
Agreement, sh l be required to approve allocation of funding responsibility for a budget year.

Modificat the budget to provide for funding responsibility may be done by Full Funders if
necessary. H H ywever, Nominal Funders shall not be required to fund any increased cost provided by

a modification to a budget.

5.35.4 The Finance Agent shall track actual expenditures against the budget, and werk-with
notify the Full Funders %@%&bﬂd@%ﬁﬁeﬂ%@%and Project Manager when the

need for additional funds, not reflected in the budget, becomes known. Whenever it is determined
]

that the budget shal-be-modified;the Finance-Agentshall seeknut wmalwritten-apreement-ofal
needs to be modified to fund new program initiatives or any other requirements of the Parties, the
Full Funders shall, ir cmfiti with the Project Manager, develop and approve within 30 days of
suclHﬂedHHHeH % ion, the appropriate revisions to the budget. Such revisions shall be

ull Funders of the Agreement.

545.5 The Finance Agent shall commingle funds provided pursuant to the Funding Agreement
and this agreement (“NTTG Funds™) with its general funds. Finance Agent shall develop financial
documents that track NTTG Funds received from the Parties and the expenditure of those funds in

addition to the tracking of expenses against the budget.

5.55.6 The Finance Agent shall establish a minimum cash balance for NTTG Funds based on
the budget and the expected timing of expenditures, so that there shall be sufficient funds to pay for
invoices approved by the Utility Co-chair, or their delegate. If the Finance Agent determines that the
existing budget amounts that are billed quarterly to the Parties are insufficient either (i) a notification
shall be sent to the Parties of the need to either reduce scope of services or increase the budget, or (i) a
cash call beyond the quarterly billing amounts outlined in Section 5.6 shall be sent out by the Finance

Agent to the Parties.

5.65.7 The Finance Agent shall submit cash calls to the Parties to establish the cash reserves
required by Section 5.56, and shall submit an invoice for its costs and expenses as set forth in the Finance
Agent Agreement on a quarterly basis, or on a more frequent basis as outlined in Section 5.56, according
to the cost allocations of the budget calculated pursuant to Section 3.4.
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5758 Each Party shall provide the Finance Agent with the e-mail address of its
representative authorized to receive invoices and the name and e-mail address of'a second person
authorized by the Party to receive invoices, which shall be sent by the Finance Agent pursuant to
this Agreement via e-mail or other electronic communications.

5.85.9 All amounts billed to the Parties under this Agreement shall be due and payable to the
Finance Agent within 15 business days following the billing date. The billing date shall be the date on

which invoices are sent to the Parties.
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l 59510 F
ailure of a Party to pay amounts billed within the time specified in the Finance Agent
Agreement shall constitute a payment default under this Agreement. The Finance Agent shall
provide written notice of the existence of a payment default to the defaulting Party and the
non-defaulting Parties within 10 calendar days following the date of payment default. After
receipt of such notice of payment default, the defaulting Party shall take all steps nccessary to
promptly and completely cure such payment default within 30 calendar days of the date that
the Finance Agent mailed or delivered the notice of payment default to the defaulting Party.
In the event that the defaulting Party does not cure the payment default within 30 calendar
days of the date that the Finance Agent mailed or delivered the notice of payment default to
the defaulting Party, the defaulting Party must withdraw from this Agreement according to
the terms in Section 6.

] 5105.11 The Finance Agent shall provide no interest on NTTG Funds.

I

| 54451
pon dissolution of this Agreement, either by mutual written agreement or failure to
renew this Agreement at the termination date, the remaining funds not needed to fulfill
existing obligations and commitments shall be repaid to all Parties pro rata based upon
their contribution percentages.

[

o
-

\ 5.425.13The Finance Agent shall disburse NTTG Funds only upon email approval
from the Utility Co-chair, or that representative’s delegate. Furthermore, the Finance
Agent’s obligation to pay approved disbursements is limited to the monies actually

\ collected from funding calls to the Parties made pursuant to Sections 5.50 and 5.89 of the
Agreement. The Fiance Agent’s obligation is to pay an approved invoice with NTTG
Funds. and the Finance Agent has no obligation to pay any approved invoices with the
Finance Agent’s general funds.

\ 5.435.14The Finance Agent shall be bonded to a level mutually acceptable by all
Parties if the Finance Agent service is not provided by a Party to this Agreement.

Section 6 — Additional Parties/Withdrawal and Reinstatement of a Party

6.1 Process of Joining. Entities that meet the requirements of Section 2.1 may
become Parties upon mutual consent of all existing Parties by executing the Agreement
and providing each Party an original of the signature page; provided, however, the
Agreement as amended shall not become effective until the Agreement is accepted for
filing by FERC with conditions acceptable to all signatories to the Agreement. By
executing the Agreement the entity accepts the decisions of the Steering Committee as

| approved through the mechanisms set forth in the Steering Charter. A joining Party shall
be responsible prospectively for its share of costs based upon the approved budget
according to the formula referenced in Section 3.4 and set forth in Exhibit A; provided,
however. in the event an additional Party is added in the middle of a budget cycle (e.g.. a
calendar year), the allocation of the associated costs for their respective share, as
indicated in Section 3.4, shall be reduced pro rata in the partial year based on the number

) Northern Tier Funding Agreement Page 7/11
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6-Fother Parties’ respective shares shall be adjusted accordingly. In any following budget
period, the additional Party shall bear isits full allocated funding share of-costsras
indheated--Seetion3-4 the Agreement. The allocation of costs shall commence as of the
date the joining Party executes the Agreement but shall not be invoiced until the amended
Agreement is accepted for filing by FERC.

6.2  Withdrawal. Subject to the approval of FERC, if necessary, for a
withdrawal to become effective, any Party may unilaterally withdraw from this
Agreement by providing prompt notice to the co-Chairs of the Steering Committee in
writing or through electronic transmission. Any Party that withdraws from this
Agreement shall be deemed a Withdrawing Party (“Withdrawing Party”), and shall no
longer be considered a Party. Upon providing written notice of its withdrawal, the
Withdrawing Party shall pay an amount equal to one-half of the amount of budgeted
costs and expenses not yet billed by the Finance Agent (Withdrawal Obligation), based
on the then current budget. In addition, the Withdrawing Party shall continue to be
obligated to fulfill obligations incurred up to the time of withdrawal, including
participation in initiatives previously participated in by Withdrawing Party until the next
deliverable date outlined in the respective project charters approved by the Steering
Committee through the mechanisms set forth in the Steering Charter. Notwithstanding
the foregoing, in no event shall a Withdrawing Party be obligated to make any payment
in excess of the annual funding obligation for such Withdrawing Party. If the quantity
of remaining funds from the Withdrawing Party under the control of the Finance Agent
is above the amount needed to fulfill the Withdrawal Obligation, the Finance Agent
shall refund the remaining funds to the Withdrawing Party within 30 days of the notice
of withdrawal.

6.3 Reinstatement. If a Withdrawing Party, which meets the requirements of
Section 2.1, fully withdraws and desires at a later time to again become a Party to this
Agreement, such Withdrawing Party shall follow the procedures set forth in Section 6.1 to
re-join this Agreement. Parties being reinstated shall not receive a credit for funds
forfeited pursuant to Section 6.2.

Section 7 - Administration:

7.1 Parties Bear Own Costs. Each Party shall bear its own costs and expenses
associated with participating in Northern Tier activities, unless such costs and expenses
are included as part of an approved budget or unless all Parties agree otherwise in
writing.

7.2 NoJoint Action. This Agreement shall not be interpreted or construed to
create an association, joint venture or partnership among the Parties or to impose any
partnership obligations or liability upon any Party.

7.3 Legal Rights. Nothing in this Agreement shall affect the right of any Party
to take any position or bring any action or proceeding in any appropriate court or agency,
except as explicitly outlined in Section 11 of this Agreement.
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Section 8 - Counterparts

each of which shall be an original and all of which, when taken together, shall
constitute one document, Delivery of an executed signature page of this Agreement
by facsimile transmission shall be effective as delivery of a manually executed
counterpart hereof.

‘ 8.1 This Agreement may be executed in any number of counterparts,

Section 9 - Term

9.1 The Fterm of this Agreement shall be through December 31,
20091 1.

[ 9.2 The Fterm of this Aagreement shall be extended only upon mutual
written agreement of all Parties.

Section 10 — Ownership of Products

[ 10.1 All information, data, reports, results, or other products funded
through mechanisms set forth in this Agreement shall be considered to be in the
public domain and available to all Parties for their undivided use; provided, Parties
retain the right to engage in separate agreements addressing specific ownership
rights of information, data, reports, results, or other products funded through
mechanisims outside the scope of this Agreement.

Section 11 — Dispute Resolution

11.1 Parties agree to use the following dispute resolution process for
disputes under the provisions of this Agreement, other than any disputes arising as
to any Withdrawing Party’s rights and/or obligations pursuant to Section 6.2:

Step | — An executive representative from each disputing Party
shall participate in good faith negotiation to resolve the dispute on
an informal basis as promptly as practicable. In the event the
executive representatives are unable to resolve the dispute by
mutual agreement within 30 days of written notice of dispute by
any party to the Utility Co-chair, or such other period as the Parties
may mutually agree upon, the Parties shall proceed to Step 2.

Step 2 - If mutual agreement is not reached in Step 1, disputing
Parties shall use mediation and/or arbitration to resolve the dispute
upon mutual agreement of the disputing Parties.
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Section 12 — Headings

12.1 The headings used in this Agreement are for convenience only and shall
not be construed as a part of the Agreement or as a limitation on the scope of the particular
paragraphs to which they refer.

Section 13 — Waiver

13.1 A waiver by a Party of any default or breach by another Party of
any covenants, terms or conditions of this Agreement shall not limit the Party’s
right to enforce such covenants, terms or conditions or to pursue its rights in the
event of any subsequent default or breach.

Section 14 — Severability

14.1 If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

Section 15 — Binding Effect

15.1 This Agreement shall be binding upon and shall inure to the benefit
of the successors and assigns of the Parties.

Section 16 — Amendments

16.1 This Agreement shall not be modified, amended or changed in any
respect except by a written document signed by all Parties.

Section 17 — No Third Party Beneficiary

17.1 This Agreement is for the exclusive benefit of the Parties, and shall
not constitute a third party beneficiary agreement and shall not be relied upon or enforced
by a third party.

Section 18 — Integration

18.1 This Agreement; and the Finance Agent Agreementand-the-Charter
constitute the entire agreement of the Parties. Covenants or representations not
contained or incorporated therein shall not be binding upon the Parties.

Seetion—Amended-and Restated Aoreement
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed on the date of the

last signature below,

DESERET GENERATION & NORTHWESTERN ENERGY
TRANSMISSION CO-OPERATIVE, INC.
By By
Kimbal RasmussenCurt Winterfeld Michael R.
Cashell
Vice President and-CEHO Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date

IDAHO POWER COMPANY

By

Eisa-GrowN. Vern Porter
Hawdkeloe McArthur
Vice President, Delivery Engineering

Transmission
& Operations

Date
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EXHIBIT A

Allocation of Funding

Northern Tier’s costs associated with its budget shall be allocated among the Parties according
to the following formulas:

BUDGET = Annual budget amount e£$936.:366as defined in Section 3, “Funding.”

SERVICES = Total transmission services measured in total annual MW provided as
outlined in cach Parties’ respective 2006 FERC Form 1 columns (e), (D), (g), (h), and
(i).and WECC’s current Net Energy to Load Ratio.

(A) = Each Party multiplied by $43;62417.000 per funder

(B) = 57.5% of the remaining BUDGET not allocated in (A) divided by the total
number of Full Fundcrs

(C1) = 0.05 multiplied by the total number of Full Funders with SERVICES under
17,500 MW

(C2) = 0.25 multiplied by the total number of Full Funders with SERVICES between
17,500 MW and-56;800-_100,000 MW

(C3) = 0.50 multiplied by the total number of Full Funders with SERVICES over
50.000100,000 MW

(C)=(CH +(C2) +(C3)

(D1) = (C) divided by (C) multiplied by 68-465.9% of the remaining BUDGET not
alfocated in (A) divided by the total number of Full Funders with SERVICES under
17,500 MW

(D2) = (C2) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES between
17,500 MW and 50,000 MW

(D3) = (C3) divided by (C) multiplied by 68:465.9% of the remaining BUDGET not
allocated in (A) divided by the total number of Full Funders with SERVICES over
50,000 MW

(E) = 26.6% multiplied by the remaining BUDGET not allocated in (A) multiplied by
pro-rata share of the net energy to load of each Full Funder which operates a control
area as defined in their respective 2006-WECC submittal_for the current year.
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Nominal Funders allocation = (A)
Full Funders allocation = (A) + (B) + the respective SERVICES class of (D1),
(D2), or (D3) + (E)
’ Northern Tier Funding Agreement Page 2/2Page HH-
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EXHIBIT B

Finance Agent Agreement
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NORTHERN TIER TRANSMISSION GROUP
AMENBEDAND-RESTATED

2008—2009- FINANCE AGENT AGREEMENT
Calendar Years 2010-2011

ns—Ameﬂéed—aﬂé—Reséd%eé Fmance Agent Aglccment ("on eement“) ef—fee&w&a*e#—ﬂ%@éaﬁce&he

s—is by and among Deseret
Generation & Transmission Co-0 per atlve Idaho Power Company Northwestern Energy, PacifiCorp, Portland

General Electric Company £Rortland-General™- and Utah Associated Municipal Power Systems (hereinafter
individually referred to as “Utility” or “Party” and collectively as "Northern Tier" or “Parties”™). TheParties

WHEREAS, the Northern Tier Transmission Group Funding Agreement 2010-2011 ("Funding

Agreement”) directs the Parties to appoint a Finance Agent to perform the functions set forth in Section 5 of the
Funding Agreement; and

WHEREAS, the Parties Steering Committee Representatives have duly appointed Idaho Power
Company (Jdaho Power) as the Finance Agent. and Idaho Power accepts said appointment.

NOW THEREFORE., the Parties agree as follows:

l. Term and Termination. The term of this Agreement shall, -be-through-December 342009
subject to acceptance by the Federal Energy Regulatory Commission, be effective Japuary 1, 2010 and shall
expire December 31, 2011 (“Term™). The Term of this Agreement may be extended only upon mutual written
agreement of the Parties. This Agreement shall terminate automatically upon any of the following events: (a)
expiration of this Agreement’s Term, (b) mutual_written agreement of the Parties, or (c) either Northern Tier or

Idaho Power Company giving the other not less than thirty (30) days written notice of termination.

2. Scope of Services. The ldaho-RPower-Compuany-agrees-to-performthe-Finance Agent shall
perform those tasks set forth in Section 5 of the Second-Amended-Funding Agreement,_and as said Funding
Agreement may_be modified from time to time during the term of this Agreement.

3. Reimbursement.

A, ldaho-Powershallsubmitby-ematlaninveice-The Finance Agent shall be entitled to
1elmbm%cm¢nt for its qcmal costs zmd expenses mumed in actmg as the Fmame Aﬂent—m—meRepire%«,—m&PW@y—

Mﬂ%@m%ﬁ—ﬁﬁé&@ébﬁﬁ&%&%%%ﬂ% A monthlv invoice setting forth those costs

shall be submitted by e-mail tg each Party’s Steering Committee Representative (Representative) or their
delegate. The Full Funders’ Steering Committee Representative holding the position of the atiity-Steering
Committee Utility eCo-Chair (“Chairman”), or that tRepresentative’s delegate, shall make commercially
reasonable etforts to review and approve ldahoPowerCompany-s_the Finance Agent’s invoice within 10
business days of emairma—@hc—mwee its receipt. Upon lccemt of approval bsﬁhom thc Chdnman or the
Chairman’s delegate. s ¢

aﬁm&l—&m@ﬁ}%&&%ﬁ«—l&&h@—?@%@—@@*ﬂﬁ&ﬂ% the Fmame Agent shall be entitled to reimburse itself the

invoiced amount from the Northern Tier Transmission Group general funds.
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b. The Parties shall attempt to resolve questions or disputed items promptly and amicably. If
necessary however. the Chairman or the Finance Agent may utilize the Dispute Resolution provisions of the
Funding Agreement.

4, Relationship of the Parties. This Agreement shall not be interpreted or construed to create a
trust, association, affiliation, joint venture, or partnership or to impose any trust or partnership obligation or
liability between or among the Parties. No Party or groups thereof have any right, power, or authority under
this Agreement to enter into any Agreement or undertaking for, or act on behalf of, or o act as or be an agent or
representative of any other Party or groups thereof.

4

5. Limit of Liability. NOTWITHSTANDING ANY OTHER PROVISION IN THIS
AGREEMENT, IN NO EVENT SHALL IBAHO-POWER-COMPANY THE FINANCE AGENT BE LIABLE
FOR ANY DIRECT, INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL,

i 2010-201 1 FINANCE AGENT AGREEMENT Page /3
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EXEMPLARY OR INDIRECT DAMAGES. NORTHERN TIER’S SOLE REMEDY FOR
ANY BREACH OF THIS AGREEMENT IS TO ENFORCE PROSPECTIVE
COMPLIANCE WITH THIS AGREEMENT’S TERMS AND CONDITIONS.

6. Amendment/Successors. This Agreement shall be amended only by the
written agreement of all Parties who continue to be Funding Members at the time any such
amendment is undertaken. This Agreement shall inure to the benefit of, and be binding upon,
the Parties and their respective successors and assigns. Any Party may, without the consent
of another, and by providing prior reasonable notice under the circumstances to the other
Parties, assign this Agreement to any entity(ies) in connection with a merger, consolidation,
or reorganization, provided that the assignee shall be bound by all of the obligations and
duties of the assigning Party.

7. Applicable Law. No Party shall be considered the drafter of this Agreement
for purposes of interpreting this Agreement. This Agreement shall be construed in
accordance with laws of the State offdahe New York. Venue for any disputes related to this
Agreement shall be-r-Ada-Countytdaho-or-the-City-of BoiserIdaho, unless otherwise
agreed by the Parties, in the County and State in which the principal offices of the Finance
Agent are located.

8. Entire Agreement. This mstrurnent-Agreement and amy-exhibits-heretos-the

Second-Amended-Funding Agreementsand-the-Charter{as-defined-in-the-Second-Amended
Fundins-Aereernenty contain the entire agreement of the Parties.

9. Severability. If any portion of this Agreement shall be held to be void or
unenforceable, the balance thereof shall continue to be effective.

10. No Third Party Beneficiary. This Agreement is for the exclusive benefit of
the Parties, and shall not constitute a third party beneficiary agreement and shall not be relied
upon or enforced by a third party.

I, Headings. The headings used in this Agreement are for convenience only and
shall not be construed as a part of the Agreement or as a limitation on the scope of the
particular paragraphs to which they refer.

13-12.  Execution in Counterparts. This Agreement may be executed in

counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same document.

2010-2011 FINANCE AGENT AGREEMENT Page 2/3

Issued by J Jeffrey Dudley, Vice President and General Counsel Effective on-August 12,2008

January 1.2010
[ssued on Augustd2-2008December 29, 2009



Portland General Electric Company
Rate Schedule FERC No. 17

Originakirst iRevised Sheet No. 23
Superseding Original Sheet No, 23

NORTHERN TIER

TRANSMISSION GROUP

IN WITNESS WHEREOF, eachParty-executes-this Apreement-on-the last-date-of-the
fast-Rasty-to-exeeute-this Agreements executed and shall be effective as of the date provided

in Section 1 above.

DESERET GENERATION &
TRANSMISSION CO-OPERATIVE, INC.

NORTHWESTERN ENERGY

By By
Kimbal RasmussenCurt Winterfeld Michael R. Cashell
Vice President -and-CEG Chief Transmission Officer
Date Date
PACIFICORP UTAH ASSOCIATED MUNICIPAL
POWER SYSTEMS
By By
John Cupparo Doug Hunter
Vice President, Transmission General Manager
Date Date

IDAHO POWER COMPANY

PORTLAND GENERAL ELECTRIC
COMPANY

By By

Eisa-Greow N, Vern Porter StephenHawlkeJoc
McArthur

Vice President, Delivery Engineering __——Senter-Vice President,

Transmission &-Operations
Date Date
—“AME‘A‘W ‘ 5 S
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